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INFLUENCE OF THE LAW OF PROPERTY ON BUSINESS IN 
ENGLAND AND FRANCE. 


Tue return recently made to Parliament of the owners of land 
in Great Britain and Ireland, has been much commented on in 
contemporary literature. Many remarks have been made on it, 
and on the political aspect of the question ; and while much has 
been said on the subject of the influence of the English law on 
the devolution of landed property, considerable stress has 
been laid on the influence which that law has had on the 
prosperity of the country. We think that it may be of use to 
our readers to make a short comparison between the principles 
and practice of the law of bequest in England and in France, 
with some remarks on the effect which the compulsory division 
of property in France exercises on the business of the country. 
Sir H. Maine, in his well-known work on “ Ancient Law,” 
traces the rise and progress of the extension of the power of 
bequest, and shows that though the land law of this country 
adheres more clearly to the theory of the land law of the middle 
ages than the corresponding enactments in France; yet that 
in actual life the feeling in France on the subject of the 
preservation of property in the family, corresponds more closely 
than that of this country to the earlier practice of medisval 
Europe. While the principle of the English law appears at 
first sight more restricted than that of France, the practice in. 
England is really in the direction of greater freedom. Speaking 
of the authors of the modern French code, Sir H. Maine says:— 
“In the social fabric which they determined to destroy, they 
saw primogeniture resting chiefly on family settlements, but 
they also perceived that testaments were frequently employed 
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998 Influence of the Law of Property aig 
to give the eldest son precisely the same preference which was 
reserved to him under the strictest of entails. In order, there- 
fore, to make sure of their work, they not only rendered it 
impossible to arg the eldest son to the rest in marriage 
arrangements, but they almost expelled testamentary succession 
from the law, lest it should be used to defeat their fundamental 
principle of an equal distribution of property among children 
at the parents’ death. The result, is that they have established 
a system of small perpetual entails, which is infinitely nearer 
akin to the system of feudal Europe than would be a perfect 
liberty of bequest. The land law of England, the ‘ Hercu- 
laneum of feudalism,’ is certainly much more closely allied to 
the land law of the Middle Ages than that of any Continental 
country, and Wills with us are frequently used to aid or imitate 
that preference of the eldest son and his line, which is a nearly 
universal feature in marriage settlements of real property. But, 
nevertheless, feeling and opinion in this country have been pro- 
foundly affected by the practice of free testamentary disposition, 
and it appears to me that the state of sentiment in a great part 
of French society, on the subject of the conservation of property 
in families, is much liker that which prevailed through Europe 
two or three centuries ago than are the current opinions of 
Englishmen.”—Maine’s “ Ancient Law,” p. 227. . 

is statement curiously exemplifies the force of public 
opinion. This enormous power is sometimes scarcely sufficiently 
regarded by the makers of a law which, if unsupported by that 
opinion, is almost certain to be evaded. We may now pass 
from this sketch of the principles of the French law of 
bequest, to a consideration of some of the results which have 
followed from it. 

The influence of the law of succession in France on the 
material prosperity of that country has frequently been remarked. 
It has been quite recently the subject of a remarkable discussion 
in the pages of the Economiste Frangais, a journal of which it 
is sufficient to say that it discusses economic questions with a 
vigour and intelligence worthy of its English namesake. The 
origin of this discussion was as follows:—In 1874 a series of 
questions were put to the Chambers of Commerce throughout 
France by the Commission for the development of the foreign 
trade of that country. Among the questions asked was the 
following one—“ In what way do the systems of education and 
law in England and Germany assist in directing the energies of 
their young men towards trade with foreign countries?” Of 
the seventy-four chambers of commerce which replied to 
these questions, eleven stated that they considered one 
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of the causes of the vast development of English commerce 
to be “ The liberty of testamentary disposition which prevents 
children from reckoning securely on the property of their parents, 
and urges them to seek their fortunes themselves.” ‘‘ La liberté 
de tester, qui empéche les enfants de compter sur l’héritage de 
leurs parents et les pousse a faire fortune eux-mémes.” Among 
the chambers of commerce which supported this view of the 
question were those of Roubaix, Rouen, Saint-Etienne, Saint- 
Omer, Bordeaux and Paris. An expression.of opinion from 
such places, situated in different parts of France, representing 
different interests, is worthy of much attention. The feeling 
expressed is not of recent growth only. More than ten years 
since, this subject was brought before the notice of the Senate 
through a petition from the Chamber of Commerce in Paris. Nor 
is the feeling confined to those engaged in trade only. In 1866 
a similar petition from a considerable number of landed proprie- 
tors in the department of La Creuse was presented to the Senate 
In reply to these opinions M. Leroy-Beaulieu quotes in the 
Economiste Frangais the text of the Civil Code. According to 
that law a man may dispose either by deed, inter-vivos, or by 
will, of half his property if he leaves at his death one legitimate 
child ; a third if he leaves two children; a quarter if he leaves 
three or more. M. Leroy-Beaulieu supplies a number of illustra- 
tions to show how this law would work out. Thus a father with 
a million of francs and one child may divert the half to any 
channel he pleases; with the same property and two children he 
may endow one with 666,600 francs, leaving the other but 333,300. 
A parent with a similar fortune and five children might give 
one 400,000 francs and the four others but 150,000 a piece. A 
certain amount of liberty of disposition is thus allowed, and in 
some cases a considerable power of choice might be exercised 
under these provisions. But M. Leroy-Beaulieu goes on to 
remark, and with regret, that in practice, the father rarely makes 
use of the power which is thus granted him by the law. To do 
80 would be opposed to public opinion, and it is difficult to most 
men to run counter to the current of ordinary life. Meanwhile 
there can be no doubt, and M. Leroy-Beaulieu has to admit it, 
that an equal compulsory division must frequently lead to the dis- 
ruption of businesses and trades, which might have been carried 
on by the tescendants of the founders under different circum- 
stances. Many of the young men in France appear to have been 
hitherto quite sufficiently disinclined of themselves to follow a 
commercial career, without needing to be discouraged from it 
through legislative interference. A preference for a position of 
a Government functionary instead of the life of a trader, appears 
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to be one reason why the son of the prosperous commercial man 
does not stick to his father’s mode of life; and it is curious to 
learn that the frequent revolutions in the Government of 
France and its consequent instability are stated to have checked 
in quite recent years this fervor for Government employ, and to 
have taught the son of the business man the wholesome lesson 
that he is not unlikely to find the position at the desk or behind 
the counter more stable than that in the office of the prefect. 
We have mentioned this expression of opinion in France, 
because it is a very remarkable one. It is an opinion shared, as 
we have seen, by some landed proprietors, as well as by some 
commercial men, well qualified to form a judgment on the 
question. The observations on the subject of liberty of bequest 
are, it will be observed, quite general. They do not refer to 
the compulsory division of land alone, but to the division of all 
property as well. And this is a fundamental part of the 
question. It is impossible to legislate for any one considerable 
part of the property of a country on one principle, and for any 
other considerable part of the property of a country on another 
principle. It is impossible to deal very differently with the law 
as to the power of bequest of land, and with the law as to the 
ower of bequeathing any other property; nor can the legis- 
ature wey | deal with the law of settlement as to land in one 
way, and the law of settlement generally as to other property 
besides land, in a very different way. Some minor exceptions 
may be permitted to this rule, the chief instance being in 
the law as to the ownership of seagoing vessels. But in 
this case there is an absolute difference in kind, which justifies 
the difference in practice. And while the power of tying up 
property in consols, railway shares, and in other personal estate 
is allowed, some similar power must be allowed with regard to 
property in land, subject to the leading principle that nothing 
should be permitted which is detrimental to the interests of the 
country at large. A man in business naturally and most fairly 
desires to protect his wife and family from the destitution and 
misery in which, as he knows, the results of his failure in 
business may involve them. This failure might be brought 
about by circumstances over which he has no control. Business 
connections are so complicated, and ramify into so many 
different directions, that engagements which at first sight seem the 
reverse of dangerous, may bring ruin on a man’s best prospects. 
To deny a man in such a position the power to protect his wife 
and children from the vicissitudes against which he can shield 
them in no other way, would be obviously unfair. Again, when 
the children of a man circumstanced as we have described, 
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marry in their father’s lifetime, the father may very likely be 
aware that the fortune he bestows on them is certain to be 
exposed to risks similar to those he himself has undergone. It 
is natural to allow the parent the power to protect his 
immediate descendants. Thus far the fair powers of settlement 
appear to extend; and, if allowed, as it will be conceded they 
must be, in the case of property not consisting of land, it is 
difficult, rather impossible, to give a good reason why they 
should not be allowed to property consisting of land. 

It is not desirable on this occasion to enter further into the 
legal aspect of the case. The laws affecting the tenure of land, 
although of the utmost importance to the country, yet influence 
nul business only in an indirect manner. We have shown 
that the land law of England has been quoted in France, and 
by public bodies whose opinions are worthy of much attention, as 
being one of the causes which has promoted the prosperity of 
this country. We feel certain that the more we examine into 
the legislative enactments in force in France, respecting the 
compulsory division cf property, and the consequences which 
have resulted from those laws, the more reason we shall find to 
feel satisfied with the legislation of our country on these points. 
There are many subjects on which we may take a lesson from 
our neighbours across the Channel with advantage, but we do 
not think that the laws regulating the compulsory division of 
property are among those which we can recommend as examples 
for us to follow. 


& 
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BANK OF ENGLAND RESERVE. 


In calling our readers’ attention last month to the analysis of 
the returns of the Bank of England which will be found in each 
number, we observed on the very considerable diminution which 
had taken place between the amount at which the reserve had 
stood in the month of September and the amount at which it then 
stood, and on the fact that owing to the unprecedented amount 
of the reserve in September, this diminution, which at most 
periods would have been the subject of much notice, had on this 
occasion passed by almost unobserved. Since that date the 
gradual diminution in the reserve has continued, and although 
the reservé still stands at a very large sum in comparison with 
amounts to which we have often been accustomed; yet a very 
few more weeks of the same gradual diminution which has 
lately been experienced will bring it to a point closer to that at 
which it has usually stood in recent times. What we hope for, 
in the present very unsettled state of matters, is that the direc- 
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tors of the Bank will take steps in time to protect the reserve, 
and will put up the rate soon, and to a sufficiently high point 
to maintain the reserve at a higher amount, or at least a higher 
amount proportionally than has been the case in recent years. 
The average of the reserve of the Bank for the year was— 


In i871... .. «+= £14,200,000. 
yp IB7D\ 11. sre awe = 128,200,000, 
3878 ... .. « $90006es. 
i ee 
<a 11,577,000. 


And it will, no doubt, be higher for the current year. 

These are considerable figures, but the right way to estimate 
them is by the proportion which these amounts bore to the 
liabilities ; and the proportion of the reserve to the total liabili- 
ties, that is, to the deposits and Bank post bills, taken together 
was— 


In 1871... os ... 49 per cent. 
“a on ua @  ~ 

~~ ia one ~ @ » 
ce ése on 


< ire ee 
While considering this subject we must not forget that the 
bankers’ balances always form a very large proportion of the 
reserve of the Bank, and in.recent years especially have largely 
assisted in raising it to the amount which it has attained. The 
annual averages of these balances were exceedingly large. They 
were— 


In 1871... 1. =e £8,400,000. 
ce ss oe - ae oe 
» 1873 ue nee nee ~—«8,500,000. 
ng er 


eee ove ... 10,324,000. 
And the proportion which the bankers’ balances bore to the 
reserve has been an increasing one all through the time in 
question. The proportion which the bankers’ balances bore to 
the reserve of the Bank of England was— : 
In 1871... ove «-- 59 per cent. 
62 
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of the total amount. That is to say, in 1875 the bankers’ 
balances formed nearly nine-tenths of the reserve of the Bank 
of England. What the proportion will be in the present year 
we cannot yet tell, but it is most likely that it will be a very 
large one in this year also. 
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These last figures show us the very peculiar character of the 
reserve of the Bank of England. It is really not the reserve 
of the Bank of England alone, but of all the bankers of Eng- 
land; and with some of these bankers very large sums of 
money are frequently kept by colonial and foreign banks and by 
foreign governments. ‘These deposits are far more uncertain 
as to their remaining with the banks with which they are 
placed, than the deposits whose movements are regulated by the 
requirements of trade. Apart from deposits of this class the 
demands which may be made on the reserve of the Bank cf 
England at any time are very large, and they may be very 
sudden in their character. It is very much to be desired that 
the Bank should preserve its reserve on a higher level than has 
recently been the case. The proportion maintained between 
the liabilities of the Bank and the reserve was higher in the ten 
years which followed the passing of the Bank Act, than in the 
ten which have last elapsed. And there can be no doubt that 
the extent, and far more the rapidity, of the demands which may 
be made on the reserve of the Bank, have greatly increased in 
recent years. A reserve of £15,000,000 is really a smaller 
amount in proportion to the demands which may now be made 
on it, than a reserve of £10,000,000 was ten or fifteen years 
since, and it would tend much to the stability of the money 
market if such a reserve were maintained by the Bank of 
England. 


- 
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THE COINAGE OF FALSE MONEY. 


Wer derive the following information from the report of the 
delegates who represented Switzerland at the monetary con- 
ference held in Paris at the early part of this year. 

The President of the Congress, Monsieur Dumas, made a very 
remarkable statement as to a manufacture of false gold coins in 
very considerable quantities. This is carried on by imitating 
the gold coins with the aid of platina. The specific gravity of 
gold is 19, that of platina 21. The ring of the two metals is 
very nearly similar. It hence results, that by alloying platina with 
another metal, so as to diminish the density of the compound, 
metallic disks can be manufactured which, when gilt, approach © 
real gold coins very closely in appearance. As platina only 
costs one-fifth the price of gold, a false “ sovereign” piece made 
from these materials can be manufactured for little more than 
four shillings. 

For more than six years a manufacture on a considerable 
scale of “‘ Isabellas,” as the Spanish gold coins are termed, of 
“* Napoleons ” and of “ Sovereigns ” has been carried on in Spain. 
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Some of this money has been brought into France, partly 
through ordinary commercial channels, partly by the Carlist 
Refugees. A collection of these coins was formed as far back 
as 1870. A collection more recently made was exhibited to 
the Conference of 1876; and it was very clear that in the in- 
terval which had elapsed between 1870 and 1876, the forgers 
had made considerable progress, and that their manufacture was 
exceedingly likely to deceive the public. 

Monsieur Dumas produced at the same time a lengthy official 
statement, containing legal depositions and other documents of 
that class ; he called, besides, special attention to the confession 
made by a coiner undergoing his sentence at La Rouquette, in 
August, 1874, to the “ Procureur Général” of Paris. Accord- 
ing to these statements, several manufactories were started 
in the year 1867, in Catalonia, and arrangements were made 
for manufacturing a quantity equal to one-fifteenth of the whole 
gold circulation of Spain. Suspicion, however, having been 
aroused, this fraudulent trade was directed towards foreign 
coins. The intention of the coiners was to introduce the forged 
French éoins through the means of the cattle trade between the 
two countries, in the first instance. The centres of the manufacture 
were Valencia and Barcelona. The workshops were furnished 
with hydraulic -presses, in order that the “ blanks” of platina 
might be stamped without noise. One manufactory at Bar- 
celona alone, had turned out a million and a half of bad 
money ; and from another source a still more abundant supply 
has proceeded. 

The workshops were well fitted up in every respect, and 
among the workmen there were skilful mechanics and engravers. 
The plates of platina used were made in different parts of 
Europe by manufacturers, whose addresses were supplied to 
the authorities. 

This confession, the report goes on to state, appears to be a 
true statement, as all the facts it contains were confirmed later 
before Courts of Justice, or by consuls in the locaiities referred to. 

It was mentioned that the density of the platina employed 
had been regulated by the admixture of other metals, in such a 
manner as to reproduce exactly the density of the alloy in use 
in the French Standard (,, fine ;1; copper) preserving at the 
same time the exact thickness prescribed by law for the coin— 
thus a rouleau of 1000 francs in this coin would occupy exactly 
the same space as one of real money. The coiners of the false 
money had commenced with an alloy of 950 platina, and 50 copper 
—the composition of the metal employed by dentists,—but 
they found this did not answer, as the rouleaux of 1000 francs 
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manufactured in this manner were smaller than the right size. 
They then added a little silver or zinc to the platina and copper in 
order to form their coins of the same dimensions as the real ones. 

This statement gives a new idea of the resources at the 
command of the skilful forger. It isto be hoped that with the 
advent of a more settled government in Spain these nests of 
villany may be rooted out. The subdivision of the manufacture 
is one way an advantage to those carrying on this nefarious 
trade, as the mere cutting the “blanks” from the sheets of 
metal after they have been prepared, striking them, and gilding 
them can be carried on in a more secret way than the whole 
process. The report goes on to recommend that the powers 
constituting the monetary alliance (sometimes called the Latin 
alliance) should agree that the manufacture of plates of platina 
so alloyed as to have exactly the same specific gravity as the 
coin of the country should be made a punishable offence. This 
opinion appears a sound and sensible one. In the few cases in 
which such a composition is required for trade purposes it would 
be easy to explain why it was needed, and a traffic of such a 
nefarious description as the coinage of false money should be 
repressed with the severest penalties. : 


a 
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THE IMPERIAL BANK a ganar AND COMMERCIAL 


The following statement appears in the Economiste Frangais :— 
The Chamber of Commerce at Rouen has communicated to 
the newspapers of that City the following circular which it has 
received from the Minister of Agriculture and Commerce, 
respecting the Imperial Bank of Germany : 
“ Paris, 28 September, 1876. 
‘“‘To the President of the Chamber of Commerce at Rouen. 
“The Minister of Foreign Affairs has recently informed me 
that the Imperial Bank of Germany (Reichsbank) will only 
discount commercial bills written with the word mark, spelled 
in that manner ; this banking institution has quite recently de- 
clined to discount a bill drawn by a commercial house at Florence 
on one at Berlin, for the sole reason that the sum payable was 
indicated with the word mares instead of mark, as is frequently 
found to he the case on French and Italian commercial bills. 
“ As this information is of a class to interest French 
merchants within our boundaries, I take this early opportunity 
of bringing it to your knowledge. 
* Accept, &e., 
‘‘ TEISSERENC DE Bort, 
“ Minister of Agriculture and Commerce.” 


a 
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LECTURES DELIVERED AT GLASGOW BEFORE THE 
GENTLEMEN EMPLOYED IN THE BANKS OF THAT CITY 
AT THE REQUEST OF THE COUNCIL OF THE INSTITUTE 
OF BANKERS IN SCOTLAND. 


By Prorzssor BERRY, Professor of Law in the University of Glasgow. 





SIXTH LECTURE. 
ON FRAUDULENT ALIENATIONS AND PREFERENCES BY BANKRUPTS. 
Monday, 3rd April, 1876. 


WHEN a debtor falls into a state of insolvency or inability to pay his debts, 
the whole of his creditors acquire an. interest in his estate with a view to 
its fair and equitable application towards the satisfaction of their claims, 
subject to such priorities and preferences as the law recognises, 

or the protection of this just interest of creditors, the law guards 
anxiously against any fraudulent misappropriation of the estate, either for 
the benefit of the insolvent person himself on the one hand, or for that 
of particular creditors on the other, to the prejudice of the general body 
of creditors. A person in a state of insolvency, or who finds that state 
imminent, might, if the law did not interfere, so deal with his property as 
to place it beyond the direct diligence of his creditors, or so as to favour 
-some creditors at the expense of others. Such proceedings, however, be- 
sides being objectionable as fraudulent at common law, have, from an early 
date in the history of our legislation, been prohibited by special statute. 
To the provisions of the leading enactments on this subject I propose to 
ask your attention in this our last lecture. 

In the year 1621, the Act 1621, c. 18, was passed mainly with the view 
of preventing the just rights of creditors from being defeated by gratuitous 
and colourable conveyances of their property by insolvent debtors. The 
Act consists of two branches, to the first of which alone I shall advert, the 
second having been in a great measure superseded by the more precise pro- 
visions of the general Bankruptcy Act for Scotland of 1856.* The first 
branch declares to be null and of no effect, all alienations, &c., made by the 
debtor of his lands, debts or goods to any conjunct or confident person (i.e. 
to any near relative or person standing in a confidential relation to the 
debtor) without true just and necessary causes, and without a just price 
really paid, “the same being done after the contracting of lawful debts 
from true creditors.” After a provision for the protection of bond fide 
purchasers, the same branch of the statute declares that it shall be sufficient 
probation of the fraud intended against the creditors, if they shall be able 
to verify by the writ or oath of the receiver of any security from the bank- 
rupt, that the same was made without true, just, or necessary cause, or 
without competent price. This provision of the Act has, in practice, re- 
ceived a wider interpretation, and one more favourable to creditors than the 
words might seem to justify ; for the mere fact of a deed granted after in- 
solvency being in favour of a conjunct or confident person has been held to 
create a presumption that the deed was gratuitous, so as to throw on the 
grantee the burden of proving onerosity. Further, if when the challenge 
is brought, the granter of the deed is insolvent, the fact of the grantee being 
conjunct or confident with the granter, is held to create the additional pre- 
sumption that the insolvency subsisted at thetime when the deed wasgranted. 

In applying this enactment, it is necessary to see that, in the words of the 
statute, the grantee of the deed it is proposed to challenge is conjunct or 





*19 & 20 Vic., c. 79. 
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confident with the bankrupt. The nearness of relation sufficient to make 
@ person conjunct with him, has been held to embrace the relationships of 
father, brother, son, uncle and nephew by blood, and those of father-in-law, 
brother-in-law, and son-in-law, by affinity. An uncle or nephew by affinity 
does not fall within the rule. I have mentioned merely male relationships, 
but there is no doubt that the statute applies equally to females in the sanre 
degree. A sister-in-law, for example, has been decided to be a conjunct 
rson.* 

The definition of “ confident” persons given by Erskine is “those in 
whom the granter is presumed to place an uncommon trust from his em- 
ploying them in certain offices about his person or estate, as a doer, steward, 
or domestic servant.’ Thus the relation of law-agent and client has been 
held to make a person “confident” with the bankrupt.t It is not very 
easy perhaps to lay down precisely what will establish confidentiality 
within the statute; and each case must, to some extent, depend on its 
circumstances ; but no doubt any close and intimate connection in point of 
fact will be sufficient. In such matters, as has been said,§ “friendship is 
oft-times warmer than blood.” 

It must not be supposed, although the existence of the conjunct or con- 
fident relation is necessary to the challenge of a deed under the Act, that a 
gratuitous deed by a bankrupt is valid against his creditors where the 
grantee is not a conjunct or confident person. Such a deed even when 
granted in favour of a stranger may be challenged and set aside as in fraud 
of creditors on general principles of the common law ; but the presumptions 
in‘favour of the challenge, which exist under the statute, do not operate where 
the relation between the parties does not fall within the statutory provision. 

It is clearly necessary to a challenge under the statute that the deed 
should have been a gratuitous deed, oras the statute expresses it, “ without 
true, just, and necessary causes, and without a just price really paid.” If 
adequate value has been given for the conveyance, or if it has been granted 
for what the law regards as a necessary cause, its validity is not struck at 
by the statute. Among the deeds as to which questions have arisen under 
this head are those granting provisions to children born or unborn, or a 
post-nuptial provision to a wife. Marriage itself is beyond question an 
onerous cause for a deed; and therefore a provision in an ante-nuptial 
marriage contract in favour of the intended spouse, whether given by the 
other spouse’s self or by his or her relation, even when in a state of 
insolvency, is generally good and unchallengeable, except in extraordinary 
circumstances, as where the provision made is clearly extravagant in 
amount. It has been held also that if the party granting the provision was 
notoriously insolvent at the time, so as to make the grantee truly privy to 
a fraud in dealing with him, the provision cannot be supported on the 
mere ground of the marriage having followed.|| In all ordinary cases, 
however, ante-nuptial provisions are safe from challenge. 

A different rule applies to post-nuptial provisions, which being granted 
after the marriage has taken place, cannot properly be said to have formed 
part of the consideration which induced it. In regard to these the doctrine 
laid down by Mr. Bell in the Principles? is well settled that “no alteration 
to the prejudice of creditors can be made by post-nuptial contract in 
favour of wife or children after insolvency.” 

To the challenge of a deed under the Act 1621 it is necessary that the 
granter should have been insolvent at the time of granting it. If, how- 








* Home v. Smith, 1673, 3 Br. S. 10. $4.1. 32. 
t e.g. Edmond v. Grant, June Ist, 1873, 15 D. 703. § By Sir Geo. Mackenzie. 
|| Wood v. Reid, 1680, M. 977. | Sec. 1942 
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ever, insolvency exist at the date of the challenge, there is ordinarily a 
presumption raised, which it will lie on the grantee to overcome, that 
insolvency existed also at the date of the deed, if granted in favour ofa 
conjunct or confident person, unless it be that the challenging creditor or 
creditors have been guilty of undue delay in bringing the challenge. At 
the same time, while such is the general rule it is one which cannot be 
treated as absolute, and will easily yield to modifying circumstances. 
“ Perhaps,” said Lord Kinloch in a modern case,* “the sounder view is to 
hold the ohus in this as in other cases to fluctuate with the circumstances 
disclosed in evidence, and that no absolute and inflexible rule can be laid 
down on the subject.” 

I have already said that it is also a general rule, that the existence of 
insolvency at the date of the deed, if granted in favour of a conjunct or 
confident person, creates a presumption of want of onerosity in the deed in 
favour of the challenging creditor. 

The deeds specified in the statute as struck at by it are, “all alienations, 
dispositions, assignations, and translations whatsoever,’ of any of the 
debtor’s property. These words have in practice been extended so as to 
include other deeds besides proper alienations direct or indirect ; and any 

_deed has been held to fall. within them, which has the effect of diminishing 
he debtor’s availabie estate, either by depriving him of what he has, or 
by preventing him from claiming what he otherwise might have claimed. 
Thus personal bonds have’ been regarded as falling under the statute,t 
although these do not operate in any way as a conveyance of the debtor’s 
property; buf they are capable of being followed immediately by legal 
diligence, and on that ground are viewed as struck at by the Act. On the 
same principle it has been decided{ that promissory notes fall under its 
provisions, as forming a warrant for diligence by which the debtor's estate 
may be attached: Again a discharge of a debt has been held to be an aliena- 
tion in the sense of the statute.§ 

In any case it must be understood that a deed to fall within the statute 
must be gratuitous, or as the statute expresses it, without true, just, and 
necessary cause. Thus in a second branch of the case where it was decided 
that promissory notes are sufficient alienations within the statute, it was 
held, on its appearing in evidence that the promissory note in question 
had been granted to constitute a debt proved to be due at its date, that the 
note was not reducible either under the statute or at common law; 
Thomas v. Thomson, Dec. 19, 1866, 5 Macph. 198. 

A statute of still greater importance in modern practice in regard to the 
rights of creditors of bankrupts than that we have been considering is the 
Act 1696, c. 5.: This Act bears the title of “An Act for declaring notour 
bankrupts ;” and accordingly it proceeds in the first place to declare that 
the following persons shall be held to be notour bankrupts—debtors, 
namely, under diligence by horning and caption, who shall either-be 
imprisoned or retire to the sanctuary, or abscond, or defend their persons 
by force, and who shall afterwards be found by sentence of the Court to be 
insolvent. 

The provisions of the Act on this subject have not been repealed; but 
they have in effect been superseded by modern legislation, the general 
Bankruptcy Act of 1856 in particular having given a more extended and 





* Bolden v. Ferguson, March 6, 1863, 1 Macph. 522. 
See Sir Geo. Mackenzie. 
Thomas v. Thomson, July 20, 1865, 3 Macph. 1160. 
§ Laing v. Cheyne, Jan. 18, 1832, 10 S. 200. 
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detailed definition of notour bankruptcy than that contained in the Act of 
1696, so that it may be constituted in other ways besides those I have 
mentioned. . 

After defining what persons shall be considered notour bankrupt, the Act 
of 1696 goes on to declare “all and whatsoever voluntary dispositions, 
assignations, orother deeds . . . . granted directly or indirectly by 
the aforesaid dyvor or bankrupt, either at or after his becoming bankrupt, 
or in the space’ of sixty days of before in favour of his creditors, either 
for his satisfaction or further security in preference to other creditors to be 
void and null.’ The general object of this enactment was to aid in pre- 
serving equality among creditors, and to’prevent unfair preferences. Under 
its provisions the question as to whether the preference is in favour of a 
conjunct or confident person is of no consequence. It is also immaterial 
whether the debt of the person preferred be a true and honest debt or not. 
The intention of the Act is simply to cut down all voluntary deeds, granted 
within a certain period of bankruptcy in favour of one creditor in pre- 
ference to others, without regard to the relation of the parties inter se or to 
the honesty of the debt. 

The acts and deeds struck at by the statute are all “voluntary disposi- 
tions, assignations, or other deeds,’ and the kind of deeds which these 
words include is pretty well settled by decision. In the first place it is cer- 
tain that they do not include payment of a creditor in cash in the ordinary 
and proper discharge of his debt. Such a payment, at -all events in the 
absence of collusive fraud between the parties, is free froin objection under 
the statute. The case, however, will be different, and the Act may apply 
to a payment in cash, if the circumstances take the case out of a payment 
in the ordinary course of discharging the debt—as, for example, if the 
payment be one ante diem, before the debt is due. In that case the handing 
over of the money is rather a deposit than a payment, and may be reduced 
under the Act. In Speir v. Dunlop, May 30, 1872, 5, S. 729, it was held 
under a remit from the House of Lords, that a payment in cash within the 
sixty days by a bankrupt to the indorser of a bill, accepted by the bankrupt 
but not then due, “as a provision for payment of the said bill when it 
“should become due,” was reducible under the Act 1696, independently of 
any question of fraud at common law. In this case the payment was to 
one who was in the position of a cautioner for the debt; but the principle 
of the case applies equally to an anticipation of payment, where that is made 
to the proper creditor and not to a mere cautioner. 

The same rule may apply to the granting of a bill where there is no legal 
obligation to grant it, Where, forexample, freight under an instrument of 
charter of a ship was payable at a future date, and the owner subsequently 
becoming doubtful of the charterer’s solvency got from him his acceptance 
for £1,000 payable at fourteen days’ date, under an agreement that the 
amount should be imputed towards the freight; and after the bill had been 
paid, but before the freight became due, and within sixty days of the grant- 
ing of the bill the charterer became bankrupt, it was held that the trustee 
in his sequestration was entitled to recover from the shipowner the amount 
he had received under the bill ; McFarlane v. Robb & Co., December 24, 1870, 
9 Macph., 370. “ If an eventual creditor of this kind,” said Lord Neaves, 
“ gets his position improved by means of a new security, he is thereby en- 
* croaching on the funds available to the general body of creditors; and where 
“ this is done on the eve of bankruptcy, the law presumes that it has been 
“done fraudulently, and the statute 1696 applies.” The case was one 
where the payment was in shape of a bill, and not in cash; but even as to 
this, as Lord Neaves pointed out, payments of cash are privileged against 
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the operation of the Act only in so far as made in the ordinary and regular 
course of business. In the particular case the payment was in effect a pre- 
payment before payment under the original contract was enforceable, as a 
security to keep the shipowner safe in the transaction. 

This case is an instance of what is a general rule, that the giving of a 
bill in security of a debt not yet payable is a transaction struck at by the 
Act. But the question, what conditions make the granting or indorsing of 
a bill reducible under it, is not free from difficulty. The test generally laid 
down is, whether the bill transaction is or is not one in the ordinary course 
of trade. If it is, the transaction will be protected. If it is not, it will be 
subject to reduction. Mr. Bell (Comm., Vol. II. p. 204, 7th Edition) puts as 
a case which does not involve any illegal preference, “where a bill is due 
at a bank, and in regular course a remittance is made to the bank by 
sending to be discounted another bill for the amount.” He cites in 
support of the legality of such a transaction an unreported decision,* 
where a bill was within the sixty days remitted to retire another just due, 
and it was held good. In the same way, where in the ordinary course of 
business between a trader and his bankers, he indorses bills to them from 
time to time, whether to be discounted or to lie till they become due, and 
transactions of this kind take place within the sixty days, they are not 
struck at. By Stein’s Trustee v. Sir Wm, Forbes, 1791, M. 1142, the pro- 
position is held to have been established, that the indorsement of bills by 
a merchant to his bankers in the ordinary course of business, is not affected 
by the Act. It is true, that in this case large advances, exceeding the 
amount of the indorsed bills, had been made during the sixty days by the 
bank to their customer, so that at the date of the bankruptcy his debt to 
them was much greater than at the beginning of the statutory period. There 
were therefore special grounds of equity in favour of the claim of the 
bank; but the case is regarded as governing the rule where there is a 
running account with a bank, whatever may be the state of the balance. 
And the same principle has been applied to other cases of a running account, 
so long as the transfer of bills is in accordance with the usual course of 
business. 

What is the usual course of business in a question of this kind is, it must be 
understood, a question of fact, not of law. If the case is before a jury, it 
is for the jury to say on the evidence before them, whether in the 
particular case the transfer of a bill has been in the usual course of business; 
or if (as frequently in Scotland) the judge is judge of the facts as well as 
of the law, he must determine the question as a matter of evidence, not as 
amatter of law. For example in Pattison v. Allan, 1833, 7 W. and S. 26, 
where bills indorsed to a bank were applied, partly in payment of an 
instalment on a bond which was past due, and partly (as was alleged) in 
payment of an instalment not yet due, the House of Lords, while 
sustaining the payment as to the instalment past due, directed an issue to 
be tried before a jury,as to whether quoad ultra the bills had been indorsed 
in the usual course of business, or with the view of meeting the instalment 
not due, and of giving an unfair preference. At the trial which took 
place under this remit the juryt found for the bankers, it having appeared 
from the evidence, that the transactions were not out of the ordinary course 
of the bankrupt’s business with his bankers, that they were in short 
altogether irrespective of the future instalment on the bond. , 

The deposit of a bill for the further security of a creditor without the 





* Jamieson v. Ferrier, Jan. 28, 1810, + 12S. 948. 
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debtor having indorsed it is, I need hardly say, equally struck at by the 
Act, as where it has been indorsed by him.* 

It is necessary to a deed falling under the nullity created by the Act that 
it should be “ granted directly or indirectly by the bankrupt.” Although, 
therefore, the indorsement of a bill in which the bankrupt is creditor, 
operating as an assignation of the bankrupt’s funds in favour of a prior 
creditor, may be invalidated by it, a guarantee granted to a prior creditor 
by one who happens to be a debtor to the bankrupt does not fall within the 
same rule. The mere fact that the party giving the guarantee owes a debt 
to the bankrupt, does not seem to affect the transaction with illegality. 
The case is clearly distinguishable from one where the bankrupt himself 
indorses a bill, or assigns a debt in right of which he stands to the creditor 
within the sixty days. It more nearly resembles a case where the creditor 
obtains some security, or document of debt from an interposed party, who, 
on the other hand, stipulates for, and obtains from the bankrupt, an assigna- 
tion or security for his relief. Where that is done, the assignation or 
security given by the bankrupt is void, as an indirect preference in favour 
of the creditor ; whereas, on the other hand, the right obtained from the 
interposed person is unchallengeable, so long as it does not diminish the 
bankrupt’s estate. In Low v. Bell, and Low v. Duncan, 1827, 2 W. & S. 
579 & 583, a bill discounted for the drawer by a bank was dishonoured, 
whereupon, within sixty days from his bankruptcy, he obtained and indorsed 
to the bank a bill accepted by his son, granting to his son at the same 
time in consideration of his acceptance a heritable security. It was held 
that the indorsement of the second bill by the father to the bank, and the 
security granted by him to the son, were void under the Act, so as to prevent 
any claim being made on them against the father; but that the acceptance 
of the son was available to the bank, they not having been privy to or aware 
of the granting of the heritable security for the son’s relief. 

The handing over or delivery of goods by the bankrupt in satisfaction 
or security of a prior debt (not being an obligation to deliver the goods), 
although there may be no written conveyance of them, is generally a pre- 
ference reducible under the Act. Such a transaction is not one in the 
ordinary course of business, and is therefore open to challenge. This rule 
applies, I need hardly say, to the return or re-delivery of goods to the seller 
by a bankrupt purchaser, after the goods have once been delivered to and 
accepted by him under the contract of sale. A purchaser who finds himself 
in bankrupt circumstances is quite entitled to reject goods tendered to him 
for delivery, and so to prevent the seller from suffering loss. But once he 
has accepted the goods under the contract, he has no longer any power to 
hand them over to the seller, more than if he were a perfect stranger; and 
if he do so, it will be an illegal preference reducible under the Act. Of 
course, if the delivery of goods within the sixty days be made in fulfilment 
of a valid legal obligation on the insolvent person, the transaction will be 
unexceptionable, But to make it so, the obligation must be specific. In 
the language of Professor Bell (Comm. vol. II, p. 211) :—“ Wherever 
money is paid or advanced, or property made over in consideration of a 
general promise of security, not over a specific subject, the distinction is 
sanctioned between the debt and the security subsequently granted ; and 
in its true intent and meaning the rule of the statute is understood to apply 
to the security when it comes to be granted, as being truly a security for a 
previous debt.” The difficulty lies, in many cases, in determining whether 
the obligation is or is not specific ; but to give an instance of a case where 





* Angus v. Manson, 1774, 2 Pat. 836, affirming M. “‘ Bankrupt,” App. No. 7. 
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it was held not to be specific, although certainly approaching very nearly to 
that character, I may mention Tod & Hill’s Trustee v. Union Bank, 
Dec. 16, 1851, 14 D. 200. There, six months before their bankruptcy, 
Messrs. Tod & Hill obtained an advance from the bank, giving their pro- 
missory note for the amount. At the same time one of them addressed a 
letter to the manager of the bank, binding himself, “at any time required,” 
to assign to the bank, in security of the advance, a heritable bond and two 
icies of insurance, which he then deposited with the bank. Six days 
his bankruptcy, he, on the requisition of the bank, executed an 
ignation in their favour in terms of this letter of obligation. But the 
assignation was found to be reducible under the Act of 1696 ; the ground of 
judgment being, apparently, that the obligation to grant an assignation “when 
required,” created of itself no.security, and that therefore no security had 
been granted until within the sixty days. A case falling perhaps more 
clearly within the rule, that so long as the subject over which the security 
is ised is not specific, the security subsequently given falls within the 
of the statute, occurred in Gow'lay v. Hodge, June 2, 1875, 2 R. 738, 
where a firm of merchants, on receiving from the defender the sum of £500, 
granted him an obligation binding themselves to give to him, within one 
month, delivery orders on stores in Glasgow, for wheat, oats, beans, or 
Indian corn, to the full yalue. The firm then purchased grain in the 
market from various persons on credit, and within three weeks from the date 
of the obligation handed to the defendant delivery orders therefor to the 
value of £238. About a fortnight after the last of the delivery orders was 
handed over, they wege sequestrated. Yt was held by the First Division, 
reversing the judgment of Lord Young, that the deliveries of grain were 
reducible under,the Aet, in respect that the obligation given by the bank- 
rupts was not specific but general, no particular grain having been separated 
or identified at its date as formimg the subject of the security, so as to give 
the defender’the power of-enforcing the obligation. 

Our law in many casés restricts the proof of a debt to the writ or oath 
of the debtor. This rule applies, for example, to a loan of money above 
£100 Scots (£8. 6s. 8d. sterling). Now, after bankruptcy a creditor cannot 
refer to the bankrupt debtor’s oath the subsistence of his debt, inasmuch 
as it isno longer the bankrupt but his creditors who have the main interest 
in the debt not being due. It may, therefore, be of importance for one who 
has advanced money to the bankrupt without a written acknowledgment of 
loan given at the time, to obtain such an acknowledgment subsequently, as 
otherwise he may have no legal evidence of his debt ; and it has been made 
a question whether the granting of a document of debt in such circum- 
stances, within sixty days before bankruptcy, is a preference by the bank- 
rupt within the statute. There is no doubt that by doing so the bankrupt 
may in fact prefer one creditor to another, by giving an acknowledgment to 
the one while he withholds it from the other; and in support of the-view 
that the giving of it is challengeable under the statute, Mr. Bell’s language 
in the Commentaries* has been referred to, where he says that “the rule 
has been settled that from the moment of constructive bankruptcy,” (i. e., 
the commencement of the sixty days,) “the debtor can do'no act by which 
the situation of bis creditors may be altered, éven to the effect of estab- 
lishing equality among them.” Although, however, there was much room 
for argument that the statute did apply to such a case, it was decided by 
the First Division that it does not, in Matthew’s Trustees v. Matthew, June 
28, 1867, 5 Macph., 957. There a husband, within sixty days of bank- 





* Vol. IL, p. 198. 
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ruptcy, granted to his wife an acknowledgment of a debt due to her for 
sums advanced to him out of her separate estate, for which she had pre- 
viously no written voucher. The Court held that, although without the 
acknowledgment she would have been unable to prove her debt, it was not 
a deed affected by the Act, inasmuch as it was not properly a security, and 
was not in preference to other creditors. The wife, I need not say, was a 
person “ conjunct ”’ with the bankrupt within the Act of 1621 ; but then the 
deed was in support of a debt justly due, and so was not “without true, 
just, and necessary causes,” as required to bring it under that enactment. 

While this case decides that a simple acknowledgment of a debt, altho 
enabling a creditor to prove his debt, as he could not have done without it, 
is not struck at by the Act, consént to a decree in favour of a creditor so as 
to surrender a right which the bankrupt has been litigating with him, has 
in more than one case been held to be challengeable under it. It was so 
held, for example, in Wilson v. Drummond’s Representatives, December 20, 
1853, 16 D. 275, where the consent to decree. was in effect the yielding of 
important rights under a lease which the bankrupt held from the favoured 
creditors.* 

A trust deed for behoof of creditors, which is voluntary on the part of 
the debtor, and to which all the creditors do got accede, is invalid under 
the Act, and that even although in its provisions it may be fair and unex- 
ceptionable.t The case is quite different with a trust-deed which is 
involuntary ; and the important distinction between the two is well illus- 
trated by Mackenzie v. Calder, Ma¥ 26, 1868, 6 Mach» 833. There, after 
the debtor had executed two voluntary trust-deeds, both of which were 
found to be invalid under the rule I have stated, he execpted as required 
by statutet of all incarcerated debtors wh® apply for the benefit of the Act 
of Grace,§ a disposition omnium bonorunt in favour of the incarcerating 
creditor for behoof of all his creditors, This disposition, gs being involuntary 
on his part, was found to have beert duly granted, and, therefore, not to be 
reducible. ; , 

To establish accession to a trust so as to bar a creditor from using dili- 
gence to obtain a preference over other creditors who have acceded to it, it 
is important to notice that it is not n that he should have.given an 
express accession in writing or even in words. Conduct on his part implying 
accession is sufficient for this purpose, although if the object is to establi 
accession for a different purpose, as for granting a discharge to the bank- © 
rupt, express accession in writing is generally necessary. || 

In order to bring a deed within the Act, 1696, the person in whose favour 
it is granted slates y 2 a creditor at the time. Hence, if a new contract is 
entered into within the sixty days, and an assignation or security is given 
simultaneously, it is not struck at by the Act, the grantee not being a 
creditor in reference to the transaction when the security was given. A 
security granted for money advanced at the time, is granted in res not 
of a prior debt, but of a novwm debitum or new obligation, to which the 
statute does not apply. 

The requirement that the grantee of a deed, to bring it within the Act, 
should be a “ Gfeditor,”” means of course that he should be a creditor of the 
bankrupt himself, the granter of the deed. If therefore a security be 


* See also Laurie’s Trustee v. Beveridge, December 5, 1867, 5 Macph., 85. 
t Johnston v. Fairholm’s Trustees, 1770, M. ‘‘ Bankrupt,” App. No. 5. 
} 6 Geo. 4, c. 62. 
§ 1696, c. 32, entitling a debtor unable to maintain himself in prison to require his 
creditor to aliment him. : 
|| See e.g. Marianski v. Wiseman, March 10, 1871, 9 Macph., 678. 
VOL, XXXVI. 74 
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granted by the bankrupt within the sixty days for a debt due by some one 
else, it is not struck at by the Act.* 

It is necessary to keep in view that the protection afforded to creditors by 
these statutes against alienations by persons in a state of insolvency, either 
actual or constructive, only comes in aid of the general principle of the 
common law on the subject, which gives creditors the right to challenge any 
collusive or frauduleht act by which their just claims may be prejudiced. 
If it be shewn that at the date of the conveyance of his funds or estate the 
granter was insolvent, and that the deed was granted without an onerous or 
valuable consideration, for a debt in short which in law is not a novum 
debitum, the deed may be set aside at common law. “ What is included,’’ 
said Lord Neaves in a modern case,t “in the category of fraud at common 
law is very plain. When a man is insolvent and knows it, he is barred by 
the first principles of justice from giving any preference to one of his 
creditors over another.” 

Where the necessary fraud on the part of the debtor is made out it is not 
required for the reduction of a deed, even at common law, and a fortiori 
when the challenge has the aid of the statutes, that complicity in the fraud 
on the part of the grantee of the deed at the time whenhe accepted it, 
should be made out. It is true that in one passage in the Commentaries f 
Mr. Bell says, that “in all such cases there must be clear proof of the 
creditor’s participation ;”” but the authorities do not support that proposi- 
tion, if it is to be taken literally ; and possibly all that Mr. Bell may have 
intended by the statement was, that the grantee should so far construc- 
tively participate in the fraud as to insist on taking benefit by the deed 
as fraudulently conceived by the debtor. That fraud on the part of the 
creditor in any other sense is not necessary was settled so long ago as 1748, 
in a case § where a person in anticipation of impending insolvency made 
out heritable securities in favour of certain creditors, and the deeds were 
executed and infeftment taken on them without their privity. A reduc- 
tion of the deeds was brought on the ground of fraud and was successful. 
Lord Kilkerran, who reports the case, tells us that the only question was, 
“ how the creditors who might acquire through ignorantes could be affected 
by the fraud of their debtor, to which they were not accessory.” But the 
Court thought it a sufficient answer, that by their accepting of the deeds 
they had become participes fraudis. In a modern case,1 Lord Justice Clerk 
Hope said of this judgment, “I hardly know any case of more authority 
and note on this branch of the law. The ground of judgment is equally 
applicable to deeds which are proper securities,on whatever ground the 

allenge proceeds, whether on the statute 1696, or at common law.” 

It is perhaps right for me to mention, that our law as to preferences by 
bankrupts stands on a footing altogether different from the English law on 
the same subject ; and that it would therefore be very unsafe for you to 
rely on any doctrines or decisions in English law as guides to what is the 
law in Scotland. With us the leading rule under the Act of 1696, for example, 
is, that within the statutory period of constructive bankruptcy—the sixty 
days before notour bankruptcy—the debtor’s hands are tied, and, subject 
to the qualifications I have explained, he is precluded from doing anything 
not legally binding on him, to place one creditor in a better position than 
the rest, however much he may be pressed by the creditor. In short any 
act of the bankrupt for the satisfaction or farther security of a particular 





* Ferguson v. Welsh, March 2, 1869, 7 Macph. 592. 

+ Thomas v. Thomson, 5 Macph. 198. t Vol. II. p. 229. 
§ Grant v. Grant's Crs., 1748, M. 949. 

§, McCowan v. Wright, Mar. 10, 1853, 15 D. 
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creditor is a voluntary preference under the statute, if it is one to which 
the bankrupt was not legally compellable. And even at common law, and 
apart from the statute, a person conscious of insolvency is not entitled, 
although under pressure from a particular creditor, to favour him at the 
expense of the others. The rule is different in England: ‘There, to con- 
stitute a fraudulent preference within the bankrupt law, the act must be 
the truly spontaneous act of the debtor; so thaf, if ito ate in any pres- 
sure or application on the part of the creditor, everi alt ough not legally 
enforceable, the act is not a preference, not. being voluntary er ex mero 
motu on the part of the debtor. In the English general Bankruptcy Act 
of 1869 there is a provision * to the effect that any conveyance or payment 
in favour of a particular creditor, with the view of giving him a pre- 
ference over the others, shall be deemed fraudulent and void as against 
the trustee, if the debtor become bankrupt within three months there- 

after. This specification of a particular time, however, has not been held in 
* any way to affect the character of an act, in order to constitute a fraudu- 
lent preference. It must still be a spontaneous act of the debtor, not 
arising from any pressure or importunity of the creditor. I may just add 
that this test of the spontaneous character of the transaction is applied in 
England to a payment in cash as well as to the giving of satisfaction or 
security to the creditor in other ways. A spontaneous payment, if made 
in the knowledge of impending bankruptcy, and with the view of favour- 
ing a particular creditor, is in England illegal and void. 

The same principle, which as we have seen prevents a debtor in our law 
a certain time before bankruptcy, or when in an insolvent state, from act- 
ing so as to prefer one creditor to the rest, operates as a governing principle 
of equality in the course of any arrangement with the creditors of an 
insolvent person, affecting their ordinary rights to full and instant payment, 
to secure that (subject to such legal preferences as may exist) all the 
creditors shall stand on an equal footing as to payment and security. Any 
agreement for an advantage or preference to a particular creditor is a fraud 
on the general body, and so void; and a similar principle runs through the 
whole statutory law of sequestration, there being very stringent provisions in 
the Bankruptcy Act for the prevention of any collusive agreements whereby 
some creditors might secure an advantage over the rest in the course of the 
sequestration. ‘Nhe 150th section declares that all preferences, payments, 
or other considerations, not sanctioned by the Act, granted or promised, 
and all secret or collusive agreements for concurring in or facilitating the 
bankrupt’s discharge, either on or without an offer of composition, and 
whether the offer be accepted or not, or the discharge granted or not, shall be 
null and void ; and the same section imposes the penalty of forfeiture of 
his debt and of payment to the trustee for the creditors of double the 
amount of the preference stipulated for, on any creditor obtaining any 
such preference, or entering into any such collusive agreement. The 
- trustee is empowered to retain the creditor’s dividend ; and he or any creditor 

ranked on the estate is authorised to petition the Court for a finding that 
the creditor has forfeited his debt, and that he be ordained to pay to the 
trustee double the amount of the ’ preference, or consideration given or 
promised, and, if no cause be shewn to the contrary, it is provided that 
decree shall be pronounced accordingly. The heavy penalty thus imposed 
on the crediter is incurred, without any power in the Court to remit or 
modify it, by the mere commission of the statutory offence. The view 
was at one time entertained in the Court of Session that there was given 
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pe he words, “if no cause be shewn to the contrary,” a discretion to 
abstain from inflicting the statutory penalty, if there had been no moral 
it on the part of the creditor, as by his being ignorant of the rule of 

w he was transgressing. There is a well-known maxim, however, 
ignorantia legis neminem excusat ; and it has been decided by the House of 
Lords that this maxim applies to the case in question, and that the words 
relied on by the Court of Session are merely intended to secure that the 
creditor has an opportunity of shewing that the offence has not been com- 
mitted. In Pendreigh’s Trustee v. McLaren & Co., May 9, 1871, 9 
Macph., H. L. 49, reversing 8 Macph. 64, a creditor had agreed to with- 
draw his opposition to the acceptance of an offer of composition made by 
the bankrupt, on condition of receiving from the bankrupt or his friends 
(not being creditors) a sum of money in addition to the composition, The 
creditor, who did not appear to be aware of the illegality of the proceeding, 
received the additional sum, and openly intimated the arrangement to ~ 
several creditors and other persons. On learning that the transaction was 
illegal, he at once returned the money. The trustee then presented a 

ition to have it found that the creditor had forfeited his debt, and was 
und to pay double the additional payment he had received. There was no 
doubt that the statutory offence had been committed, but the Court of 
Session thought that, as there was no moral guilt in the creditor, they might 
decline to enforce the penalty. The House of Lords, however, held that 
the Court had no discretion in the matter, and that, the offence having 
been committed, the infliction of the penalty followed of necessity under 
the statute. 

In considering what is an offence against the statute, it is important 
to notice that an agreement may fall within the words of the 150th 
section, although it does not tend to diminish the estate of the bankrupt 
available to his creditors, and although it may be entered into without 
the bankrupt’s knowledge. In Thomas v. Waddell, Feb. 23, 1869, 7 
Macph. 558, a friend of a bankrupt, without, as appeared, the knowledge 
or concurrence of the bankrupt, agreed to pay £500 to a creditor who held 
a considerable security for his debt, on condition of his taking the same 
dividend as the other creditors, and of his granting to the friend a mandate 
to act on the whole debt, as if unsecured, at all meetings regarding the 
discharge. In an action by the creditor on this agreement, it was contended 
for him that it did not fall within the statutory nullity, inasmuch as the 
agreement was without the bankrupt’s knowledge, and, so far from tending 
to diminish the divisible estate, actually operated to enlarge it, by inducing 
the creditor to accept the composition payable to an ordinary unsecured 
creditor, instead of enforcing the preference to which he would otherwise 
have been entitled. The Court held, however, that the agreement, being 
clearly a secret agreement for facilitating the bankrupt’s discharge, was. in 
violation of the statute, and therefore null. The case, you will observe, 
does not involve the proposition that the mere promise of a sum by a 
stranger to induce a creditor to relinquish his preference is corrupt and null 
under the statute, if nothing else is stipulated, and the transaction is not 
entered into with the view of facilitating the bankrupt’s discharge. The 
agreement in the case contained the farther material stipulation, that the 
creditor should appoint the bankrupt’s friend his mandatory, with a view of 
his mandate being used to facilitate the bankrupt’s discharge, and it’ was 
in respect of that stipulation that the statutory nullity was found to have 
been incurred. 

The creditor in this case had been as free from any moral blame in the 
transaction, as can well be conceived; for he had proceeded on the belief 
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that the third party in agreeing to pay him the £500, had been acting on 
the behalf of the trustee and other creditors, whereas in point of fact that 
was not the case. Notwithstanding, however, his innocence in the trans- 
action, the heavy statutory penalties were visited on him, In the sequel 
of the case, Thomas v. Sandeman, Nov. 22, 1872, 11 Macph. 81, it was 
found that, besides forfeiting his whole claim against the bankrupt, he was 
bound in addition to pay over to the trustee, double the amount of the 
sum he was to have received from the bankrupt’s friend. The case was 
one of great hardship, Lord Deas saying, that if he were a creditor, he 
should hold it dishonest to claim any advantage from the plea which the 
Court had no alternative but to sustain; the case affording an instance, 
and fortunately a very rare one, where the law will give a man a title to 
money in a way which is dishonest. 

Where the bankrupt himself has been personally concerned in any such 
preference or collusive agreement as we have been considering, he forfeits 
all right to a discharge, or to any benefit under the Act. This is provided 
by the 151st section enacting that, if he has been personally concerned in 
or cognizant of the granting, giving, or promising any preference, payment 
or other consideration, or in any secret or collusive agreement or transaction 
as referred to in the preceding section, he shall forfeit all right to a 
discharge, and all benefits under the Act ; and that a discharge, if granted 
either on or without an offer of composition, shall be annulled. Just, as 
in the case of the penalties imposed on a creditor, these statutory con- 
sequences to the bankrupt are without qualification, and the Court has no 
discretion to modify them. In Pendreigi, Petr., June 5, 1875, 2 R. 769, 
which arose out of the circumstances referred to in Pendreigh’s Trustee v. 
McLaren & Co., the bankrupt applied for his discharge after the lapse of 
two years from the dateof the sequestration ; and although there was no 
appearance for the trustee or the creditors, to enforce the provisions of the 
statute, the Court held that, the terms of the section being imperative, 
they were bound ex proprio motu to refuse the discharge. 

These provisions of the statute are, it will be kept in view, only in 
furtherance of general principles of the common law on this subject. 
Accordingly, if a debtor, without proceedings being taken under the 
Bankruptcy Act, makes a private arrangement for a composition with his 
creditors on the ostensible footing, that an equal dividend is to be paid to 
all, but yet, with the view of securing the adhesion of a particular creditor 
who refuses otherwise to concur, agrees secretly to give that creditor a 
preference in some way over the others, the agreement to do so is illegal, 
and incapable of being enforced. Jf, however, under such an agreement 
the debtor voluntary pays over money to the favoured creditor, he cannot 
claim to recover it back. It is a rule of law applicable to illegal agreements 
generally, that a court will not lend either party any assistance in reference 
tothem. In pari delicto potior est conditio defendentis; and just as the 
Court will not enforce an illegal agreement to pay money, so it will decline 
to interfere for the purpose of recovering back money paid over under the 
illegal agreement by one of the parties to it, This common law rule has 
been applied to the case of money voluntarily paid over under an illegal 
agreement for ® preference to a particular creditor. 

Where under an agreement of this kind, a negotiable instrument such 
as a bill is handed over, any payment made under the bill by the debtor 
to the creditor himself, in whose favour it is granted, is a voluntary payment, 
and therefore, in accordance with the common law rule I have just 
explained, is incapable of being recovered back. If, however, the bill is 
during its currency indorsed over by the creditor for value to a third party 
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ignorant of its illegal character, the indorsee is entitled to enforce it against 
the debtor ; and any payment made to one tbus legally entitled to enforce it 
is not a voluntary payment on the part of the debtor. Under these 
circumstances, therefore, it has been held that the debtor is entitled to 
recover back from the creditor the amount he has thus been compelled 
to pay under the bill. These rules were applied in Macfarlane v. Nicoll, 
Dec. 14, 1864, 3 Macph. 237, where, on a private arrangement for 
a composition being proposed by a mercantile firm, a particular creditor 
secretly refused to sign the deed, unless bills for the balance to 
make up his full debt should be granted. Some of the bills 

ted under this illegal stipulation were indorsed over to onerous 
indorsees, and these, as well as others of the bills which the creditor him- 
self retained, were paid by the debtor. It was held that the amount of 
the indorsed bills so paid was recoverable back from the creditor, but not 
the amount of those which had been paid to the creditor himself, or to his 
banker without diligence. The debtor in this case had been sequestrated 
some three years subsequently to the composition arrangement, and the 
action for repetition against the creditor was at the instance of the 
trustee in the sequestration. It was pleaded that the trustee had no title 
to sue, in respect that the parties injured by the payment, were not the 
creditors under the sequestration, but the creditors under the first in- 
solvency when the composition arrangement had been made. But in a 
previous case the right of the debtor himself to sue for repetition of money 

id to the indorsees of bills under an illegal agreement for a preference 

ad been sustained ; and on the authority of that decision, it was held that 
the trustee in the sequestration who succeeded to all the debtor’s rights 
was equally entitled to sue. 

And now, gentlemen, I must bring these lectures to a close. I am well 
aware how fragmentary and imperfect they have been. But should they 
have succeeded in any degree in stimulating your interest in the study of 
banking and commercial law, I shall feel that they have not altogether 
failed in their aim. 





EXPLANATION OF TERMS USED IN THE LECTURES. 


AccgssIon (to a trust), the act of a creditor in approving of and adopting an 


arrangement on the part of a debtor, assigning his estate to trustees for the 
benefit of his creditors. 

Apu1s!1T, to attach one’s signature to a document. 

Arracuine (in reference to a lien), applying to or operating on any particular 
subject or thing. . 

Caution, security. A “bond of caution” is a formal instrument of guarantee. 

CavTIONER, a surety. 

Cuanger, a person formally requiring payment of a debt, or perfurmance of 
an obligation, within a certain time. 

Consunct or ConripenT Person, one nearly related (conjunct), or one who is 
in a confidential relation (confident) to another. 

Consent To Decree, consent to judgment being entered against one. 

ConsienaTion, the depositing money, the subject of dispute, in a bank, or 
placing it in the custody of the court. 5 

DEED, PROBATIVE, TESTED. A “ probative” deed (as explained in the first 
lecture) is one which proves itself, i. e., which from the formality of its execution 
is et to be genuine in the absence of counter-evidence to impeach it. 
*« Tested’ is equivalent to “‘ attested.” 

DELETION, expunging. 
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DiicEnce, legal proceedings, or execution under legal warrant. “Summary” 
diligence is procedure of a summary or speedy nature, avoiding delay. 

Drvisio0n, First and Second, the two to-ordinate branches of the Court of 
Session, or Supreme Civil Court of Scotland. 

Docauer (to a deed), a short clause added to a deed, containing some statement 
or direction in reference to it. 

ErKep, added to. 

FurtTHERANCE, promotion. 

HeEnritTaB.E Bond, security over land. 

HeEriraBLE CrepiTors, creditors holding security over land. 

HeEritTas.te Property, land or real estate. 

Homo.oGaTe a contract, to ratify or adopt the contract. 

Horne, an old form of execution against a debtor, by which he was required 


. to pay or perform under penalty of being proclaimed a rebel, or as it was called, 


‘ put to the horn.” The form is now superseded. 

Hyroruec, a right of security over a thing without possession. Thus a land- 
lord has a “‘ hypothec”’ for his rent over his tenant’s stock or crop. 

Improsative, the opposite of “ probative,” applying to a payee which does 
not prove itself, i.e., is not accepted as genuine without proof to support it. 

InFEFTMENT, seisin, or the formal obtaining or taking possession : land by a 
person as proprietor. This is now effected in Scotland by registration in a 
public register, styled “the Register of Sasines.”’ 

INTERLOCUTOR, a decree or judgment of Court. 

InTERRUPTION (of prescription), the taking of a step to prevent the operation 
of a statutory limitation of action. 

IntTI™MaTION, in competition, the giving of notice, in a question of priority or 
preference. 

Lirz-RENT, an estate for a party’s life. 

MULTIPLEPOINDING, a process similar to a bill of interpleader in England, for 
ascertaining the rights of various claimants to a fund in the hands of some one 
as stakeholder. 

Oatu. See “ Writ or Oath.” 

Os.iGanT, one who has come under an obligation or legal tie to do something. 

Os.icEE, one towards whom:an obligation or legal tie to do something has 
been incurred. 

Onerosirty (of a deed or promise), the being granted for a good or valuable 
consideration. 

Prozative. See “ Deed.” 

PursveEr, plaintiff in an action. The corresponding word for ‘‘ defendant” is 
‘‘defender”’ in Scotland. 

RankING AND SALE, a proceeding to have a debtor’s real estate sold and 
applied in payment of his debts. 

Recourse, legal remedy. 

Repuce, to set aside or a a deed or decree of a court. 

Repucrion. See “ Reduce.” 

Remit, to refer, or to send back, a cause or part of it. 

REPETITION, re-payment. 

SequesTRATION (for rent),a procedure by a landlord for satisfaction of his rent, 
corresponding to “ distress” in England. 

SrquestRaTION (in bankruptcy), corresponding to adjudication in bankruptcy 
in England. 

Summary. See ‘‘ Diligence.” 

SusprnDER;a person seeking to ‘‘ suspend,” i. e., to stay procedure for the en- 
forcement of a decree of a Court. 

Testep. See “ Deed.” 

Wirnesses Insert, witnesses whose names are inserted in a deed. 

Writ or Oatu. The word ‘‘ writ” is equivalent to “ writing.’”” The word 
“oath” in this expression means a party’s deposition, on the subject-matter of a 
dispute between him and another being referred to him by his adversary under 
udicial authority. 
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INSTITUTE OF BANKERS IN SCOTLAND. 


Presipent.—David Davidson, Esq., Treasurer, Bank of Scotland. 

Vice-PResiwznts.—James Reid, Esq., presen” Commercial Bank of 
Scotland. John Affleck, Esq., Assistant- Manager’, Union Bank of Scotland ; 
John Gifford, Esq., Cashier, National Bank of Scotland. 

Memsers or Councit.—Andrew Aikman, Esq., Inspector, Commercial 
Bank of Scotland, Edinburgh; John Blair, Esq., 22, Castle Street, Edin- 
burgh; John M. Cunningham, Esq., Assistant- Manager, Clydesdale Bank- 
ing Company, Glasgow ; A. L. Fowler, Esq., Agent, British Linen Company 
Bank, Glasgow; James Greenhill Esq., Manager, Clydesdale Banking 
Company, Edinburgh ; Hamilton A.-Hotson, Esq., Inspector, Bank of 
Scotland, Edinburgh; D. R. W. Huie, Esq., Secretary, Royal Bank of 
Scotland, Edinburgh ; Robert Murdoch, Esq., Assistant-Cashier, City of 

w Bank, Glasgow; James Norwell, Esq., Secretary, Union Bank of 
Scotland, Edinburgh; Archibald Robertson, Esq., Cashier and Agent, 
Royal Bank of Scotland, Glasgow; Thomas E. Steuart, Esq., British 
Linen Company Bank, Edinburgh ; J. C. Stewart, Esq., Assistant-Agent, 
National Bank of Scotland, Glasgow ; James Hay Stuart, Esq., Agent, 
Commercial Bank of Scotland, Glasgow ; James A. Wenley, Esq., Manager, 
Hand of Scotland, Glasgow; George B. M.-Wyse, Esq., The Hermitage, 

ith. 

TreasvuRER.—J. R. Mack, Esq., Accountant, British Linen Company 
Bank, Edinburgh. 

SgoreTary.—Andrew William Kerr, Royal Bank of Scotland, 
Edinburgh. 

Rooms.—No. 62, North Frederick Street, Edinburgh, and Bank f 
Scotland Buildings, St. Vincent Place, Glasgow. 


ARRANGEMENTS IN EpINBURGH—Session 1876-77. 


In submitting the = programme for the Second Session, the 
Edinburgh Committee of the Council of the Institute have pleasure in 
announcing that an address will be delivered early in the ensuing winter by 
James S. Fleming, Esq., Cashier and General Manager of the Roval Bank 
of Scotland, at which all gentlemen in the'service of the barks are invited 
to be present. The time and place will be subsequently announced. 

Examinations.—The next examinations for admission of members and 
associates will take placein April, 1877. The following are the subjects 
in which candidates will be examined.:— 

1. Associates’ Examination.—Arithmetic (vulgar and decimal fractions 
specially), Algebra, Geography, English Composition, Book-keeping and 
Bank books, Excliange and Clearing- House system and rules, Note Circula- 
tion, Interest and Charges, Negotiation of Bills and Cheques, History 
and present position of Banking in Scotland. 

2. Members’ Examination—Modern languages (French or German)— 
General history, British History, British Constitution and Government, 
English Literature, Political Economy, Banking and Currency, Foreign Ex- 
changes, Stocks and Stock Exchange Transactions, Scotch Law and Con- 
veyanciug, Mercantile Law, Law of Bills, Cheques and Receipts, Law of 
Bankruptcy. 

A syllabus of the examinations may be had on application. 

Lectures.—The Committee have been unable to arrange for a special 
course of lectures on Economic Science, but by the kindness of W. B. 
Hodgson, Esq., LL.D., Professor of Commercial and Political Economy in 
the University of Edinburgh, they are enabled to announce that arrange- 
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ments have been made whereby associates, preparing for the Institute’s 
Examinations, can attend his.course atthe University, which commenced 
on 6th inst., on payment*of the College Matriculation Fee of £1 alone. 
In virtue of Matriculation, they will ke entitled to the usual privileges of 
the University, including the use of the College Library. Intending stu- 
dents must apply to the secretary for tickets, to be presented, along with 
their College Matriculation Cards, at the class, and exchanged for class 
tickets. The committee strongly recommend students to avail themselves 
of this generous offer. | sa 

A course of ten lectures nthe Law relating to Banking, embracing Bank- 
ruptcy, Cautionary obligations, Bills, Deposit receipts, Cheques, dc., will be 
delivered conjointly by Richard. Vary Campbell, Esq., M.A., LL.B., Ad- 
vocate, Examiner in Law in the University of Glasgow, and by John Blair, 
Esq., in the Board Rodm of. the Masonie Hall, 98, George Street, on 
Wednesdays at 8 o’clotk p.m., commencing on 10th January, 1877. In 
accordance with the resolution of the general meeting of the Institute, 
tickets for the course will be issued to members free, and to associates and 
matriculated students on payment of a fee of two shillings and sixpence. 

Classes.—Mr. Frederick Robson, of the Edinburgh Institution, Queen 
Street, will conduct classes for Arithmetic, Bookkeeping, and Elementary 
Algebra, on Tuesdays and Thursdays, from 7 to 9 o’clock p.m., in the class- 
- room of the institute, 7, St. Andrew Square, commencing on Tuesday, 28th 
curt. The first hour each evening will be devoted to Arithmetic; the 
second, on Tuesdays, to Bookkeeping, and, on Thursdays, to Algebra. The 
classes will be open to associates, and to those desirous of becoming associates. 
Tickets admitting to all, or any of the classes, will be issued on payment of 
a matriculation fee of two shillings and sixpence, 

Reading-room and Library—The reading-room at No. 62, North Fred- 
erick Street, is supplied with the following Newspapers, Magazines, and other 
Periodicals :—Newspapers—“ Courant,” “Daily Review,” ‘ Scotsman,” 
“Glasgow Herald,” “ Dundee Advertiser,’ “ Daily News,” “Standard,” and 
“Times.’’? Magazines— Bankers’,”’ “ New York Bankers’,” “ Blackwood,” 
“Contemporary,” and “Fraser; “Atheneum,” ‘Economist.’ “Ex- 
aminer,” “Graphic,” “Illustrated London News,’ “Irish Banker,” 
“Punch,” and “Saturday Review.” The library contains a selection of 
works on banking and financial subjects, and in general literature. The 
rooms are open every business day from 4 to 10 o’clock p.m., except on 
Saturdays, when they are open from I to 5 o’clock p.m. Members, asso- 
ciates, and matriculated students are entitled to make use of the library 
and reading-rooms free of charge. 

For the Edinburgh Commitiee, 


Anp. Wm. Kerr, Secretary. 
62, Frederick Steeet, 
Edinburgh, 18th November, 1876. 


ARRANGEMENTS IN Giascow, Sesston, 1876—77. 


The Glasgow Committee of the Institute beg to submit the following 
details of the examinations, preparatory lectures and classes, and other 
arrangements made for carrying on the work of the Institute in Glasgow 
during the approaching winter :— 

I.-- Associates’ Examination.—The examination for admission will be 
on the following subjects—Arithmetic and Elements of Algebra, Vulgar 
and Decimal Fractions, Book-keeping, G phy, English composition, 
General office routine and Books of a bank, Conduct of Exchange and 
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Clearing house, Circulation, Interest, Charges, and Commission, General 
Knowledge of the Negotiation of Bills and Cheques, General Knowledge of 
the History and present position of Banking in Great Britain. 

II. Members’ Examination—The examination for admission will be 
on the following subjects—Modern Language, French or German, 
General History, British History, Constitution, and Government, General 
Knowledge of English Authors and Literature, Political Economy, History 
and Principles of Banking and Currency, History and Practice of 
Foreign Exchanges, General Knowledge of Stock and Stock Exchange Trans- 
actions, Principles of Scotch Law, Commercial Law, Law of Bills and 
Bankruptcy. N.B.~-These examinations will take place in April next, and a 
special circular on the subject will be immediately issued for the use of 
candidates. 

III.—Lectwres.—The usual biennial university course of Lectures on 
Political Economy by Professor Edward Oaird will, for this season, be open 
to members and associates of the Institute, limited to 120 in number. 
These lectures will be delivered in the Moral Philosophy Class-room, on 
Tuesday and Thursday evenings, at eight o’clock, beginning in December 
and ending in March. The limitation of students from the Institute to 
120 has been found necessary from the impossibility of doing justice to a 
greater number; and it is therefore hoped that no one will join the 
course who is not prepared to attend regularly and give his mind to the 
subject. The names of the 120 students from the Institute will be drawn 
by ballot from the names of those gentlemen who may express their wish 
to attend the lectures. 

IV.—Classes.—Mr. William Ness, mathematical master in the Bella- 
houston Academy, will conduct the following classes :—Arithmetic— 
Monday and Wednesday, from 7 to 8 evening; Algebra and Geometry— 
Tuesday and Thursday, from 6 to 7.30 evening. Book-keeping—Friday, 
from 7 to 8 evening. These classes will meet in the class-rooms of the 
Institute, No. 18, rge Square. 

V.—Reading Room and Library.—The reading-room in St. Vincent 
Place is supplied with the following Newspapers and Periodicals :—News- 
papers—“ Times,” “Pall Mall,” “Standard,” ‘Telegraph,’ “Echo,” 
“Daily News,” “ Financier,’ “ Economist,’ “Money Market Review,” 
“Glasgow Herald,” ‘North British Daily Mail,’ ‘Glasgow News,” 
“ Scotsman,” * Athenzeum,” “Spectator,” “Bailie,” “Tllustrated London 
News,” “Graphic,” “Saturday Review,” “Punch,” “Judy,” “Fun,” 
“ World.’ |Magazines—“Bankers’,” Blackwood,’ ‘ Macmillan,” 
“Frazer.” Reviews—“ Fortnightly,” “Contemporary,” ‘ Quarterly,” 
“¢ Edinburgh,” ‘f Revuedes Deux Mondes.”? The library contains a selec- 
tion of works on banking and financial subjects, and in general 
literature. The room is open every business day, except - Saturday, 
from four to ten o’clock; on Saturdays, from two to five o’clock only. - 

VI.— Admission to Lectures, Classes, and Reading-room.—The lectures 
will be open to members and associates—the classes to associates, and 
those desirous to become associates. Gentlemen wishing to attend, are 
requested to send their names to Mr, James Faill, Bank of Scotland, 
on or before Tuesday, the 31st inst., and they will please state whether 
they desire to. attend the lectures or classes, or both. The Committee, 
however, recommend students not to attempt to attend both. 


The committee have much satisfaction in stating that the banks, after 
pert liberally contributed the funds required to start the institute, have 
agreed to give an annual donation towards its support, whereby the lec- 
tures and classes are accessible for nominal fees. They respectfully urge 
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the claims of the institute on the attention of the employés of the banks, 
and express the hope that it will be largely taken advantage of. Donations 
of books for the library, on banking, finance, history, or subjects of 
general literature; will be gladly received. 


JOHN AFFLECK, 


James A. WENLEY, \ Joint Conveners. 


Glasgow, October, 1876. 


EXAMINATIONS. 


The Council of the Institute of Bankers in Scotland beg to intimate 
that, till further notice, examinations for the admission of Members 
and Associates will be held in April and October of each year, and 
will be conducted simultaneously in Edinburgh and Glasgow. Intending 
candidates must, on each occasion, send their names to the Secretary not 
later than one week previous to the day of examination, of which due 
notice will be given. 

The following are the subjects on which candidates will be examined :— 
1. For admission as Associates—*Arithmetic (vulgar and decimal fractions 
specially), Algebra, Geography, English Composition, *Book Keeping and 
Bank Books, *Exchange and Clearing House system and rules, Note 
Circulation, Interest and Charges, *Negotiation of Bills and Cheques, 
History and present positioh of Banking in Scotland. 2. For admission 
as Members—tModern Languages (French or German), Outlines of 
General History, British History, British Constitution and Government, 
t¢English Literature, Principles of Political Economy, *History and 
Principles of Banking and an ge *Theory and Practice of the Foreign 
Exchanges, Stocks and Stock Exchange transactions, *Principles of 
Scotch Law and Conveyancing, *Mercantile Law, *Law of Bills, Cheques, 
and Receipts, &c., *Law of Bankruptcy. The examinations will be con- 
ducted in writing, a certain number of questions being given on each 
of the above subjects. A numerical value will be given to the questions on 
each subject, and, to entitle a candidate to pass, the total value of his 
answers must amount to fifty per cent. of the whole value of the questions 
proposed. Special value will be given to subjects marked.* A certain 
acquaintance with the other subjects will be demanded, with the exception 
of those marked +, a knowledge of which is not considered indispensable, 
although it will contribute to the candidate’s success, Candidates for either 
examination will have the option of being examined on all the subjects at 
one time, or of deferring a portion until another occasion; and they will 
be allowed to select the subjects which they wish delayed. In consideration 
of the exceptional circumstances attending the first examinations, candidates 
who presented themselves in May last were allowed to divide the exami- 
nation into three portions. Those who wish the subjects divided must 
give notice to the Secretary ten days before their first examination, speci- 
fying the subjects on which they desire examination to be postponed. When 
coming up for subsequent examination, they must give the usual week’s 
notice. Certificates will be granted to those who pass the Members’ Exami- 
nation, and‘@ prize will be given to the most successful candidate. A prize 
will also be given to the candidate who most distinguishes himself at the 
Associates’ Examination. In order to assist the students in the choice of 
books for study, a list is subjoined of some of the best works bearing on the 
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subjects of examination. Those printed in italics are moderate in price, 
and are believed to contain the information necessary for the examinations. 


AND. WM. KERR, Secretary. 
1st November, 1876. 





Works RECOMMENDED TO THE ATTENTION OF STUDENTS. 
Arithmetic . , . - Colenso, Sang, Hamblin Smith. 
gory i sage Wood, Colenso, Todhunter, Hind. 
Book keeping. ‘ . Chambers, Jackson, Carter. 


Geography and } Stewart’s, The Student’s Modern Geography. 


Physical Geography Young’s Physical Geography, Mrs. Somer- 


ville, Keith Johnston. 
Levi’s (Gilbart) Lectures (in Bankers’ Maga- 
. . zine), Somers, Macleod’s Theory and 
—_ he Pest. Practice of Banking, Gilbart, Evidence 
w- before Committee of 1875, Double- 
day’s Financial History. 
Freeman’s General Sketch, Gibbon, Milman, 
Bunsen, Tytler, Smith, Alison. 
Green, Lord Mahon, Hume and Smollett, 
Macaulay, Froude. 


British Constitution and i Hallam, Stubbs, Creasy, The 


General History . 


British History . 


Governihent Student’s Commentary on Blackstone, 
De Lolme. 


Spalding, Stopford Brooke, Chambers’ 
“ Cyclopedia of English Literature. 


{ Mrs. Faweett’s Political Economy for 


English Literature 


Political Economy Beginners, Fawcett’s Manual, Adam 

Smith, Cairnes. 

History and Principles of { Gilbart, Jevons, Bagehot’s Lombard St., 
Banking and Currency. Macleod, M‘Culloch, Wilson. 

Foreign Exchange . - Géschen, Tate’s Cambist, Nicholson. 


: _ Paterson’s Manual, Fenn on the Funds 
Stocks and Stock Eachange Stock Exchange Year Book, Crump. 


Scotch Law and Conveyanc- (Lorimer’s Handbook, Bell’s Principles, 


mg. : : Bell’s Conveyancing. 
Mercantile Law . , .|L. Levi, Smith’s Compendium,  Bell’s 
< Commentaries. 
Law of Bills, Cheques, and | Robertson’s Handbook, Thomson, Byles, 
Receipts. : Grant’s Law of Bankers. 


Bankruptcy Law ‘ ; Murdoch. 
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Panking and Commercial Paw, 


WE print below a note by Mr. Hubbard, M.P., on the Crossed 
Cheques Act of last session. Mr. Hubbard, says a contem- 
porary, is no more satisfied with the Legislature than with 
the Court of Appeal, and gives no more quarter to the one than 
to the other. We cannot, however, altogether concur in the 
view presented by Mr. Hubbard in the instances given by him. 
The first relates to the issue of a cheque to order crossed gene- 
rally before issue, but intercepted, indorsed by forgery, and 
passed to a confederate. Here, Mr. Hubbard complains, the 
cheque would become the property of the confederate, because 
not marked “not negotiable.” Certainly; but it must be 
remembered that, to meet Mr. Hubbard's difficulty, all cheques 
crossed generally even, must be deprived of negotiability; and 
whether that would not be a serious impediment to commerce is, 
to say the least, a point not proved. If specially crossed cheques 
only were deprived of negotiability, ‘“‘ Philip Palmer’s” case 
would be worse than it is now ; for the “‘ Midland. Railway”’ pre- 
sumably does not know Philip’s banker, but can, nevertheless, 
cross the cheque generally and mark it “ not negotiable.” On 
the other hand, in the case of the cheque to Philip’s order crossed 
generally and marked “ not negotiable,’ which is intercepted, 
specially crossed by the thief to his own banker and presented 
to and paid by the bankers on whom it is drawn, who then, 
having paid according to the crossing, demand the amount 
ineffectually from the thief’s bankers, it is difficult to see how 
the labyrinth comes to an end in the “true owner being left 
without redress.” Why, the “true owner” has never got the 
cheque at all, if by this owner Philip is meant, and, therefore, 
under section 9, he retains all his original rights. But if by the 
true owner Philip’s debtor is meant, who has drawn a cheque 
which, under section 9, his bankers have duly paid, and are 
therefore entitled to charge the amount against him, why the 
drawer of the cheque ought to have provided against accident 
by marking the cheque “ not negotiable.”” The real point seems 
to us, as it did before, to be, that no reason has been given why 
the words “ got negotiable ” should not be allowed their effect 
without being coupled with a crossing. 





Tue following is Mr. Hubbard’s note referred to elsewhere :— 

‘“‘T cannot regard this Act as a satisfactory or final settlement of 
the law brought into question by the decision in the case of Smith 
v. Zhe Union Bank of London. 
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“The clause intended to correct that judgment is the 10th, and 
with that clause I should have been satisfied; but the Government 
thought it necessary to add the 12th, which originally ran ‘A per- 
son taking a cheque crossed specially,’ &c. In committee ‘specially, 
was struck out, and in a subsequent and unexpected committee 
‘ specially’ was reinserted. This last change I resisted as confining 
the protection from theft to a mere fraction of the whole number of 
crossed cheques, and I proposed (if a limitation of the cheques to 
be protected were necessary) to disqualify from becoming trans- 
ferable by theft those crossed cheques which should be drawn 
‘payable to order ;’ this being a characteristic of the large and 
important class of cheques issued in payment of dividends of all 
kinds. My proposal was rejected, and the bill was passed as it now 
stands—the 12th clause being that to which I object. 

‘*T object to the creation of a new category of cheque. If ‘ non- 
negotiable cheques can be usefully. invested with an immunity from 
theft, there can be no reason why that immunity should not be 
assigned to ‘crossed cheques to order.’ ‘The intention of the 
drawer and payee of such cheques requires their payment with the 
least possible delay, and if the drawer has a preference for the 
cheque to ‘ bearer,’ it would be competent to him to use it. The 
great mass of cheques passed in commerce are cheques to ‘ bearer, 
crossed ‘ generally,’ and so they will remain, accomplishing their 
purpuse with more risk, but with less trouble to both trader and 
banker than a cheque to ‘order,’ which requires the endorsement 
of the payee. And now how will the new Act work? 

“The Midland Railway Company send to Philip Palmer his 
dividend in a cheque of £35, payable to order at Glyn’s. The 
cheque, crossed ‘ & Co.,’ is intercepted by a thief, who 
forges Palmer’s endorsement, and passes it to a confederate in ex- 
change for goods of the same nominal value. The confederate 
obtains payment over the counter, notwithstanding the crossing. 

‘* According to the 10th clause, Glyn’s would be liable to the 
‘true owner’ for the amount; but under the 12th clause, dis- 
allowing the thief’s title only in the event of the cheque being 
marked ‘ not negotiable,’ this cheque not so marked would be held 
to be the property of the confederate. 

“If I am told ‘stamp ‘“‘not negotiable” on all cheques-which it is 
desired to protect,’ I reply—‘ Extend the protection admitted to be 
needful to all crossed cheques payable to order,’ and do not require 
this enigmatical inscription. 

‘But will cheques stamped ‘not negotiable’ be altogether safe 
under the present Act ? 

‘‘ Assume the £35 cheque sent to Palmer to be stamped ‘ not 
negotiable’ to be made payable to his order, and to be crossed 
generally. It is intercepted by a thief, who adds to the crossing 
‘ City Bank,’ and pays it in to his own account. The ‘City Bank’ 
presents it to Glyn’s, who pay it at the clearing. Palmer, when 
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the theft is discovered, claims the amount of his dividend from the 
company. Glyn’s, having paid according to the crossing, require 
the amount from the City Bank; but the City Bank, who, under 
the first paragraph of the 12th clause, had as a ‘person’ no title 
to the cheque, may, under the second paragraph of the same clause, 
claim immunity from any liability to the true owner, who is thus 
left without redress.” 


Tue case of Owen v. Van Uster was an action by the drawer 
against defendant as acceptor. A bill was addressed to the 
Allty-Crib Mining Company, and accepted by the defendant, as 
follows: “Per proc. The Allty-Crib Mining Co. W. T. Van 
Uster, London Manager.” At the trial proof was given that 
four persons, one of whom was the defendant, had agreed to 
work a mine under the name of the above company, and had for 
some time worked it accordingly, and that the bill in question 
had been accepted by the defendant without the authority of 
his co-partners. The court held, upon motion for a new trial, 
that the defendant was liable as acceptor. In the argument for 
the defendant reliance was chiefly placed upon the law mer- 
chant which required identity in drawee and acceptor. “ An 
acceptance by one,” said Maule, J., “of a bill of exchange 
addressed to four, renders the actual acceptor personally liable 
(p. 325). . . . When the bill is offered for acceptance, it is an 
inchoate contract. If the bill is addressed to four, and one 
contracts, why should he not be liable?” The reporters sum up 
the principles laid down by Beawes and Molloy in a note at 
the end of the case. Beawes impliedly, and Molloy expressly, 
draw the distinction between an acceptance by one of two joint 
drawees who are partners, and an acceptance by one of two 
joint drawees who are not partners. In the former case, there 
being an implied authority arising out of the partnership rela- 
tion, an acceptance by one is the acceptance of both; in the 
latter case, an acceptance by one would be void as against the 
drawer, and as against all indorsers preceding the party whe 
obtained and acquiesced in the defective acceptance. 





The following valuable report is taken from the County Courts 
Chronicle :-— 
(Before James and Metusu, L.JJ., and Baceattay, J.A.) 
Ex parteTur MANCHESTER AND County Bank Re Cot.ie. 
Bankruptey— Partnership—Secured ereditor—Joint and separate estate 
—Bank shares belonging to firm, but registered in name of one partner 
—Lien of bank—Bankruptey Act 1869 (32 § 33 Vict. c. 71), 8. 16, 
sub-sect. 5, 8. 40. 
At the commencement of the Bankruptcy of the firm of A. and W. there 
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were standing registered in the name of A. certain shares in a bank, 

whose articles of association provided that all the shares of every share- 

holder should be subject to a lien in favour of the bank for any debt due 
to the bank from him alone or jointly with any other person. The 

shares in question, which were originally the private property of A., 

became partnership assets when he entered into partnership with W., but 

the bank had no notice that anyone but A. was interested in the shares. 

The bank sought to prove agginst the fgint estate of the firm for a large 

debt contracted after the shaweg became partnership, assets. 

Held, by Mellish, L.J. and Baggaljay,-J.A. (James, L.J. expressing a 
qualified assent) that the,lien of thg bank ow the shares was a security 
on the joint estate, and-that the bank could; not prove for the amount of 
their debt without dedufting the value of the shares. 

Tis was ah appeal frpm a decision of Mr. Registrar Murray, 

sitting as Chief Judge in Bankruptcy. 

The facts of the case were shortly as follows :— 

At the commegcemeut of the bankruptcy of the firm of Alexander 
Collie and Co.,-133 shares in the Manchester and County Bank 
were standing registered in the-name of Alexander Collie alone. 

These shares were allotted to Alexander Collie in 1862, and they 
had remained in his name-ever since, although, as between himself 
and his partners, they had been treated as partnership assets since 
the year 1865, when the partnership was formed. The bank, how- 
ever, had no notice that anyone but Alexander Collie was interested 
in the shares. 

The 26th clause of the articles of association of the bank, which 
is fully set out in the judgment of Mellish, L.J. infrd, provided 
that all the shares of every shareholder should be subject to a lien 
in favour of the bank for any debt due to the bank from him alone 
or jointly with any other person. 

At the commencement of the bankruptcy the firm of Alexander 
Collie and Co. were indebted to the bank in the sum of £85,824, 
which debt had been contracted since the shares had become part- 
nership property. 

The bank sought to prove against the joint estate of the firm for 
the whole of this debt, but the trustees had disallowed the proof to 
the extent of £5,320, being the value of the 133 shares which the 
bank claimed to hold as a separate security for the debt. ° 

The matter then came before Mr. Registrar Murray, sitting as 
chief judge, and he held, on the authority of Hx parte Connell (3 
Dea. 301) that the lien of the bank on the shares was a security 
on the joint estate, and that the bank could only prove for the 
balance of their debt after deducting the value of the shares. 

From this decision the bank appealed. 7 

Finlay Knight (with him Little, Q.C.), for the appellants.—The 
bankrupts, in effect, made a representation to us that the shares 
were the sole property of Alexander Collie. On the faith of that 
representation we allowed them to contract this debt by overdraw- 
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ing their account, consequently the bankrupts, and those claiming 
through them, are estopped from saying that the shares were not 
the sole property of Alexander Collie. *Wehave therefore a right 
to treat the shares as a separate and collateral security for our 
debt. We had no notice thatthe shares hadsbecome partnership 
assets, and the paramount lien created by ofr articles of associa- 
tion cannot be.destroyed by an arrangement to which we were not 
parties, and of whichrwe had no knowledge. It is true that Fx 
part: Connell (3 Mont. & Ayre 581 ;, ¥ Dea. 201) is against us, 
but that was not-an uranimous-jydgment vf the Court, for Sir 
John Cross differed froin.the othet two judges, and it is open to 
this court to review that devisiot.. ©  °. : , ee 

Roxburgh, Q.C.,.and J. Linklater, for the. respondent.—The firm 
having become bankrupt, the,sharés, which are clearly proved to 
be part of the partnership assets, must bé treated as joint. estate 
and no contract entered into with the bank by Alexander Collie 
personally can avail to take the,shares out of the rule of ad- 
ministration in bankruptcy that‘a secured creditdr must deduct 
the value of his security before proving for his debt. Ex parte 
Connell, which was decided by the Court Review so long ago as 1838, 
and which has never been overruled or questioned, is decisive 
in our favour. ; 

The following written judgments were: delivered. 

James, L.J.—The question in this case is whether the appellants’, 
the bank’s, security is on the property of Alexander Collie or on 
that of his firm, the property being shares in the bank standing in 
his name, but being, unknown to the bank, the property of the 
firm. If I were quite free to act on my own opinion I should give 
my voice in favour of the appellants, on this broad general ground{ 
that that which has been represented to a man and bond fide acted 
on by him as true, ought, as between him and the person making, 
or privy to, the representation, to be deemed to be true. In this 
case the bank acted on the belief, induced by that which was, I 
think, in effect equivalent to the representation of Alexander 
Collie and the successive firms of which he was a member, that 
the shares were his, and that they, therefore, had a security on bs 
shares which were the separate property of Alexander Collie. This 
' representation, as I deem it to be, was not made or acted on with 
any view to evade any rule of the bankrupt law, or with any view 
to bankruptcy at all, and I should have thought that the bank were 
entitled to the full benefit of that representation as being the real 
truth, whatever the legal consequences. But, even if my colleagues 
agreed with Him, it would not, perhaps, be proper to overrule a 
decision pronounced by a majority of the judges in the year 1838, 
not since brought into question, and which was necessarily followed 
by the registrar from whom the appeal is brought. 

Metuisu, L.J.—The question to be determined in this case was, 
whether Mr. Registrar Murray was right in holding that the proof 
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of the Manchester and County Bank against the joint estate of 
Messrs. Collie ought to be reduced by the sum of £5,320, being the 
value of certain shares in the bank registered in the name of 
Alexander Collieal one. By the articles of association of the bank, 
it was provided, by clause 26, that ‘‘ All the shares of every share- 
holders and all dividends and profits from time to time payable to 
him, out of the funds of the bank, shall be always subject to a lien 
thereon in favour of the bank for all moneys from time to time due 
bility to the bank in respect of any call, or as a debt or lia- 
bility to the bank from him alone or jointly with any other person ;” 
and by clause 27, that ‘“‘The bank shall be entitled to have the lien 
made available by sale of the shares, and to retain and apply the 
moneys arising by the sale, and any such dividends or profits, in or 
towards repayment of the moneys so due to the bank, and in case 
of any action or suit being brought by the shareholder or his repre- 
sentative against the bank for the recovery of any such dividends or 
profits, the bank may plead this regulation in justification of the 
retention thereof.”” The shares were originally the private property 
of Alexander Collie, but when he entered into partnership with his 
brother William Collie, and before any part of the debt sought to 
be proved was contracted, the shares became partnership assets, and 
continued to be partnership assets subject to the charge upon them 
in favour of the bank up to the time of the bankruptcy. Thereis, 
however, no evidence that the bank had any notice that anyone but 
Alexander Collie had any interest in the shares. Under these cir- 
cumstances it was held by the registrar, upon the authority of Ex 
parte Connell (3 Dea. 201), that the £5,320 ought to be deducted 
from the proof, and I am of opinion that his decision ought to be 
affirmed. The case of Ha parte Connell is directly in point, and I 
am not aware that it has ever been overruled, or even disapproved 
of. The bank seeks to prove against the joint estate of Messrs. 
Collie. They are, as it appears to me, secured creditors within the 
5th sab-section of the 16th section of the Act of 1869, and the 40th 
section. They hold acharge on a part of the joint estate as a 
security for the debt due to them, because it is a security over 
property which, if the security had not been given, would have 
been part of the joint estate, and which is now part of the joint 
estate subject to the security. It was contended, no doubt, on the 
part of the bank that the effect of the articles of association was that, 
as between them and the Collies, the shares were to be treated as 
the sole property of Alexander Collie. The question, however, 
seems to me to be, not what was the contract between the bank and 
the Collies, but what are the respective rights of the bank and the 
other joint creditors, and I think the other joint creditors are en- 
titled to say it is nothing to us what the bankrupts may have 
represented or what contracts they may have entered into. “They 
cannot, by anything they may have said or done, prevent 
their estate being distributed according to the law of bank- 
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ruptey. If the security they, or either of. them, gave, 
was really a security on the joint estate, it follows that the 
creditors cannot realise that security, and also prove, without 
deducting its value, against the joint estate. The question does 
not relate to the validity of the security given by the articles of 
association. The security of the bank upon the shares for the 
joint debt remains the same according to either view. The question 
relates exclusively to the right of proof in respect of that part of 
the debt which is uncovered by the security, and it seems to me 
that must depend upon the right of proof which the law gives in 
the actual circumstances, and cannot depend on the representations 
or contract of the bankrupts. If the real debt due by a bankrupt 
is £100, he cannot, by any contract or representation he may have 
made, give a particular creditor a right to prove and receive divi- 
dends for £200 as a security for the payment of £100. Nor can 
he, in my opinion, by calling what is really joint estate separate 
estate, give a right to realise a security upon the joint estate, and 
at the same time a right of proof without deducting the security 
on the joint estate. 

Baaeatiay, J.A.—I concur in the opinion that the decision of 
the registrar in this case ought to be affirmed, and for the following 
reasons. When William Collie became a member of the firm of 
Alexander Collie & Co., at the close of 1869 or the beginning of 
1870, Alexander Collie had 133 shares in the Manchester and 
County Bank standing in his own name, which he had purchased 
or acquired at his own sole charge, and which were his own pro- 
perty; and under the provisions of article 26 of the deed of asso- 
ciation of the bank, these shares were subject to a lien thereon, in 
favour of the bank, for all moneys which from time to time should 
be due from Alexander Collie to the bank in respect of any debt or 
liability to the bank from him alone, or from him jointly with any 
other person. At the date of the adjudication against Alexander 
Collie and Co., a large sum was due to the bank from Alexander 
Collie jointly with William Collie, who, under the firm of Alexander 
Collie and Co., had a largely overdrawn account at the bank. 
Apart, then, from the provisions of the partnership articles, and 
under the articles of association of the bank itself, the bank had a 
lien upon these shares for the amount of the overdrawn joint 
account. If, however, the matter had rested here, the shares in 
the hands of the bankers would, in my opinion, have been a sepa- 
rate security for the joint debt; but it appears that under the 
articles of partnership, these shares became, upon its formation, 
partnership property ; and this was before any portion of the joint 
debt was incurred ; consequently, at the date of the adjudication 
the bank -were, in my opinion, secured creditors of Alexander Collie 
and Co., within the meaning of the 5th sub-section of sect. 16 of 
the Bankruptcy Act, 1869, and, as such, must, under the 40th 
section, give credit for the value of the shares before proof can be 
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allowed. I prefer to rest my decision in this case upon the provisions 
of the Bankruptcy Act, rather than upon the decision in the case of 
Ex parte Connell (3 Dea. 201), as to which I feel bound to say that 
my own views are more in accordance with those expressed by Sir 
John Cross than with those which influenced the decision of the 
majority of the court; though, after the lapse of time since that 
case was decided, and having regard to the absence of any subse- 
quent decision impugning it, I should not have felt myself justified 
in disenting from it. 
The appeal was accordingly dismissed with costs. 





Reports of Joint Stockh Banks. 


NATIONAL BANK OF INDIA, LIMITED. 
E1GHTgEntH report by the directors :— 


“ The directors have the pleasure to submit to the shareholders the general 


balance sheet and profit and loss account of the bank for the half-year ended 
30th June last, duly audited. It will be seen that the net profit amounts to 
£39,427. 4s. 4d., and adding £8,956. 15s. 6d., the sum brought forward on the 
31st December last, there is a balance at credit of profit and loss account of 
£48,413. 19s. 10d. This sum the directors have dealt with as follows :—In pay- 
ment of an ad interim dividend, at the rate of 6 per cent. per annum, free of 
income-tax, £13,957. 10s., and they carry forward to next account, £34,456. 9s. 10d. 
The dividend is payable on and after the 18th instant. In the exercise of the 
discretion vested in them by clause 32a of the bank’s articles of association, the 
board of directors deem it unnecessary to call the shareholders together at this 
time. They, however, take advantage of the opportunity in submitting the 
accounts, to assure the shareholders that the business of the bank is highly satis- 
factory at all points, and the directors have pleasure in being able to state that, 
through the care exercised in the selection of business, the result of the half- 
year has been attained without incurring any loss through bad debts.” 


General Balance-sheet for the half-year ended 30th June, 1876. 
Dr. Liabilities. 
Capital, consisting of 37,320 shares of £25 cach, with £12. 10s. 
paid up, £466,500; less 100 shares of £25 each, originally 


subscribed for, but not taken up, £1,250 oa eo -- £465,250 0 0 
Reserve fund ee ee Ke a ‘Gs ne ‘a 15,000 0 0 
Amount due on current and fixed deposits and other accounts 1,335,301 9 0 
Bills payable ae oe ee oe oe oe ee 969,155 1 10 
Profit and loss account, as under. . ws ~ sia ne 48,413 19 10 





£2,883,120 10 8 


——= 
Liability on bills receivable, rediscounted £1,737,488. 5s. 10d., of which, up to 
this date, £804,890. 4s. 4d. have run off. ~ 
Cr. : Assets. 
Cash on hand and at bankers, £346,497. 11s. 7d.; bullion, 
£167,645. 8s. 6d.; government securities, £136,425. 3s. .. £650,568 3 1 
House property, furniture, and stamps .. oe oe oe 50,968 7 7 
Bills of exchange .. 20 ww tees 1,602,520 4 4 
Loans on government and other securities .. “a -. 629,063 15 8 





£2,833,120 10 8 


——— 
a 
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Dr. Propt and Loss Account for the half-year ended 30th June, 1876. 


April 22, 1876—Dividend at the rate of & per cent. per annum 
for the half-year ended 31st December, 1875 oe -- £11,631 5 0 
June 30, 1876—Balance .. ee ee ee ee ee 48,413 19 10 





£60,045 4 10 





Cr. : 
Dec. 31, 1875—Balance .. oe oe sh oe +» £20,618 0 6 
June 30, 1876—Net profits for half-year ended 30th June, 
1876, after defraying all current charges, rebates, and interest 
paid and due to constituents on current and fixed deposit 
accounts.. oo oe oe oe es oe ae 39,427 4 4 
£60,045 4 10 
A 





BALLARAT BANKING COMPANY, LIMITED. 


Report of the directors submitted to the proprietors at the twenty-third 
ordinary general meeting, held the fourth day of August, 1876—Andrew 
Anderson, Esq., J.P., in the chair. 

The directors now submit to the pe the annexed abstract state- 
ment of the affairs of the bank, duly audited, us at the twenty-third 
half-yearly balance of accounts, which took place on 30th June, 1876. 
Including a sum of 525. 4s. 5d. ut credit of profit and loss account, brought 
forward from previous half-year, the gross profit for the period ending as above 
is £8,015. 9s. 6d. On the opposite side of the profit and loss account, it 
will be observed the usual primary allowances have been made, viz.:—For cur- 
rent expenses, £1,155. 9s* 11d.; for interest paid and accrued due to depositors, 
£2,286. 4s. 10d.; leaving an unappropriated available amount of £4,573. 14s. 9d., 
as against £4,273. 10s. 6d. in the preceding half-year. The directors now 
recommend payment of u dividend at the rate of 10 per cent. per annum, as 
hitherto distributed, which, upon the paid-up capital (£72,996), will absorb 
£3,649. 16s., an appropriation of £100 towards bank premises account, and the 
balance remaining, £823. 18s. 9d., it is proposed to carry forward to profit and 
loss new account. Considering the continued tendency to a contraction in 
the demand for money, to which a slight reference was made in last report, it is 
satisfactory to be able on the present occasion to exhibit, not only an equivalent, 
but a small increase in the net out-turn of the bank’s operations as compared 
with the previcus half-year, and in face of a somewhat “ plethoric till,” arising 
in a measure through the realisation by selectors of their holdings. 
Accerding to the rota of retirement from the office of director, Andrew Anderson, 
Esq., J.P., vacates his position, and offers himself for re-election; no other 
candidate coming forward, a resolution will be taken from the meeting assembled 
pro forma. The auditors, Messrs. George Perry and James B. M‘Quie, also 
retire, and their re-appointment is likewise in your hands. 

General Balance-sheet at the 30th June, 1876. 

Dr. 

CaPiTaL AND LIABILITIES. 
Capital subscribed, in 20,000 shares of £10 each, £200,000; 

capital paid-up, £72,996; amount due by the bank on 

deposits fixed and at call, current accounts (including interest ; 

accrued), Government accounts, and all other obligations... £105,968 19 10 





Reserve fund Peoria sali Team eae ge ; 21,50? 0 0 
Profit and loss net balance wm a es = om 4,573 14 9 
£205,038 14 7 
——S ——s 
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Cr. 
AssETs. 
Cash in hand, and with bankers .. os 


<< ~~ SOs 
Bills discounted, cash credit advances, and all other debts 


due to the bank ee ee ee oe oe oe 162,209 17 7 
Bank premises, furniture, &c. .. os oe oe oe 3,700 0 0 
° £205,038 14 7 
—— 


Profit and Loss Account at the 30th June, 1876. 


ir. 
Current expenses, including management, salaries, taxes, sta- 
tionery, &c. ve ee ee oe ve ee ee £1,155 9 11 
Interest paid and accrued on fixed deposits. and curren 
accounts oe oe oe oe ee ee at 2,286 4 10 
Appropriation—Dividend at 10 per cent. per annum on capital 
called up, £3,649. 16s.; bank premises (in reduction), 
£100; balance to profit and loss new account, £823, 18s... 4,573 14 9 


£8,015 9 6 
————aes 

Cr. 
Balance at 31st December, 1875 ,, oe ee £525 4 § 


Gross profit for the half-year, after making provision for bad 
and estimated doubtful debts ., oe $e $e ee 7,490 6 1 





Reserve fund ee se se es ‘a as +» £21,600 0 0 





ROYAL BANK OF IRELAND. 


Report of the directors to the proprietors, at their fortieth annual meeting, 
held 27th September, 1876 ; James W. Murland, Esq., in the chair. 

“‘ The directors, in meeting the proprietors on the fortieth anniversary of the 
establishment of the bank, have again the pleasure of placing before them a 
favourable statement of its financial position. The result of the year’s opera- 
tions has been a nett profit of £52,428. 9s., which, with £4,510. 8s. 8d. brought 
forward from last year, left the sum of £56,938. 17s. 8¢., which the directors have 
disposed of as follows :—Dividends, at the rate of 14 and 15 per cent. for the two 
half-years respectively, £43,500 ; provisions for bad and doubtful debts, £5,000; 
added to reserve fund, £2,000; applied in reduction of bank premises account, 
£1,000. Sum, £51,500, leaving ap unappropriated balance of £5,438. 17s. 8d. to 


be carried forward to next year’s account. The directors are gratified that the, 


earnings of the bank during the past year have warranted them in declaring an 
increased dividend, notwithstanding the unfavourable conditions existing for the 
profitable employment of its resources, and they invite attention to the steady 
progress in public confidence and estimation which the annexed figures exhibit. 
The addition now made to the reserve fund brings it up to £200,000, being 
equal to two-thirds of the bank’s paid-up capital. The outlay rendered neces- 
sary by the improvements to the bank’s various premises is now nearly com- 
pleted, and the convenience afforded at both head office and branches leaveg 
nothing to be desired. The new office in Sackville-street has been opened, and 
affords ample facilities for the business of that important locality. The directors 
retiring by rotation are David Drummond, Esq., and Charles Copland, Esq., 
who are eligible for re-election, and having been duly proposed, offer themselves 
for that purpose. 




















Royal Bank of Ireland. 


31st August, 1876. 


LIABILITIES. 
Dr. 
Proprictors’ paid-up — ee oes or ee oe 
Reserve fund ee 
Amount due by the bank on current and other accounts, and 
on deposit receipts oe 


English and Irish post bills and foreign circular notes... ’ 
Balance of profit and loss unappropriated last year .. . 
Net profit for year ending this date, £52, 428. 9s. ; ; deduct— 


February dividend—paid to proprietors £21, 000.—Cw. oe 
ASSETS. 
Cr. 
Bills discounted on hand . re 
Advances on Government Stock and other securities de be 


Cash on hand, Government and other stock, and bankers’ 
balances at call Se ee oe o6 oe oe oe 
Bank premises os oo ve oe oe ee ee 


PROFIT AND LOSS. 
Dr. 
Amount of interest paid on deposit receipts and current 
accounts, &c. oe ae 
Total expenditure, including salaries, rent, taxes, stationery, 
solicitor’s costs, repairs to — &e. ef an 
Income-tax paid na os = oe. 
Balance, being net profit as above. a oe ee oe 
Cr. 
Gross banking income for this —_ after providing for rebate 
on current bills .. oe oe os ee ee 


APPROPRIATION. 


Dr, 

To dividend for the half-year ended 28th February last, at the 
rate of 14 per cent. per annum £21,000; dividend for half- 
year ending this date, at the rate of 15 per cent. per — 
£22,500 


Amount carried to bad and ‘doubtful debt fand.. a ne 
Amount carried to credit of bank premises oe oe és 
Amount carried to credit of reserve fund ee os oe 
Balance unappropriated at this date .. ~ oe ee 
Cr. 
Balance brought down .. Pe re 


Unappropriated balance from last year, as abovo ie 
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£300,000 0 0 
198,000 0 0 


1,933,990 18 11 
61,571 12 8 
4,510 8 8 


31,428 9 0 


£2,529,501 9 3 


—_—_ 
i SE 


-. £1,298,241 9 4 


471,268 17 7 


726,414 12 10 
33,576 9 6 


£2,529,501 9 3 


£26,222 14 3 
24,205 1 10 





£103,318 0 1 





£103,318 0 1 





£103,318 0 1 





£43,500 
5,000 
3,000 
2,000 
5,438 17 
£56,938 17 8 


TS oS 


coco 


0 
a 
0 
0 
8 








£52,428 9 0 
4,510 8 8 








£56,938 17 8 
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RESERVE FUND, 


Dr. 
To present amount.. es oe oe ee ee .. £200,000 0 0 
Cr. 
Balance from last year .. oo os ve in -- £198,000 0 0 
Amount now added me aa e i ee Ae 2,000 0 0 


£200,000 0 0 








The report having been taken as read, the following resolutions were 
passed :—Moved by the chairman: seconded by Cornelius Dennehy, Esq., and 
resolved unanimously—‘ That the report be received and adopted.”” Moved by 
Alexander Parker, Esq. ; seconded by W. E. Scott, Esq., andresolved unanimously 
—“ That David Drummond, Esq., be re-elected a director of the bank.” Moved 
by Robert Warren, Esq., seconded by Maurice Brooks, Esq., M.P., and resolved 
unanimously—‘‘ That Charles Copland, Esq., be re-elected a director of the 
bank.” Moved by Samuel F. Adair, Esq. ; seconded by Michael Fenton, Esq., and 
resolved unanimously—‘‘ That the best thanks of the Meeting be given to the 
directors for their very successful conduct of the Bank’s operations.” Moved 
by Maurice Brooks, Esq., M.P.; seconded by Thomas Brunker, Esq., and 
resolved unanimously—“ That the warm thanks of the proprietors be given to 
the secretary, Mr. Niven, and the other officers of the bank at the head office 
and branches, for their efficient and courteous attention to the business of the 
bank,’”’ Mr. Murland having been moved from the chair, and Thomas E. Ryan, 
Esq., called thereto—Moved by John Quinlan, Esq.; seconded by Geor 
Mitchell, Esq., and resolved unanimously—‘‘ That the cordial thanks of the 
meeting be given to Mr. Murland for his courteous and able conduct in the 
chair.” 





LONDON BANK OF MEXICO AND SOUTH AMERICA, LIMITED. 


Report of the directors presented to the shareholders at the ordinary gencral 
meeting, the 4th October, 1876. 

The directors, in submitting to the shareholders the accompanying audited 
balance-sheet and profit and loss account, for the half-year ending the 30th June 
last, have to report that, after paying charges, deducting rebate, making provi- 
sion for bad and doubtful debts, there remains a balance of £9,277. 12s. 1d., 
including £2,488.6s. 3d., brought forward from last half-year. This amount the 
directors propose to carry forward to the next half-year, as they would not feel 
justified in recommending its division in the shape of a dividend, taking into con- 
sideration the general contraction of trade, and the continuation of the crisis in 
Peru, which, added to the depreciation in the exchanges from Peru, Chili and 
Mexico (owing to the decline in Silver and other causes) render the husbanding 
of the bank’s resources a necessary measure of prudence, until a marked improve- 
ment takes place in the business of the countries where the bank has.its branches, 
During the last six months the depreciation in exchange has caused a loss. of 
£16,926. 4s. 3d. This depreciation has been met by the £10,000 previously at 
credit of general reserve, and the balance has been taken from the exchange 
reserve fund, leaving £13,073. 15s. 9d. at the credit of that account. The con- 
traction of the bank’s business in Peru, inevitable while the financial depression 
continues in that country, has diminished the employment of the bank’s funds 
there, and, consequently, also the earning powers of the branehes. Under these 
circumstances, the directors have given their attention to the profitable employ- 
ment of the surplus funds in London, as will be partly seen in the amount of the 
bank’s investments, which have increased from £63,509 to £149,824. 8s. 8d.,and 
which are all of a solid and remunerative character. Whether the present 
depreciation in the exchanges in Spanish-America is to be temporary or permanent, 
must chiefly depend on the future price of silver, so largely produced there. 
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General Balance-sheet, 30th June, 1876. 
CAPITAL AND LIABILITIES. 


Dr. 
Capital—Shares issued--20,000 shares, £20 per share paid, 
£400,000; 10,000 shares, £10 per share paid, £100,000 .. £500,000 0 


0 

Ex eroserve fund .. oe oe oe oe ee 13,073 15 9 
Liabilities—Deposits and current accounts, £961,792. 19s. 4d. 
Bills payable, and other liabilities, £373,685. 18s.; notes 

issued—Mexico and Peru, £380,704. 10s. 2d... oe e+ 1,716,183 7 6 

Rebate of interest on bills current ee oe oe ee 7,386 6 1 

Balance of net profit as per annexed account .. oe oe 9,277 12 1 





£2,245,921 0 6 





PLES 
PROPERTY AND ASSETS. 
Cr. 

Cash at bankers and branches. ., oe ee = -. £508,699 16 6 
Investments in stocks, &c. (cost) .. oe ee ee oo =: 149,824 8 8 
Bills receivable o ee ee oe oe ee ee 566,831 15 8 
Specie, &c., on hand and in transiti ... ris ee ee 95,406 6 5 
Balance due on current accounts, loans, &c. .. oe ee 920,428 13 0 
Office furniture, &c., at London and branches .. oe ae 4,730 0 2 
5 


£2,245,921 0 
—— 
Profit and Loss Account for the half-year ending 30th June, 1876. 


Yr. - 
General charges in London, Mexico, Lima, Valparaiso, Callao, 
and Iquique, including directors’ fees, and allowances for 
depreciation and bank property ee ro oe +» £27,488 4 9 
Rebate of interest on bills current ee os °° oe 7,386 6 1 
Balance, being net profit carried to general balance-sheet .. 9,277 12 1 





£44,152 1 11 








SEE CATT, 
Cr. 
Balance from last half-year, £2,724. 1ls. 2d.; less income-tax, 
&c., £236. 5s, 11d. oe oe £2,488 65 3 


Gross profits for half-year, after making provision for bad and 
doubtful debts .. ee ee oe ee “ee oe 41,663 16 8 





£44,152 1 11 


—__ —___ 
A 





THE DELHI AND LONDON BANK, LIMITED. 


Report of the directors pene to the shareholders at the ordinary general 
meeting, held the 11th of October, 1876. 

The directors have now to submit their usual half-yearly report, together 
with the audited accounts of the bank for the six months ending the 30th June 
last. These accounts exhibit a net profit for that period of £5,679. 2s. 10d., 
which added.to the balance of £535. 2s. 9d. brought forward from the previous 
half-year, gives a total sum at credit of the profit and loss account of £6,214. 5s. 7d. 
From this amount the directors propose to pay a dividend for the half-year at the 
rate of 3} per cent. per annum, free of income tax, which payment will absorb 
£5,908. 8s. 9d., and leave a balance of £305. 16s. 10d., to be carried forward to 
next account. The directors much regret that the result of the half-year exhibits 
so large a falling off in profit as compared with similar periodical returns ex- 
tending over the past few years, but it is attributable to what they cannot but 
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consider ne, a causes; having been brought about, on the one hand, by an 
unprecedentedly heavy fall in the rates of Indian exchanges, and on the other, by 
the extraordinarily severe depreciation in the value of Indian Government 
securities. The directors further regret that upon the present occasion they have 
been unable to provide out of the half-year’s profits any amount to meet defi- 
ciencies in the lock-up account, but they trust that this may be a solitary 
instance of their inability to set aside so desirable a provision (or reserve) out of 
profits. 


Balance Sheet for 30th June, 1876. 


Dr. 
Paid-up capital ee oe ee ee on ee ee £337,625 0 
Amount due on customers’ balances, deposits, and circ 

notes oe ee oe ee oe ee eo oe 417,429 2 
Amount on exchange accounts, credits, &c. .. ee ee 261,666 17 
Amount on account of acceptances oe ve oe ee 15,600 3 
Profit and loss oe ee oe oe ee ee ee 6,214 5 


coon O& 





£1,038,535 8 9 


| 


Cr. 
Cash in hand and on call at head office and branches .. «oe £64,626 1 
Government securities oo” ee ee ee ee oe 126,653 0 
Discounts, loans and credits ee oe or) a -» 657,501 7 
Other securities, including bullion, bills purchased, &c. ee 248,084 18 
Freehold premises in Delhi, Calcutta, Lucknow and Mussoorie 41,670 1 


Awnronrt 


$1,038,585 8 9 


ES, 
PROFIT AND LOSS STATEMENT. 
Dr. 
Amount written off to provide for bad and doubtful debts, as 
per last report ee ee ee ee os a Re £2,500 0 0 
Dividend for the half-year ending 31st December, 1875, at 44 
per cent. per annum (free of income tax), 7,596. 11s. 3d. ; 
expenses at head office and branches, including rent, 
taxes, &c., £8,347. 158.4d. .. ‘“ * i oe 15,944 6 7 
rue. ie os. 46°. a eb oe. saa 6,214 5 7 





£24,658 12 2 


ee 
LR 


Cr. 
Balance brought forward .. ve ve ee oe +» £10,631 14 0 
Gross profits at head office and branches, after paying interest 


on deposits and-current accounts ee 14,026 18 2 





£24,658 12 2 





CHARTERED ee OF INDIA, LONDON , AND 


‘‘Tue directors now submit to the shareholders the half-yearly statement of 
accounts to 30th June last, showing a net profit of £108,790. lls. 7d. An in- 
terim dividend at the rate of 8 per cent. per annum (free of income-tax) is now 
declared, leaving a balance of £78,790. 11s. 7d., which is carried forward to 
next account.” 




















General Balance. 


Interim Statement for the hal 
Liabilities, 
Capital paid 
apl uw oe oe oe ee ee oe ee 
po melon A Re PR 
Bills payable, notes in circulation, and other sums due to 
the public ee ee ee ee ee ee ee 
Reserve fund .. ee oe o8 o6 ee es 
Profit and loss account—Balance at 30th June, 1876, as 
undernoted .. ee ee be 66 oe oe 


Cr. Assets. 
Coin and bullion ee ee ve ee ve oe 
Cash with bankers and money at call ee ee ee 
Government securities ee se ee ee ee ee 
Landed and house property at head office and branches .. 
Bills receivable, in hand and on deposit, loans, and other 


debts, &c., due to the corporation .. be os oo 


Profit and Loss Account. 
Dr. 
Expenses of management at head office, eleven branches, 


and six sub-agencies.. oe ve an ee oe 
Balance carried down .. ee éo ée oe ve 


Cr. 
Gross profit for the half-year ending 30th June, 1876 .. 
1876, July 1st—Balance brought down .. oe ee 


Reserve Fund. 
Dr. 
Balance carried down oe oe oe ee ee ee 


Cr. 
Balance on 31st December, 1875 oe <6 +6 é6 


1876, July 1st—Balance brought down oe ve ee 


~ 
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ear ending 80th June, 1876. 


£750,000 0 0 
3,254,121 9 2 


4,309,363 14 3 
100,713 15 11 


108,790<11 7 


——<$<—$<$<_ 


£8,522,989 10 11 


$1,505,942 1 
372,710 10 
494,145 18 
220,527 16 


5,929,663 5 
£8,522,989 10 11 


_- NOW 


61,670 17 11 
108,790 11 7 





£160,461 9 6 


| 


£160,461 9 6 
£160,461 9 6 





——————— 
£108,790 11 7 


| 


$100,713 15 11 
_ $100,713 15 11 








| 


£100,713 15 11 
£100,713 15 11 
A TA 
£100,713 15 11 














THE NEW LONDON AND BRAZILIAN BANK, LIMITED. 
Report of the directors to the proprietors at the fifth Annual General Meeting 


on 20th October, 1876 :— 


“The directors have the pleasure at this, their fifth Annual General Meeting, 


to present to the shareholders the annexed statement of accounts for the year 
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ending the 31st July last. These accounts have been audited, and show an 
available balance of £45,261. 2s. 11d. (including £24,694.3s. 4d. brought forward 
from last year). An interim dividend of 5s. per share, amounting to £11,250, 
was paid in April last. The directors now recommend a further payment of 5s. 
pavcal sme ing, with the previous distribution, a dividend for the year of 10s. 
share, or 5 per cent., free of income-tax, on the paid-up capital of the bank. 
ese payments will absorb £22,500 of the above sum, leaving a balance of 
£22,761. 2s. 11d. to be carried forward to the next account. The directors are 
lad to have it in their power to report, that with the exception of some losses at 
Bahia (which have all been written off), the character of the business of the bank 
has improved. The directors have also pleasure in stating, that during the recent 
financial panic in Lisbon and Oporto, the bank maintained the highest position 
of credit. It is with regret that the directors have to inform the shareholders of 
the retirement, in consequence of failing health, of their esteemed deputy 
chairman, Edward Johnston, Esq., who has been associated with the bank since 
its commencement. Availing themselves of the provisions of the articles of 
association, they have filled up the vacancy on the board thus created by the 
election of Mr. Johnston’s son, Charles Edward Johnston, Esq. The period has, 
in the opinion of the board, arrived when the number of directors should be in- 
creased, and they recommend that Edward Lonsdale Beckwith, Esq., one of the 
largest shareholders, and John Hollocombe, Esq., also a considerable shareholder, 
who has lately returned from. Rio de Janciro, should be elected directors of this 
company at this meeting. In consequence of the absence in Brazil, of 
J.J. Aubertin, Esq., the Directors, as on a previous occasion, appointed Messrs. 
C. F. Kemp, Ford and Company, public accountants, to audit the accounts in 
conjunction with C. 8S. Grenfell, Esq., one of the auditors. In accordance with 
the articles of association, the following directors retire in rotation:—James 
Alexander, Esq., and John White Cater, Esq., who, being eligible, offer 
— for re-election. The auditors ulso retire, but are cligible for re- 
lection.” 
Balance-sheet, London, 31st July, 1876. 

Dr. LIABILITIES. 
Capital—45,000 shares issued, £20 each, £900,000; paid up 
£10 per share ee oe ee oe ee ee -- £450,000 0 0 
Reserve—Depreciation of capital account £40,000 ; realization 


account £51,234. 9s. 9d. ee ee ee oe 91,234 9 9 
Current accounts and deposits .. oe ee oe oe 882,221 2 3 
Bills payable and other liabilities oe a ee +» 1,387,857 10 11 
Profit and loss oe oe ee ee on ee ee 34,011 2 11 





£2,845,324 5 10 
———— 
ASSETS. 
Cr. : 
By Specie and cash on hand at head office and branches -- £648,092 13 7 
Bills receivable and advances against securities on -. 2,065,884 8 5 


Angélica estate and accountsin realization .. oe -» 119,967 3 10 
Bank premises and furniture at head officeand branches... 11,380 0°0 





£2,845,324 65 10 
eee, enema 


| 


Dr. Profit and loss account, for the year ending 31st July, 1876. 
Dividend of 7s, per share for the half-year ending 31st July 

1875 ee ee ee ee oe ee ee ee £15,750 0 0 
Balance ee ee ee ee ee ee oe ee 24,694 3, 4 





£40,444 3 4 
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Cr. 
Balance on 31st July, 1875 an ve ran os -. £40,444 3 4 
Dr. : 
at head office and branches. -. £46,067 0 4 
" ‘ — (interim) for the —? ending 31st January, 
1876 oe ee . ee ee ee ee 11,250 0 0 
Balance carried forward oe om ea oe oe én 34,011 2 11 
£91,328 3 3 
a brought forward . . £24,694 3 4. 


Profit to 3lst July, after providing for rebate of interest on 
bills discounted not due, bad and doubtful debts, &c. os 66,633 19 11 





. £91,328 3 3 
Balance brought forward .. oe on a oe .. £34,011 211 





THE STANDARD BANK OF BRITISH SOUTH AFRICA, LIMITED. 


7” is Report of the directors submitted to the twenty-sixth ordinary meeting of 
proprietors 27th October, 1876 :— 

“ The directors submit to the proprietors the accounts of the company for the 
q half-year ending 30th June, 1876, showing a profit—after payment of charges, 
appropriation to bank premises and furniture accounts in South Africa, ma’ 
full provision for all bad and doubtful debts, and inclusive of the balance of 
£4,481. 2s. 2d. brought from the previous account—of £90,357. 13s. 9d., whick 
they recommend should be disposed of as follows, viz-:—Rebate on bills dis- 
counted, £33,844. 17s. 8d.; dividend of 25s. and bonus of 5s. per share on 
24,000 shares (being together at the rate of 12 per cent. per annum), £36,000 ; 
reserve fund (niaking it £150 ,000), £15,000; balance carried forward to profit 
and loss new account, £5,512. 16s. 1d. ; total, £90,357. 13s. 9¢. The directors have 
to announce with much regret, that in consequence of failing health, John 
Torrance, Esq., who has been a director since the establishment of the bank, has 
resigned his seat at the board, and they have further to announce that they have 
nominated Edward Wyld, Esq., to the seat so vacated, which nomination the 
proprietors are now asked to confirm.” 


Balance-sheet, 30th June, 1876. 


Dr. ' 
Capital, viz. :—24,000 shares, £25 called up . -. £600,000 0 0 
Circulation—Notes, £301,130. 10s.; post bills, £13,792. 9s. 1d. 314,922 12 1 

¥ Liabilities on deposit and. current accounts ‘3 cm . 2,390,490 5 0 
Bills payable and other liabilities oe oe ee «» 850,711 0 0 
Bills received for collection Ae on oo a -» 772,069 9 4 
Reserve fund ne oe on — oe oe oe 135,000 0 0 


Profit and loss, viz.:—Balance 3lst December, 1875, 
£4,481. 2s. 24; net profit for half-year ending 30th June 
1876, aiter making full provision for all bad and doubtful 
debts, £52,031. 138. 11d.; rebate on bills discounted and not 
yet due, £33 9844. 178. 8d. oe Pie 90,357 13 0 





£5,160,551 138 2 
———— 
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Cr. 
Cash with bankers and at branches ee +» £632,195 10 1 
Bills discounted, remittances from branches, advances on 
securities, &c. .. ee ee ee pan ee 38,676,603 15 0 
Bills receivable, as per contra .. ee _ a a 779,069 9 4 
Freehold premises in London .. pe 22,746 5 2 
Bank premises, furniture, fittings, &c., in South Africa me 49,936 138 7 
£5,160,551 138 2 


fs 


PROFIT AND LOSS ACCOUNT. 


Sinan including rent, salarles, taxes, remuneration to 

directors and auditors, and all other expenses at head office 

and branches .. a on me ee ee .» £27,646 2 4 
Balance carried down ‘s ee bei on aa oe 90,357 13 9 


£118,003 16 1 





| 


Cr. 
Gross profits (including balance of £4,481. 2s. 2d. brought 
forward from half-year ending 31st December, 1875), after 
deducting interest on deposit and current accounts, duty on 
note circulation, appropriation to bank premises, furniture 
and fittings, and making full provision for all bad and 
doubtful debts .. oe oe oe ee * oe £118,003 16 #1 


£118,003 16 1 





—— 
APPROPRIATION. 

bites on bills discounted, and not yet due .. +. £33,844 17 8 

Dividend of 25s. per share, and bonus of 5s. per share, being 
together at the rate of 12 per cent. per annum oe oe 36,000 0 0 
Reserve fund (making it £150,000) ee 15,000 0 
Balance carried forward to profit and loss new account = 5,512 16 1 
£90,357 13 9 


Ha 


Cr. 
Balance brought down ihe $e ee ee ee -» £90,857 13 9 





| 


RESERVE FUND. 
Dr. . 
Balance eo * Ce oe oe oe oe oe ee £150,000 0 0 
Cr. . 
Balance, 3lst December, 1875 ee es £135,000 0, 0 
Transferred from profit and loss, ‘30th Tune, 1876. oe 15,000 0 0 


£150,000 0 0 


The Chairman said : I have to congratulate you on the result of the half-year. 
The amount for appropriation is £90,357. 13s. 9d., last half-year if was 
£83,958. 8s. 7d., showing a good increase. It is with much regret we have to 
announce that in ecnsequence of failing health, Mr. John Torrance, who jas 
been a director since the earliest days cf the bank, has had to place his resigna- 
tion in our hands, and, as you will see, we have thought fit, in the interests of 
the bank, to nominate Mr. Edward Wyld to fill the seat so vacated. This will 
be the subject of a special resolution by-and-bye. The dividend we are here 
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to-day to declare, it is true, is the same as last one, but you must bear in mind 
that besides ing £15,000, as on the last occasion, to reserve fund, we are 
i onal a sum about £1,000 larger than at that time. I would point 
out that the remarks addressed to you from the chair in May last, as to the value 
of our shares not having been prejudiced in any way by the increase of capital 
may still apply, It is pleasing to observe that the recommendation of the 
directors as to that increase has been amply justified by the results. The 
dividend declared is on a larger amount of capital than it was on formerly. 
_You were told on the last occasion that arrangements had been made for 
Mr. Stewart, who was the general manager at Port Elizabeth, to come 
home, and be our London manager here. I am happy to say that this 
arrangement has been carried out, and we have had the benefit of Mr. 
Stewart’s local experience at the Cape, which was extremely valuable. I 
hope that for many years we shall have a continuance of the same. It will 
interest you, gentlemen, to hear that we have decided it was a fitting occasion to 
recognise, though in a small way, our high appreciation of Mr. Stewart’s great 
zeal and prudence in the management of our affairs during a critical time, and 
for so many years. We decided to have his portrait painted, and it will go out 
tothe Cape. It is there, gentlemen. (The portrait, which was an excellent 
likeness of Mr. Stewart, was then unveiled amidst greatapplause.) This portrait, 
gentlemen, will be sent out to Port Elizabeth, the scene of his labours. There 
you see the photograph of the bank’s premises at Port Elizabeth, which have 
recently been embellished, and which I am sure will be further embellished by 
that portrait. It has been executed by one of the first artists of the day, Sir 
Daniel Macree, president of the Royal Scottish Academy. I need not trouble 
you with any further remarks; but if any gentleman wishes any further ex- 
planation, I shall be happy to listen to any questions. I will now propose, 
“That the balance-sheet and report, now presented, be adopted.”—After some 
remarks from shareholders, the resolution was passed nnanimously.—The 
appointment of Mr. Edward Wyld, one of the senior partners of the firm of 
Messrs. Brown and Co., merchants. of Sydney, and of Moorgate-street, London, 
a director of the Ocean Marine Insurance Company, and of the Bank of 
Australasia, was confirmed.—A vote of thanks to the chairman and directors 
was passed.—A vote of thanks was also accorded to Mr. Stewart, whe, in reply, 
said : Mr. Chairman and gentlemen, whatever may be my qualifications, public 
speaking is certainly not one of them, and believe me, I never felt more 
unequal to any task than to the one now before me, of acknowledging the great 
kindness of the directors, and the distinguished honour which they have con- 
ferred upon me. I certainly never indulged in the anticipation of such a compli- 
ment awaiting me on my return to this country. -A continuance of the 
unvarying kindness shown to me ever since I joined the bank, I should have felt 
would be sufficient award for past services. Any merit there may have been in 
my management of your affairs must be considered largely due to the directors 
themselves, for if, instead of reposing in me entire confidence, they had hampered 
me with instructions and fettered me with rules, suitable enough here, but which 
would be utterly inapplicable to the circumstances of business in South Africa, 
I have no hesitation in saying that the result would have been very different to 
what you find it to-day. The success of the bank, and the proud position it now 
enjoys as “the Bank” of South Africa, isto me, as it must be to yourselves, a source 
of no little gratification, and I do not see any reason why it should not continue 
to hold that place. My successors in the colony are gentlemen of large and 
varied experience, and I feel sure your interests could not be in better hands, and 
with regard to the managers and officers generally, I may say that a more 
zealous, loyal, and efficient body of men could not be found in any institution, 
I will not occupy your time further by attempting what I am unequal to—a 
speech, and wil] only ask you to accept the simple assurance that I am deeply 
sensible of the honour paid me, and that so long as I have the pleasure of serving 
you I shall endeavour to do so faithfully and zealously. 
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LONDON AND SOUTH AFRICAN BANK. 


Report of the directors to the proprietors at the ordinary half-yearly meeting 
held 2nd November, 1876 :— 

“The directors submit herewith the audited accounts of the bank for the 
half-year ending the 30th June, 1876. At the last meeting the shareholders 
were informed that Mr. George J. Nicholls had been sent out to the Cape as 
special agent, provided with full powers to take the entire direction and control 
of the business of the bank there, and to rectify and re-arrange the unusuall 
large advances which had been made, contrary to the injunctions of the eee f 
by our managers at Port Elizabeth and Cape Town. Mr. Nicholls arrived out 
towards the end of May, and up to the latest advices received he has been acting 
with judgment and vigour in carrying out the objects of his mission. Much of 
the business referred to has to be done with parties residing in the Orange Free 
State and Transvaal, in some cases hundreds of miles apart, and respecting whom 
it is very difficult to obtain reliable information. Further time, therefore, is 
absolutely required to enable Mr. Nicholls to send a report such as your directors 
can put forward with confidence. In the meantime constant efforts are being 
made to reduce these advances in every ible way. Owing to these un- 
warranted and exceptional transactions, and to the depreciation in the value of 
the rupee paper, which the bank have held for some years, the directors cannot 
make any payment on account of yearly dividend. Immediately after the last 

early meeting Mr. Henry Maynard resigned his seat at the board, since which 
Mr. William Morris James, being unable to discharge the duties of a director 
in consequence of a severe accident, which is likely to confine him to his room 
for several months, has resigned. Mr. William Nicol, owing to failing health, 
has also resigned. The directors will be prepared to nominate gentlemen to 
complete the board, subject to confirmation by the proprietors at the annual 
meeting in May next.” 


Statement of Liabilities and Assets, London Office and Branches, 30th June, 1876. 








LIABILITIES. 

Dr. 
Capital paid UD ee os ee aa oi oe -» £400,000 0 0 
Circulation—notes and bank post bills .. ns - a 20,654 6 8 
Deposits ee hae ager 
Bills payable, and other liabilities oo ee oe -. 207,025 9 0 
Reserve fund oa ee a ee ee es én 2,000 0 0 
Balance of profit and loss, £16,499. 8s. 1d. ; less depreciation 

in value of Government securities, £14,198 .. Pe ~s 2,301 8 1 

$1,010,143 6 11 
ASSETS. 

Cr. ° 

Specie on hand and cash balances «» £98,954 8 10 


Bank premises, furniture, fittings, and other property.. ee 30,194 6 0 
Local bills discounted, bills receivable, Government and other 
securities, £783,032. 14s. 2d.; *bills overdue, £122,844. 11s. 4d.; 
less reserves, £24,882. 13s. 5d. .. ee oe oa es 880,994 12 1 





£1,010,143 6 11 
* The anticipated loss on £50,740. 15s. 2d., part of the above £122,844. 11s. 4d., 
is covered by reserves. 
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Profit and Loss Account, London Office and Branches, for the Half-year ending 
30th June, 1876. 


Dr. 

Interest, commission, and exchange paid oe oe es £12,761 7 6 
Charges for the half-year, including rent, taxes, and all other 

expenses, at head office and branches .. es ee ve 7,810 0 8 
Rebate on bills not due oe oe oe ee se ee 4,767 13 5 
Depreciation in value of Government securities oe oe 14,198 0 0 
Balance down oe *e ee ee ee oe oe 2,301 8 1 
£41,838 9 7 
——— 

Cr. 


Balance brought forward from* 3lst December, -1875, 
£7,117. 14s. 11d.; less, dividend declared 4th May, 1876, 
£6,000 ee ee ee ee ee ef ee ee 

Rebate on bills not due 31st December, 1875, brought forward, 
£9,246. 8s 11d.; gross profits for the half-year ending 30th 
June, 1876, £31,474. 5s. 9d. oe ee ee ee ee 40,720 14 8 


£41,838 9 7 


£1,117 14 11 


seen ae ecee eeeaaice a 
Balance brought down oe oe oe oe ee -.» £2,301 8 1 








The adjourned half-yearly general meeting of the shareholders of the above 
bank was held on the 11th November at the City Terminus Hotel. Major- 
General Treemenheere, the chairman, who presided, said that at the last meeting 
he stated that they had an overdue bill account of about £175,000, on which a 
considerable loss was expected, although they had no means of accurately stating 
the amount. Under those circumstances it was out of the question to contem- 
plate the possibility of paying dividends for a considerable time, and they would 
also have been going on without a reserve fund worth speaking of. The com- 
mittee appointed at the last meeting therefore took into consideration the best 
remedy which they thought practicable, and they had drawn up a report, which 
he would read. ‘They stated that, in conjunction with the board, they had in- 
vestigated the affairs of the bank, and were unanimously of opinion, in which the 
board entirely concurred, that it was necessary, to protect the shareholders’ 
property, that the bank should be reconstructed; that a new bank should be at 
once registered under the Companies Act, 1862, under the title of the Royal 
Bank of South Africa (Limited), with a nominal capital of £1,000,000 in 40,000 
£25 shares, of which only 20,000 should be issued in the first instance ; that the 
business—all the property, assets, and liabilities—of the bank should be trans- 
ferred to and taken over by the new bank; that, as it was the opinion of the 
committee, having due regard to the character of the existing assets of the bank, 
that no greater amount could be safely estimated as realizable under liquida- 
tion than £10 per share, the purchase-money or consideration to be paid by 
the new bank for the assets and property so to be transferred should be £200,000; 
and that the new bank should, in addition to the payment of this sum, discharge 
all the liabilities of the bank; that the £200,000 should be divided among the 
shareholders of the bank at the rate of £10 per share, and each shareholder 
should be entitled at his option to be paid his proportion in cash, or to receive 
one £25 share in the new bank, credited with £10 as paid-up thereon, for each 
share held by him in the bank ; that the property and assets of the bank so to be 
transferred shoutd be collected and realized by the new bank in the 
ordinary course of its business; that any surplus above £200,000 arising from 
the collection and realisation of the assets, after deducting the amount of the 
liabilities discharged by the new bank, should be divided among those 
shareholders in the bank whe accepted shares in the new bank by crediting 
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their £10 paid shares with a further sum or sums not exceeding in the whole 
£2. 10s."per shate ; ‘that the balance, if any, of such surplus should be ap- 
propriated as a reserve fund.of the new bank. The chairman, continuing, said 
the shareholders would probably recognize in the report a principle which on 
previous occasions*had been acted on successfully in the City of London. 
Colonel Bake, one of the comntittee, supported their report on the ground that 
whatever assets were derived by the formation of the new bank, every penny 
that was collecttd must go to the present shareholders, if they continued to hold 
theirshares. He then spoke of the advantages of a reconstruction of the bank 
on the limited liability principle, and alluded to the hindrances which their 
business had suffered through the bank being under a charter. He then moved 
a resolution approving the report, and authorizing the directors to call an extra- 
ordinary general meeting of the shareholders, to take the necessary steps for 
carrying the recommendations of the committee into effect, and to register the 
new bank a® once. The Rev. J. Congreve, a shareholder, seconded the resolution. 
Mr. Perren thought the shareholders should have had more information; Dr. 
Beattie thought the liability of £15 a share was very large; and other share- 
holders also addressed the meeting. Colonel Bake, in reply, said that under the 
charter the sharcholders had a liability of £20 per share. They would obtain 
far more business with a liability of £15 than they would if the liability were 
only £5. Mr. Paterson, of the committee, said every information and assistance 
had heen rendered to them by the officers of the bank. They had found that 
there was a virtual lock-up in the bank of over £200,000, and those acquainted 
with South Africa would know perfectly well that the whole of this amount 
would ‘‘ gc’ if there were a forced realization or a ‘‘ wrecking” of the company. 
He believed the bank had got into its difficulties through never striving to con- 
form to the circumstances and conditions of South Africa; but the new bank, for 
which there was an ample field, would adopt a different policy. The resolution 
was then carried unanimously, as was also another requesting the committee to 
continue the¥ assistance to the directors in carrying out the proposed arrange- 
ment so long as might be deemed necessary. The proceedings then terminated 
with a vote of thanks to the chairman and directors. 





THE NORTH OF SCOTLAND BANKING COMPANY. 


Rerort by the directors to the Fortieth Annual General Meeting of the share- 
holders, held at Aberdeen, 3rd November, 1876. 

‘‘ The directors have pleasure in submitting to the shareholders their report 
for the financial year, which closed on 30th September last, along with the usual 
statements of the bank’s affairs at that date. The net profits of the year ending 
30th September, 1876, after all bad and doubtful debts have been provided for, 
amounted to £52,309. 12s, 1d. ; to which is added the balance of last year’s profits 
brought forward, £2,292. 17s. 1ld., together, £54,602. 10s.; the half-year’s 
dividend paid on the 5th May last, at the rate of twelve and one-half per cent. 
per annum, free of income-tax, on capital, £392,132, amounted to £24,508. 5s. ; 
the dividend for the present half-year, payable 3rd November, at the same rate, 
and also free of income-tax, on capital £393,600, will be £24,600; and the di- 
rectors have set aside, to be applied in further reduction of the costs of banking 
houses, £1,000; the remainder £4,494. 5s., being carried forward to next year’s 
profit and loss account. The reserved fund amounted, at 30th September, 1875, 
to £192,558; by the premiums on new shares issued during the year, carried to 
this fund, amounting to £9,128; it has been raised to £201,686. Strictly ad- 
hering to the conditions under which the issue of a portion of the new shares 
was left under their control, the directors, during the past year, have allotted 
364 shares at a premium of £6 per share, and 992 at a premium of £7 per share. 
Only 1,600 remain on hand; and having regard to the object for which théy are 
reserved, the issue is suspended for the present. Whilst the depression of trade 
generally experienced throughout the United Kingdom has not specially affected 
the district in which this bank’s operations are chiefly carried on, the profits on 
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banking continue narrow, and business is contracted. By the death of Dr. 
Cruickshank, in the end of last year, the bank was oust of the services of an 
assiduous director, and his colleagues lost an esteemed coagy ‘Tehat The directors 
recommend that the vacancy at the board thence arising, and that occasioned by 
Mr. Angus, not being eligible for re-election at this time, be powy the elec- 
tion of pron Thompson, Esq., of Pitmedden and Rainnigahi#, and James Sim, 

Cornhill. The other members of the board , being eligible = re-election, 


again tenia their services. 2 








LIABILITIES, 
Paid-up capital . R ee oé .. £393,600 0 0 
Reserved Fund—Invested, per contra we SE .. ° 201,686 0 0 
Notes in circulation a6 Pe! 353,925 0 0 
Lodged with the bank on accounts current and deposit receipts 
with interest added... Ars ae . ad - 2,699,189 9 2 
‘£3,648,200 9 2 
Balance of profit and loss account, £54,602. 10s. ; less divi- 
dend paid in May, £24,608. 5s. oe e ae ve 80,094 56 0 
£3,678,498 14 2 
—— 
ASSETS, 
Gold aot silver coin; and notes of and balances due by other 
bank: ee oe ee oe - ee £295,301 3 4 
Goveninats ‘and other stocks ‘ af 444,523 16 4 
Investment of reserved fund—£125, 000 stock in the 3 per . 


cent. consols; 50,000 in stock the New 3 per cents.; 
11,100 stock of the Bank of England ; 18,500 Canadiari 








Government 4 per cent. guaranteed bonds . a 201,686 0 0 
£947,510 19 8 
Bills of exchange, local and country bills, advances on cash 
credits, and other accounts and securities .. -» 2,683,183 11 9 
Banking houses and ground at Head Offices and Branches, 
cost £87,662. 18s. 1ld.; written - as —ws neat ; 
£33,862. 16s. 2d. ee 63,800 2 9 
£3,678,494 14 2 


bil 


STATEMENT OF SURPLUS FUNDS, : 
Reserved fund, 30th September, 1875.. oe °8 +» £192,658 0 0 
Premiums received on new shares duringthe year. os 9,128 0 0 
Balance of profit and loss account, 30th Setember, 1876 ee 54,602 10 0 


£256,288 10 0 


| 


Dividend paid on 5th May last, £24,508. 5s. ; dividend payable 
on 3rd November proximo, £24, 600; banking houses, in 
reduction of costs, £1,000 ; reserved fund, 30th September, 
1876, £201,686 ; carried to profit and loss in new account, 
£4,494, 5s, oe oe ee an ee £256,288 10 0 


a 


The above report having been read by Mr. Lumsden, the Manager, the Chair. 
man, Archer Irvine Fortescue, Esq., in moving its adoption, expressed on the 
part of the Directors, the pleasure which it gave them in again meeting the 
shartholders, and-tikewise a hope that the report now read was felt to be a 
satisfactory one. He referred to the great depression which had prevailed in 
the centres of business in the south, and which, although to less extent perhaps 
had also characterized business in this northern district—one of the most netalas 
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effects of that depression being the unprecedentedly abundant supply of money 
in London, lowering rates of discount and interest to a level equally unexam- 
pled. The difficulty, he said, in obtaining sufficiently remunerative rates had 
even started the question, whether the rate for lodgments on Deposit receipts 
should not be client below what has for many years been regarded as the 
minimum, but the Scotch banks had, as yet, refrained from taking that step, 
although the consequence was that, in the _—_ condition of things they had 
to be content with a very narrow margin of profit on many transactions. Still, 
notwithstanding that abnormal state of the money market, it was satisfactory to 
find that the profits of the year exceeded those of previous year, and, with the 
sum brought from last account, left a disposable balance of £54,602. 10s. He 
remarked that the suggestion thrown out by a shareholder at last meeting, as to 
a valuation of the banking houses, had been carefully considered, but explained 
that, as it did not appear that the adoption of that suggestion would be attended 
with any practical advantage, the Directors thought the preferable course was 
gradually to reduce the whole cost of the buildings to some specified limit—say 
one half. He adduced as another satisfactory feature that, despite the prevail- 
ing low rate of interest, the deposit money had increased during the year by 
nearly £50,000, ana he gave some veryinteresting statistics as to the classification 
of deposit money, and the average yearly increase by which the bank had 
attained its present gross of. £2,699,189. He touched next on the circulation of 
notes, showing the special causes which restricted the amount in the hands of 
the public at this date as compared with previous year, and also the bearing 
which that restriction had upon the amount of gold coin held by the bank. 
Among the special causes enumerated was the defective herring fishing of the 
past season—which was about one-half less in quantity than the previous year— 
a fact which, of necessity, not only told heavily on the fishermen, but also on the 
general traders in the district, entailing a loss of probably a quarter of a 
million on the former. He did not overlook the fact that, as regards the curers, 
the unprecedentedly high prices had in large degree compensated for the 
deficient quantity. He spoke of the growth of the bank’s capital, now amount- 
ing to £393,600, and of the successive additions to the reserve fund which, in 
amount, realized the expectation expressed two years ago, and in the proportion 
which it bore to capital would, with only one exception, bear comparison with 
any bank in Scotland. Before sitting down, the Chairman referred to the 
proceedings of the Select Committee of the House of Commons appointed last 
year to enquire into the laws affecting bankers. That committee obtained a 
mass of evidence, but they failed to report, and their proceedings terminated 
without practical results. Not satisfied with that, the English bankers, he said, 
in the personof an influential deputation of their number, supported by Mem- 
bers of Parliament, pressed their particular views on Sir Stafford Northcote,— 
but beyond an admission of the importance of the subject on its broad general 
bearings, the Chancellor wisely refrained from committing himself to any course. 
The Chairman‘ expressed it as his opinion that it would be for the public 
advantage that our law makers should not attempt to legislate on Scotch banking. 
The progress of this, as of all the Scotch banks, was of a most gratifying des- 
cription ; the system had struck deep its roots in the heart of the commerical 
aaa agricultural community, and its further extension would not be easily 
impeded. 

‘Mr. David Reid seconded the adoption of the report, which was unanimously 
adopted, and after the appointment of scrutineers, the meeting terminated with 
a hearty vote of thanks to the Chairman and Directors. 
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Report of the directors presented to the shareholders at the general meeting 
held 7th day of November, 1876. — 


“The directors have pieasure in presenting to the shareholders the usual 
statement of accounts for the half-year ending September 30th, 1876, by which 
> 
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it will be seen that including the £200. 16s. 4d., brought forward from the 
previous half-year, there remains after payment of current expenses, 
and interest on deposit and current accounts. and making provision for bad and 
doubtful debts, a net profit of £1,352. 1s.11d. ‘This amount the directors pro- 
pose to apportion as follows :—£985. 4s. to the payment of a dividend at the rate 
of 7} per cent. per annum; £100 to be added to the reserve ; and £266. 17s, 11d. 
to be carried forward to profit and loss new account.” 


2 Balance-sheet September 30th, 1876. 
re 
Capital, being £4 pershare on 6,568 shares... a «» £26,272 


0 0 

serve fund ° ° ee oe oe ee oe 5,152 9 O 
Lodgments on current and deposit accounts, &c. a os 85,831 3 9 
Balance, being profit as per profit and loss account... oe 1,352 111 
£118,607 5 8 

pe ciate SP ve 


Cr. 
Bills of exchange, credits, &c., &c. we ee a -» £99,840 11 6 
Cash in hand and with agents .. on er oe ee 16,522 18 4 
Bank premises, fixtures, and furniture .. pa - we 2,248 15 10 


£118,607 5 8 


pa Profit and Loss Account for the half-year ending September 30th, 1876. 


Current expenses, including interest on deposit and account 
current balances, directors’ and auditors’ remuneration, 
salaries, chief rent, rates, taxes, printing, stationery, stamps, 
&. .. aS oe ee oe “ oe oe £1,880 7 4 

Dividend account for payment of a divdend of 74 per cent. 

per annum, on £26,272, amount of paid-up capital on 





6,568 shares - se ee -_ oe ee ee 985 4 0 
Reserve account .. oe oe ee ve oe es 100 0 0 
Carry forward to profit and loss new account oe oe 266 17 11 

£3,282 9 3 
——eees 
Cr. 

Balance after providing for bad and doubtful debts : 
Balance March 31st, 1876.. =° = oo oo oe £200 16 4 
Since added.. ee ee oe oe oe oe oe 3,021 12 11 
£3,232 9 3 
—— 





LONDON CHARTERED BANK OF AUSTRALIA. 


Abstract of profit and loss account at 30th June, 1876. 


Dividend proposed-to be paid, viz. : 4 per cent. on paid-up capital, 
for half-year ending 30th June, 1876 (free of income-tax) .. £40,000 0 0 
Balance to next half-year .. a i e: ee .. 9,884 4 8 


£49,884 4 8 
a 
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Balance carried over, as perlast report .. a os .. £9,376 0 6 
Balance of profit and loss in London and in the colonies for the 

half-year ending the 30th of June, 1876, after deducting 

current expenses, income-tax, and making provision for bad 

and doubtful debts yea ee ae a ‘“ -» 40,608 4 2 


£49,884 4 8 








By balance brought down, £9,884, 4s. 8d. , 








Tur half-yearly meeting of the proprietors of this Bank was held on Friday, 

the 17th Nov., at the City Terminus Hotel, Cannon Street. Mr. Fane De Salis 
residing. 

° The (Mr. W. M. Young), having read the notice convening the 

meeting, 

The Chairman explained that the business of the day would be limited to the 
declaration of an interim dividend, the consideration of the accounts being 
reserved, as directed by the deed of settlement, for the annual meeting. From 
the abstract of the Bank’s operations for the half year, which had been circu- 
lated among the proprietors, it would be remarked that the disposable balance 
amounted to £49,884. 4s. 8d., from which £40,000 would be appropriated towards 

ying the usual dividend at the rate of 8 per cent., leaving a balance of 
£9,884. 4s. 8d., tobe carried forward. The half year under review had not been 
a favourable one for banking. In this country a deep depression in all branches 
of trade, intensified, perhaps, by wars and rumours of wars, had rendered money a 
drug, so much so that, although the Bank rate had been nominally 2 per cent., for 
money at call in the open market no higher interest than from } to 1 per cent. 
could be realized. These low rates of interest were without parallel in the 
history of modern finance, nothing like them having been known since the early 
days of the Dutch Republic, when the merchants of Amsterdam, unable to find 
employment for their accumulated capital, were content, like the capitalists ot the 
present day, to accept nominal rates of interest. In Australia business had not 
been subject to the same depression as in the mother country, hence the demand 
for money there had been more active, and had thus assisted to maintain the 
bank’s profits, which compared favourably with the earnings of the correspond- 
ing period of last year, their amount being £40,508, while those of the previous 
half year were £39,261, thus shewing a difference in favour of the present half 

ear of £1,247, which, however, was really greater, as last half-year no tax had 
m chargeable on their note issue, but in this instance the note tax recently 
imposed by the Legislature of Victoria, amounting to £1,400, having come into 
operation, had to be deducted from the half-year’s profits, which in point of fact 
exceeded those of the previous half year by £2,647. The latest advices received 
from Mr. Brett, their esteemed representative in thecolonies, reported the bank’s 
prospects and position as satisfactory, their deposits, discounts, and note issue 
being fairly maintained. The colonists themselves had had a great deal to con- 
tend with. A severe drought of nine months’ duration had broken up in the 
late autumn—that was last April, for they would recollect the seasons in the 
Southern hemisphere occurred at opposite periods to those in this country, but this 
wasnot early enough toinduce a spring of grass adequate to carry the stock through 
the winter ; hence in the southern colonies large numbers of sheep and cattle had 
either perished or had lost condition to such an extent that meat, which was 
selling in Melbourne and Sydney when they last met at 2d. to 3d. per lb., was 
now not to be had under 8d. to 9d. per lb. As some compensation for the losses 
thus entailed on the pastoral interest it was gratifying to find that, although in 
June last wool had considerably declined, its price was at present well main- 
tained. One of the most noteworthy events in Australian finance which had 
occurred since they last met was the recent successful emission of the three 
million Victoria Loan, the negotiation of which had been entrusted to an associa- 
tion of Australian banks, of which their own constituted one. Through the 
exertions, as well as th* business connections of these influential financial 

















London Chartered Bank of Australia. 1051 


establishments, the loan in question had been placed on terms which would have 
the approval of those best able to form an opinion on the subject in the colony, 
and would constitute any additional proof, if any such were needed, that the 
mode selected by the Government of Victoria for the emission of their loans 
was eminently calculated to secure for them a favourable reception on the 
London market. In connection with this loan, it was to be remarked that the 
money was required solely for reproductive works—namely, to complete the 
railway system of Victoria, a few statistics concerning which, having regard to 
the important bearing railway communication had on the progress of a colony 
in which they held so large a stake, might be of interest. 457 miles of railway 
had been completed, and 527 were projected or in course of construction. The 
completed lines had cost £21,000 per mile, and their return was nearly 4 per 
cent., 62 per cent. of which was derived from goods, and 38 per cent. from 
passenger traffic. The working expenses wero 52 per cent., and the gauge 
5ft. 3in. In connection with the subject of railways, he might remark that at 
the last meeting it was mentioned that they had opened a branch at Deniliquin, 
a town situated in New South Wales on the northern frontier of Victoria, and 
he was now pleased to be able to state that the branch progressed satisfactorily, 
and also that Deniliquin itself had become connected with the Victorian Railway 
system by the opening of a branch line 45 miles in length, extending thence to 
Echuca, where, they would recollect, they had also opened a branch this 
year. The line in question had not been constructed by the State, but was the 
first railway formed in New South Wales by a private wre am and it had 
excited a good deal of attention, not only on this account, but cause it had 
been built remarkably cheap—at a cost of £2,600 per mile. The successful com- 
pletion of this line at so moderate an outlay, through the medium of a private 
company, augured well for the future progress of Australian railway enterprise. 
The Colonial Governments were, not without reason, averse to constructing 
branch lines at the cost of the State, it having been proved by experience that 
too frequently they did not pay, and under these circumstances it was gratifying 
to learn that in this instance it had been found possible to construct at a moderate 
cost a self-supporting branch line without Government aid, and it was to be 
hoped the Deniliquin line would not be the only line formed on this principle. 
After expressing his readiness to reply to any inquiries, the Chairman concluded 
by moving the declaration of the dividend. 

Mr. Bortty seconded the motion, and expressed his satisfaction with the divi- 
dend at the rate of 8 per cent. per annum, which contrasted favourably with the 
results of other securities from which the investing public had lately so much 
suffered. ‘The statistics given by the Chairman regarding the present position 
of railway enterprise in Victoria were very apposite and interesting. 

The dividend having been declared, 

Mr. Minton said that the Chairman had stated the branch at Deniliquin was 
progressing satisfactorily, but had said nothing as to the branch lately opened at 
Echuca. He hoped the progress of that branch also was favourable. 

The Cuarrman said the branch at Echuca had only been opened last March, 
so that they were hardly in a position at present to report on its progress. Some 
persons asserted that Echuca would prove the future Chicago of Victoria, and 
situate as that town was in a district highly favourable to banking enterprise, he 
entertained no doubt the branch would in due course become a valuable adjunct to 
the bank’s business. Too much, however, must not be expected from any branch 
at its first establishment. He had frequently told them that both in this country, 
as well as in Affstralia, it often happened that a branch for some time after it 
had been opened proved a source of cost in lieu of profit, in fact no business in 
any district coyjd be built up in a day or without outlay. 

Dr. Beatriz, in moving a vote of thanks to the Chairman and Directors, said 
he had listened with interest to the remarks of the Chairman on the Victoria 
railway system, but both he and the meeting would have been able to follow 
them better if the suggestion he had made at the annual meeting had been carried 
out, and a large map of the Colonies hung on the wall of the room, showing the 
locality of their different branches. For instance, he was not himself aware of 
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the precise locality of Deniliquin or Echuca, and probably this was also the 
case with other proprietors. 

Captain Garratt having seconded the motion, it was unanimously carried. 

The Cuarrman, in acknowledging the compliment paid to the Board and him- 
self, said that Dr. Beattie’s suggestion had not been lost sight of, but the direc- 
tors found that to have a map constructed specially for the use of the proprietors 
on a very large scale, would cost from twenty to thirty pounds. After com- 
municating, however, with the Agent-General of Victoria, they were led to 
think that a map which would suit their purpose, showing the chief towns and 
lines of railway, &c., could be bought on very moderate terms in the Colony. 
They had already ordered this document, and he hoped, when they met in their 
new building next year, it would be found hanging on the wall. It was very 
desirable the proprietors should be fully informed on all points in connection 
with the Colony and its resources, for the more they knew on the subject the 
greater would their confidence be in the stake they held in the bank. 

The proceedings then terminated. 





Communications. 
To the Editor of the “* Bankers’ Magazine.” 





COUNTRY BANK NOTES NOT PAYABLE IN LONDON. 


WE are informed that Messrs, Leatham, Tew & Co., bankers, of Wakefield 
and Pontefract, have made arrangements for their notes to be puid at their 
London agents, Messrs. Barclay & Co., on presentation there. We believe, 
indeed, that Messrs. Barclay, Bevan & Co. are prepared to pay on pre- 
sentation the notes of all the country issuing banks in England and Wales 
for whom they are the London agents. 





Correction —August Number, in Mr, J. McC. Browne’s letter on 
Decimal Coinage and Decimal System, last line but two, in place of the 
word “assurance” read “ accuracy.” 





STAMP ON A PROMISSORY NOTE. 


A gives B a promissory note, payable on demand, for £600 on a 1d. 
stamp and contends that the stamp is of sufficient value because the docu- 
ment is a bill of exchange payable on demand. 

The question coming before me I express my opinion that the document 
is a PROMISSORY NOTE, and therefore subject to the ad valorem scale of stamp 
duty, and that the duty would in the present case be 6s. 

ill you state whether a holder for value can have the document re- 
Ponnae! » if the 1d. stamp is insufficient ? : 
Banker’s AGENT. 

[You should have sent a copy of the document in guestion. However 
the question admits of no doubt. See Sections 48, 49, 50, 51, 53 and 64 
of the Stamp Act, 1870 (33 & 34 Vict. cap.97). If the document contains 
“a promise to pay” it is a promissory note and as such is subject to the 
ad valorem scale, the duty of one penny being énsufficient. As to the 
second part of your question, you cannot have the form corrected (see Sec- 
tion 53 of Stamp Act). Asa promissory note made in the United King- 
dom requires an impressed stamp, B will fail in an action on the note, 
and A has incurred a penalty of £10,—Ed. (Law Dep.) B. M.] 
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DEPOSIT OF SECURITIES WITH MEMORANDUM OF CHARGE 
THEREON. 


S1z,—Supposing a banker to hold a note of deposit of deeds, signed by 
his debtor customer, for a certain amount. There being deeds at the bank 
for a far larger amount—and the customer fails, owing the banker more than 
the note of deposit is security for. Can the banker recoup himself from the 
securities—beyond the sum named inthe note of deposit. By Professor 
Berry’s lecture of this month it would seem that a note of deposit of deeds 
for securing a balance was unnecessary the simple possession of the securities 
being sufficient. 

But what I am anxious to know is, whether having a note of deposit for 
a certain amount, limits the security of the deeds to that amount ? 

A Banger. 

[The taking of a written memorandum charging the deeds or other 
documents deposited with a banker is strongly recommended in all cases if 
only for the purpose of disclosing the intention of the parties, but the mere | 
fact of a banker holding such a memorandum for a fixed amount in con- 
nection with deeds deposited certainly does not necessarily deprive him of 
his lien on such deeds, &c., for a sum over and above the amount named in 
such memorandum, Ordinarily, the banker would have a right to retain all 
securities in his hands until paid in full, but there may be circumstances 
under which this general rule would not apply. Ed, (Law Dep.)—B.M.] 





BILLS OR NOTES WRITTEN ON BACK OF STAMPED PAPER. 

Srz,—I sent my London correspondent a promissory note written on the 
back of the stamp, with a request that he would obtain an official opinion 
as to its being a proper document, or otherwise. He writes of yesterday’s 
date :— 


“The Somerset House authorities advise me that the note is not legal, 
“ as it is provided that the bill or note shall be made on the face of the 


“ paper ; and the face is held to be the front or relief side of the stamp. I 
‘“ return the document.” 


I an, Sir, 
Your most obedient servant, 


Aberdeen, 15th November, 1876 Law AGENT. 
[The solicitor at Somerset House does not pretend to give advice. We do 


not concur in the “ official opinion ” you refer to.—Ep. (Law Department.) 
B.M 





ENDORSEMENT OF ACCEPTANCE. 
Srr,—An acceptance is drawn as follows :— 
“ Per pro John Inkpen & Son, 
* Jno. Smith,” 
And is endorsed— 


“ For John Inkpen & Son, . 
Exors. of late 
~ Jonathan Jones 
«James P. J ackson, a. = 


Does this Gndorsement give me authority to pay the bill ? 
Your obedient sevant, 


Bank CAsHIER. 
[No.—Ed. (Law Dep.) B. M.] 
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MUTILATED CHEQUE.—LIABILITY TO PAY. 


Srr.—I shall feel obliged by your replying to the following query in your 
next issue :— 

Is*a banker legally justified in refusing to pay a customer’s cheque which 
has been cut in half and joined together again, on the ground of its being 
mutilated ? 

Many of the London banks pay such cheques on presentation, but it is 
the custom of one of the leading banks to refuse them. 

Yours faithfully, 
J. H. B. 

[The mere fact that a cheque presents the appearance of having been cut 
in halves, when presented whole at the bank, is not, in our opinion, sufii- 
cient to warrant the banker on -whom the cheque is drawn in refusing to 
honour it, and, in the absence of any other objection, he would, in our 
opinion, be liable in an action for such dishonour, at the suit of his customer. 
—Ed. (Law Dep.) B.M.]} 





OMITTING NAMES OF LONDON AGENTS OF COUNTRY BANKERS 
FROM CHEQUES. 


Srr,—I fully agree with your correspondents that much inconvenience 
is caused by some few country banks’ notes not being made payable in 
London. 

There is another inconvenience which I think may be remedied if atten- 
tion be drawn to it in the proper quarters. I allude to the cheques drawn 
by the numerous boards of guardians, local boards, corporations, d&c., upon 
their treasurers at certain banks, but from which is omitted the names of 
the London agents of such banks. 

This omission, it may be said, can be readily supplied on reference to 
the very valuable Bankers? Almanack, published by Messrs. Waterlow & 
Sons—so it may! but, of course, it takes up time, and in some cases where 
the guardians, dc., lodge for their credit a number of these cheques (which 
they do quarterly) considerable time is wasted on the score of this, perhaps 
_trifling, omission. 

Nor does a reference to the work in question at all times readily solve 
the difficulty—as in the case ofthe Keighley Union, which draw upon 
George Stamforth, Esq., then treasurer at the Craven Bank, K. On refer- 
ence to the Almanack no Craven Bank appears at K. Messrs. Birkbeck. 
— & Co. are, no doubt, meant to cash the cheque, but it is not so 
stated. : , 

The same may be said as to the cheques of public bodies generally. 

If bankers who number amongst their customers boards of guardians 
&c., would suggest that on all new cheque forms shculd be printed their 
London agents’ names, a great amount of time would be saved to the 
banking community generally. 

Perhaps if the suggestion were first made at the controlling departments 
in London from which the forms are either issued or at which they are 
approved, the improvement would sooner become general. 

Apologising for thus troubling you, 

I remain, Sir, f 
Your constant reader, 


—- Brancnw Manacer. 
[Your suggestion isa valuable one and ought to be acted on,—Ep. B. M.] 
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A HOME FOR THE ORPHANS OF BANK CLERKS. 


The Bank Alton, 
16th November, 1876. 

S1z,—The subject brought before your readers in the October number 
by Mr. Percy May, being somewhat analogous to one I have given some 
thought to and taken some little action upon, must be my excuse for 
addressing this letter to you. 

A few years since I corresponded with Sir John Lubbock and the Com- 
mittee of the Bankers’ Guarantee and Trust Fund, on the subject of a 
Bankers’ College for Boys and Girls, and suggested a plan for its initiation, 
but _— meeting with the support I had hoped for, I allowed the matter 
to drop. 

Mr. May’s proposal for a Home for the Orphans of Bank Clerks appears 
to me to be rather an extension of my idea, and one which I would still 
further add to by including in it a fund for the support of the widows 
of bank clerks. 

In considering this question, we must first ask ourselves if it is required, 
and if so, how it is to be supported That it is required will become ap- 
parent when we recollect that the income of a very large majority of 
bank clerks is below £200 per annum, and that in consequence of the 
large increase in the price of provisions and clothing, there is but a very 
small margin left to the clerk for schooling for his children and providing 
for his widow and orphans by assurance of his life, but at the same time 
the fact must not be overlooked that several of our leading Joint Stock 
Banks have already established superannuation funds for their officers and 
pension funds for the widows, but in so doing they have recognised the 
peculiar difficulties under which their clerks laboured. If then it is granted 
that there is a necessity, how can the want be supplied? There is an old 
saying, * God helps those who help themselves.”” By mutual co-operation 
we can raise a fund that should be very welcome to the struggling clerk for 
the education of his children, and a most opportune assistance to his 
widow when the bread winner is taken away from her. 

It will be in the recollection of many of your readers that the testimonial 
presented to Sir John Lubbock, after the passing of his “Bank Holiday 
Bill” was raised by a subscription from hank clerks, limited to 1s. each, 
and that this realised over £700. And I cannot but think that a sub- 
scription of 1s. per annum from clerks with salaries under £100, and 1s. 
per cent. from those above that figure with any additional amount their 
generosity may dictate, would realise, a sum of at least £3,000 per annum. 
The subscriptions collected at the different banks could be remitted through 
their head offices in a lump sum, so that any exposure of individual 
salaries would be avoided. Whether if such an annual sum as the above 
eould be raised it should be entirely devoted to educational pur- 
yeuses, or should take the shape of an annuity to the widows of clerks or 
both, I will leave for future consideration. 

I am, yours faithfully, 
~ Rapnor Lucas. 





. COUNTRY NOTES NOT PAYABLE IN LONDON. 


Dear S1r,—Your correspondent, “ Your Constant Reader,’ has fallen 
into a slight mistake respecting Chesterfield. There are three banks in 
that ancient borough, viz., Messrs. Crompton, Newton & Co., of Derby 
and Chesterfield ; the Chesterfield and North Derbyshire Banking Com- 
pany; and a branch of the Sheffield Banking Company. The notes of all 
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these banks are payable in London, though in two cases it is not stamped 
as such on the face of the note, viz., Chesterfield and North Derbyshire 
Bank, and Sheffield Banking Company. In Messrs. Crompton’s case, the 
London agents are stamped on the note. On page 197 of that valuable 
book, the Bankers’ Almanack, your correspondent will find a list of bankers 
whose notes are not payable in London. The list is correct, with the 
exception of Messrs. Bower, Hall & Co., who are now merged in Messrs. 
Beckett d Co., and whose notes are payable in London. 

I am doubtful if any person who took a £100 of notes which were payable 
in London through a banker, and the London agents not being stamped 
on the face of the note, whether the person presenting the notes across the 
counter could legally demand payment, because there is no direct order on 
the face of the note to pay ; and unless the London banker has received 
instructions to pay such notes, I cannot, for my own part, believe a country 
note to be a negotiable instrument for the public in London (everyone is not 
supposed to know the London agents of a bank), unless the London agents 
are stamped on the face of the note, whereby this is a positive order for 

yment on the London banker, who, I consider, if he has funds in hand, 
is bound to pay such a note. 

I shall be glad to see, through the medium of your world-wide columns, 
any information your legal and banking contributors may think fit to 
favour you with. 

Your obedient servant, 
G. D. Lawson Brown. 





JOINT BANKING ACCOUNTS. 


When I replied to the second I had my answer to the first fully in my 
mind. The cases are very different and distinct. That on page 552 is that 
of a Husband and Wife, in which case the money or rather the husband’s 
interest in such money, what ever it may be is liable to the payment of his 
debts. Unless the widow could show some right to, or property in the 
fund, I take it that creditors of the husband could look to the whole fund as 
charged with the payment of their debts. No lawyer in such a case 
would advise the banker to part with the fund until production and exami- 
nation of Probate or letters of administration, and then payment should 
only be made with the concurrence of the legal age representative. 

On page 775 the case is one of two persons who are sui juris and if such 
an account is a bona fide joint account, unfettered by any conditions, the sur- 
vivor is entitled to sue the bank for payment of the sum in their hands. 

A wife is not sui jwris and such an account cannot properly be called a 
joint account. It is the husband’s account, but the bank do not pay 
without the wife’s signature. The money is the husband’s only and if, he 
gave them notice to pay to him, without his wife’s signature, the bank, 
ordinarily, would be defeated in an action setting up that the wife had not 
authorised such payment. 

A CoRRESPONDENT. 





PER PROCURATION ENDORSEMENT OR CHEQUES. 


Sir,—The tenor of your remarks on be case of “ Charles v. Blackwell ” 
in your November issue appears to be that bankers should not honor 
cheques with per procuration endorsements, unless they are acquainted with 
the genuineness of the agent’s signature. I conceive that in practice it would 
be impossible to carry this out, and would place a liability on bankers which 
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I think the act did not contemplate. How can a country banker, receiving a 
number of cheques from his London agents, many of which are endorsed 
per procuration know the authority of the agent signing, and although 
some are guaranteed by the receiving bank, the bulk are not. 

The case you quote “Cookson v. Bank of England” was tried on 
29 June, 1860, before Baron Martin, who ruled that an endorsement per 
procuration was within the meaning of the Act of 16 and 17 vict. c. 19 
which exempts bankers from liability on endorsements. If Baron Martin 
was wrong the sooner a clause is added to the above act confirming his 
judgment, the better. 

A Bank CasHizr. 





Hotices of Books. 


Silver and the Indian Exchanges; a remedy for its depreciation in three 
Essays. By Colonel J. T. Smirx, R.E., F.R.S. London: Effingham 
Wilson, Royal Exchange. 

THESE essays were written, as a short preface informs us, with the object 

of assisting the Indian authorities in discussing the means of remedying 

the serious embarrassment caused by the depreciation of silver and the 
fall of the Indian Exchanges. In considering the subject we may con- 
veniently divide it into two parts: the object which Colonel Smith desires 
to attain, and the method by means of which he proposes to reach that 
object. The object is the establishment of a gold currency for India. 
In this we thoroughly agree with Colonel Smith. Great as must be the 
difficulties encountered in making so important a change, as an alteration of 
the standard in a country so stupendous, with so large a population, a popu- 
lation besides so poor and so ill educated ‘as that of India, yet, on the whole 
the preponderance of advantage seems so greatly on the side of a gold 
standard we cannot but desire to see the change brought about. But, 
while thoroughly agreeing with Colonel Smith on this point, we regret to 
be unable to agree with him as to the method which he proposes to employ 
in attaining this end. Colonel Smith desires, as all those who are interested 
in the finances of India must desire, to see the rupee brought back to be on 
a par with gold, at the rate of ten rupees to a sovereign. In order to bring 
this about Colonel Smith’s proposal is, that after due notice the coinage 
of silver on behalf of private individuals and advances upon silver bullion 
should be suspended; that part uf Act 23 of 1870, which makes it in- 
cumbent on the Government to receive and coin silver without restriction, 
being repealed, the Government retaining in their own hands the power 
of replenishing the silver currency whenever they may deem it expedient. 
By restricting the supply in this manner Colonel Smith anticipates that 
the value of the rupees now in circulation would rise, and increase in 
local value as compared with commodities till they regained their 
former position in relation to gold. This plan would be, doubtless, 
very convenient if it could be carried out fairly; but would not 
the result™of this artificial appreciation of the rupee to be attained by 
this means be the artificial depreciation of the commodities? Colonel 

Smith considers that this remark, that the value would be “ artificial,’ is 

not applicable to his proposals, as “such an epithet is rarely applied to 

our shillings and half-crowns, which circulate very readily without forcing; 
and in regard to artificial value, this expression is never used as to the 
price of highly taxed commodities, such as ardent spirits.” It must be 
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smbered that the silver coinage in England is only a token coinage, 
oH a fulljweighted one, and that it is strictly limited to a small 
amount egal tender, and that the rupee coinage in India would, 
acegrding to Colonel Smith’s proposals, circulate under totally different 
conditions. While, therefore, we are unable to agree with Colonel Smith as 
t6 the means he proposes to employ in enhancing the value in circulation of 
__ thie rupte coinage, we are glad to see that he is prepared to face the diffi- 
 @alg question of a change in the standard for India. No doubt the altera- 
- tion would be a difficult thing to effect ; but the disadvantages of leaving 
‘Matters to remain as they are at present are so great, the loss to the 
_ finances of India is so enormous, the injury to all engaged in trade with 
thé country is so yast, through the want of a stable standard of value, 
that we cannot but desire to see the change brought about. And we are 
glad, therefore, to hail Colonel Smith as a powerful champion on this side 
of the question. ,- 


The Indian Exchange ; Thoughts suggested by the fall in the value of 
silver. By James Macuaren, Barrister-at-law. London: Edward 
‘Bumpus. 1876. 

Mr. Mactaren has approached this subject from a very different point of 

view from that taken by Colonel Smith, whose remarks on the question 

we have just noticed. Mr. Maclaren calls attention to two points—first, 
that a very long period must elapse before the currency of India can be 
sufficiently expanded to restore the former rate of exchange by a general 
rise of prices in India; and, secondly, that the so-called demand for silver 
caused by a fall in the value of that metal, cannot give rise to any increase 
of its price. If these points are certain one result only can follow—that 
the longer the present standard in India is retained, the longer it will be 
before the losses occasioned by the present low rate of exchange are 
4 recovered from. 


The Crisis of 1876; an Epitome of its Causes and Effects, together with 
Suggestions as to various remedies. By M. Srernperc. London: 
Effagham Wilson. 1876. 

THE object of this little treatise is to give a statement in a brief and com- 

prehensive form of the symptoms which have attended the general slack- 

ness and stagnation which have marked the course of business this year. 

The record is a melancholy one, it speaks of diminished exports, of decreased 

commercial activity, of a gradual stagnation under which most, if not all 

branches of our trade have been suffering. Among the remedies suggested 
we find an international convention recommended to establish a double 
standard. ‘ The simultaneous establishment of the dual standard every- 
where would be accomplished by an international convention declaring 
silver legal tender to any amount, and in all countries, at a certain fixed 
ratio to gold, and that the moneys of all states shall be coined at a rela- 
tively corresponding value to gold,’”’ p. 75. This is certainly the boldest 

H recommendation we have ever come across in favour of a double standard, 

but even if it were possible tocarry it out,—and the ineffectual efforts of those 

who have attempted to arrange a far easier thing, an international coinage 


on the principle of a single standard, might be a sufficient warning as to 
the impossibility of any such plan—-still the fundamental difficulty would 
5 remain, that a fixed ratio can never be established between two articles, 
. the relative values of which are continually varying. While, therefore, 

we are unable to coincide with Mr. Sternberg in thinking that this plan of 
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his, or his other plan of investing the amount required for any foreign 
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loan in consols, and issuing paper money against it could, ever 
into effect, or be of any real service if put into practice, wée*are 
be able to agree with him in the opinion he expresses at the 


of tte’: 
volume that we must look to ourselves to establish that fevival of com 


fidence without which there can be no real revival of business. In this Iasi 
opinion we thoroughly coincide. The stagnation of business which ye see 
around will not cease without an effort being made to chase it away. We: 
must put our own shoulders to the wheel, if we would see business agaig. 
on the road which leads to prosperity. ; ‘ 


The Owl’s Nest in the City. By Epwarp Lovet. London: Henry 8. 
King & Co. 1876. P 
Hap this volume contained a treatise on some topic congenial to these 


pages, such a one as the depreciation of silver, for instance, or the course’ 


of the foreign exchanges, it would have given us much pleasure to have 
endeavoured to set before our readers ashort reswmé of its contetits.” But 
to analyse a novel, even though the scenes of that novel be laid within 
the City is beyond our scope. This, however, we may be allowed to say, 
that the reading it has whiled away an hour very agreeably, and that we 
cannot doubt that any one of our readers who takes it up will not leave 
it till he has traced out the varying fortunes of each of the very discor- 
dant brood who inhabited the “ Owl’s Nest.” 


+ 


A Practical Guide to Making and Proving Wills, and Obtaining Grants of 
Letters of Administration; to which is added, Hints as to the Distri- 
bution of Estates of Deceased Persons, By Corrie Hupson, of the 
Legacy and Succession Duty Office. London: Waterlow & Sons 
Limited. 

Tus useful and practical work is just such as might have been ex 
from a public servant in the position of Mr. Hudson, whose previous work, 
entitled, “ A Practical Guide to the Payment of Legacy and Succession 
Duties ”? marked his capability as an author upon kindred subjects to that 
which constitutes the work before us. Mr. Hudson shows a familiari 
with his subject, and his work may well be taken as a “ Practical Guide ” 
to all matters connected with making wills. Chapter I. deals with and 
contains the Wills Act in extenso, with useful notes by the author. 
Chapter IT. deals with proving wills, and here we find the most attractive 
portion of the work, supplying, as it does, some very practical information 
which every lawyer and layman would find of use, The forms given in this 
chapter have evidently been prepared with great care. ‘A few hints” to 
executors and administrators are decidedly instructive. The t is 
excellent, binding good, and price (2s. 6d.) small enough, in all conscience, 
for such a work. 


The Solicitors’ Diary, Law List, and Companion, for 1877. Edited by 
Cares Forp, of the “ Law Times ”’ office, Solicitor of the Supreme 
Court, F.R.S.L., Examiner of the Supreme Court. London: Waterlow & 
Sons Limited. 


Tue legal-journaJs have with justice praised this wonderfully cheap re 
d 


Diary for 1877, which represents the thirty-third annual issue, and 3 
indeed, the oldest and cheapest legal diary published. This book is almost 
as useful to non-professional business men as to lawyers, for it contains a 
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capital index of all Acts of Parliament passed in the present reign, all 
the Acts of last Session, a very good banking and insurance directory, and 
a@ fund of other useful information, which makes its publication at the price 
of 2s. 6d. almost inexplicable, unless the publishers are content to forego 
- usual profit on such work. 


4A Handbook on “Oaths in the Supreme Court of Judicature” (in England). 
Second edition; revised and enlarged. By CHartes Foap, of the 
“ Law Times ” office, F.R.S.L., 8.8.C. (Eng.), Examiner in Admiralty, 
Editor (Law Department) “ Bankers’ Magazine.” London : Waterlow & 
Sons Limited. 
TuHE fact that this little handbook has already reached a second edition is, 
of itself, sufficient evidence that Commissioners for Oaths and Solicitors 
appreciate the labours of the author. 


un, 
» 


SAVINGS BANKS IN PRUSSIA. 


Tue results of a statistical 7, into the working of savings banks in 
Prussia have just been published by the Imperial Statistical Bureau, and 
resent some very interesting facts. The first savings bank was started in 
russia in 1818, but the inquiry extends only from 1839, when the system 
was organized by the State, to 1874. The following are the main results 
obtained, the years to which the various numbers refer being 1839, 1849, 





*- 1859, 1869, 1873, and 1874:—The number of depositors in each of these 


years (excluding 1839, of which there is no register) was respectively 
.261,714, 564,986, 1,358,641, 1,907,914, 2,061,199. The amount of deposits 
in the banks in each of the years respectively from 1839 was (in thalers) 
6,076,788, 16,557,390, 45,281,088, 157,187,464, 278,718,067, 329,079,060, 
of which about one-third was deposited in each year, the withdrawals 
_Varying in per-centage of yearly deposits from about 92 per cent. in 1839 
to only 65 per cent. in 1874. Of depositors of sums under 20 thalers there 
was in 1849 343 per cent. of the whole depositors ; in 1874, 25} per cent. ; 
between 20 and 50 thalers, in the former years, 27} per cent.; in the 
latter, 203 per cent. ; between 50 and 100 thalers, in 1849, about 22 per 
cent. ; in 1874, 18 per cent.; between 100 and 200 thalers, 11 per cent. in 
1849 and 17 per cent. in 1874; above 200 thalers, nearly 5 per cent. in 
1849 and 18 per cent. in 1874. In 1839 there was one savings bank to 
every 58 square (German) miles ; in 1874 one to every 6 square miles. In 
1839 there was one bank to every 175,629 inhabitants; in 1874 one to 
every 25,069 inhabitants. In 1849 there was one depositor in every 62 of 
the population ; in 1874 one in12. By distributing the amount of deposits 
each year over the whole population it would appear that in 1839 there 
was less than a half-thaler to each inhabitant ; in 1849, one thaler ; in"1859, 
24 thalers; in 1869, 7 thalers; in 1873, 11 thalers; in 1874, 14 thalers. 
This certainly shows a wonderful advance either in prosperity or in 
thrifty habits among the Prussian people, probably in both. 


iin 
> 


THE CROSSED CHEQUES ACT. 
Mr. Hvussarp, M.P., writing to the Times on this Act, says :—* The 
absence of a penalty in previous statutes would have been adequately 
supplied by the 10th clause of the Act, which provides that ‘any banker 
paying a cheque crossed generally otherwise than to a banker, or a cheque 
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crossed specially otherwise than to the banker to whom the same shall\be 
crossed, or his agent for collection, being a banker, shall be liable to#the 
true owner of the cheque for any loss he may sustain owing to the cheqne 
having been so paid.’ It was thought necessary, however, by the Govern- 
ment to define the ‘true owner’ to whom the paying banker shouldjbe 
liable, and the first paragraph of the 12th clause, intended to accom 
that purpose, runs: ‘A person taking a cheque, crossed generally 
specially, bearing in either case the words “ not negotiable,” shall not have 
(and shall not be capable of giving) a better title to the cheque than that 
which the person from whom he took it had.’ The Attorney-General 
explained that these words ‘ not negotiable’ precluded a thief from having 
or giving a title to a cheque so marked, but by specifically pect ¥ 
from the manipulation of the thief, cheques marked with words equivalen 
to ‘not for thieves,’ you invite his attention to the mass of cheques not so 
specifically marked as the legitimate field for his industry. It may be said, 
‘ Adopt the suggestion of the Attorney-General, and stamp or print at once 
across all your cheques “ not negotiable’? That might be a remedy against 
theft (effectual though clumsy), but for the second paragraph of the 12th 
clause. According to the first paragraph, if a crossed cheque marked ‘ not 
negotiable’ were stolen and handed over to a bank with whom the thief 
had a deposit account, and the cheque were paid ‘ otherwise than according 
to the crossing’ by the paying banker, the true owner from whom it was 
stolen (who might be either the drawer or the payee) could recover the 
amount from the paying banker, who would in his turn recover from the 
receiving banker, who would recover from his customer. The second para- 
graph, however, neutralises the first paragraph in the following wofds :— 
* But a banker who has in good faith and without negligence received pay- 
ment for a customer of a cheque crossed generally or specially to himself, 
shall not, in case the title to the cheque prove defective, incur any liability 
to the true owner of the cheque by reason only of having received such - 
payment.’ The same individual who, as the ‘ person’ taking from the thief 
the stolen cheque, is in the first paragraph pronounced to have no title to 
the cheque, is in the second paragraph, as a ‘banker,’ acquitted from dny 
liability to the true owner. He has received the amount of the cheque for 
a customer of his own choice; without his intervention the cheque would 
have been waste paper in the hands of the thief or of his assigns; ‘but, 
having so received the amount, he will be enabled, under the immunity © 
secured to him by the last paragraph of the 12th clause, to refuse to refund 
it, and the true owner would remain hopelessly despoiled. This is the risk 
to which, under the last achievement of the legislation of 1876, is consigned 
the multitude of cheques (stamped or not stamped ‘ not negotiable’), which 
convey to their owners millions in amount of dividends in the public funds, 
and in all the great industrial companies of the country.” 
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TENDERS FOR BILLS ON INDIA. 


Nov. 1.—The tenders for £350,000 in bills on India were received to-day at 
the Bank of England. The amounts allotted were :—To Calcutta, £201,800, 
average rate ls. 8:375d.; to Bombay, £145,200, average rate 1s. 8°38d.; and to 
Madras, £3,000, average rate ls. 849d. Tenders on all Presidencies at 1s. 83d. 
for bills will receive in full, at that price for telegrams, about 75 per cent. above 
in full. 
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Nov. 8. The tenders for £350,000 in bills on India were received to-day at the 
Bank of England. The amounts allotted were—to Calcutta, £200,000, and 
to Bombay, £150,000; average rate, ls. 8°75d. Tenders on Calcutta for bills 
and telegrams, and on Bombay for bills at 1s. 83d., will receive in full; on 
Bombay, at that price for telegrams, about 66 per cent. 

15. The tenders for £350,000 in bills on India were received to-day at the Bank 
of England. The amounts allotted were--to Calcutta, £200,000; average rate, 
ls. 8°67d.; and to Bombay, £150,000; average rate, ls. 8°7d. Tenders on 
Calcutta (for bills) at 1s. 88d. will receive about 14 per cent.; above in full; on 
Bombay at 1s. 8§d. (for bills) about 33 per cent. ; above in full. 

22. The tenders for £350,000 in bills on India were received to-day at the Bank 
of England. The amounts allotted were :—To Calcutta, £193,800, average rate 
ls. 8°93d.; to Bombay, £150,000, average rate 1s. 8°87}d.: and to Madras, 
£6,200, average rate 1s. 8°87}d. Tenders on Calcutta and Madras at ls. 83d. 
for bills, and at 1s. 8 15-16d. for telegrams, will receive about 10 per cent., above 
in full; on Bombay, at 1s. 83d. for bills, about 30 per cent. 





MONTHLY CHRONOLOGY. 


Oct. 27.—The Alert, one of the two vessels which left England about 18 
months ago on a voyage of Arctic discovery, arrived in Valentia harbour. 

29.—Djunis, the key of the Servian position, yielded to the attack of the 
Turks, after severe fighting, in which the loss of Russian volunteers was very 
great ; the Russo-Servian army was cut intwo. Tchernayeff retired on Razanj. 

31.—General Ignatieff presented the Russian ultimatum to the Porte on the 
part of the Court of St. Petersburg, which called on Turkey to agree to an armis- 
tice within 48 hours. 

Nov. 1.—Holiday on the Stock Exchange. 

2.—Mr. Goschen presented his financial plan to the Khedive this morning. 

2.-—The news of the capture of Deligrad by the Turks is fully confirmed. 

2.—In consequence of the acceptance of the armistice, the Porte has sent 
orders to the military commanders to cease hostilities at once. 

3.—Messrs. C. I. Hambro & Son offer for subscription a Norwegian Government 
Loan of £1,320,000 sterling, bearing 44 per cent. interest, authorised by the 
Norwegian Parliament the 23rd May, 1876. 

5.—The Government of the Dominion of Canada offer, through Messrs. Baring 
Brothers and Co., and Messrs. Glyn, Mills, Currie and Co., a loan of £2,500,000, 
in 4 per cent. bonds or stock, at the price of 91. 

9.—The Tribunal of Commerce at Brussels annulled the resolution of the last 
general meeting of the shareholders of the Banque de Belgique by which the 
governor and directors of the bank were released from further obligations on 
their paying a sum of 2,500,000f. : 

10.—The Alliance Bank (Limited) announces for subscription a loan of 
£300,000, or $1,500,000, in 6 per cent. gold bonds, for the City of Cincinatti. 

14.—The Emperor of Russia has ordered the mobilization of part of the 
Russian army. 

14.—The Viceroy has accepted the principal terms of Mr. Goschen’s arrange. 
ment. 

\4.. Judgment has been given to-day in the Strousberg case. Dr. Strousberg 
has bven sentenced to banishment from Russia. 

15.—Messrs. Morton, Rose and Co. invite subscriptions for £150,000 6 per cent. 
sterling Ist Mortgage Bonds, part of an authorised issue of £200,000, for the 
St. Lawrence and Ottawa Railway of Canada. 

16.—Telegraphic advices received to-day from Calcutta announce that the 
Bank of Bengal has raised its rate of discount 1 per cent., making the terms for 
bills having more than 30 days to run 8} per cent. 
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Nov. 18.—The Great Council held in Constantinople has decided to accept the 
English proposal for a conference. 

18.—In accordance with an Imperial ukase, the State Bank of St. Petersburg 
has been authorised to receive subscriptions for a loan of one hundred millions of 
roubles. 

19.—Further details received regarding the cyclone in Bengal of the 31st of 
October prove it to have been one of the most terrible calamities on record. 
Estimates based on official returns from each police section put the loss of life in 
the districts of Backergunge, Noakholly, and Chittagong, at not less than 
215,000. 

25.—The Crown Agents for the Colonies, acting under authority of the 
Secretary of State, announce for subscription a loan for £400,000 Four-and-a- 
Half per Cent. Debentures for the Colony of Ceylon. 
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Hotes of the Month. 


Tue following cutting from an American journal will be of interest in relation 
to the silver supply :— 

‘¢ An arrangement has been made to take out only 1,100 tons ore daily from 
the California and Consolidated Virginia mines, thus giving a combined monthly 
yield of $3,000,000, which can be easily increased to $4,000,000 if found desir- 
able. The idea is not to overstock the silver market.”’ 





The Bank of New South Wales has declared a dividend at the rate of 15 
cent. per annum, and a bonus of 2} per cent., or at the rate of 8} per cent. for 
the half-year ending September 30. £10,000 has been adced to the reserve fund, 
making it now £420,000. 


The Northamptonshire Banking Company has declared a dividend at the rate 
of 9 per cent. per annum. A sum of £1,780 was carried to the reserve fund, 
which was thus increased to £22,128. 


The English Bank of Rio de Janeiro (Limited) has declared a dividend at the 
rate of 4 per cent. per annum (8s. per share), free of income-tax. 


A telegram has been received that the Bank of New Zealand has declared a 
dividend and bonus for the half-year ended September 30 last, equal to 15 per 
cent, per annum. ‘ ; 


The City Bank states that on and after the 1st of January next, the allowance 
-of interest upon the minimum monthly balances of current accounts will be discon- 
tinued. The directors have had this subject under their consideration for some 
time past; but, as the customers as well as the shareholders of the bank had to 
be regarded, they have deferred, until the present, making any change; they, 
however, now consider that the time has arrived when this alteration should be 
made. Although interest will be discontinued upon current accounts, sums 
passed therefrom to deposit accounts will receive it as heretofore. 


M. Leroy Beaulieu, examining in the Dedats the financial position of Russia, 
says :— 

Xe We conclude from these observations that the period of meditation on which 
Russia entered on the morrow of the Crimean war onght to be prolonged a 
quarter of a century in order to bear its whole fruits. A great war would certainly 
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retard by twenty-five years the development of Russia. Her finances would issue 
from it in great confusion, the continuation of her railway network could only be- 
carried on with extreme slowness; even the redemption of land, which is the 
sequence of the enfranchisement of the serfs, could not be effected with the same 
regularity as hitherto.” 


The report of the directors of the Anglo-Egyptian Banking Company (Limited) 
states, with reference to the preparation of the balgnce-sheet for the year ended 
the 31st of August last, that the Decrees of the Khedive for the unification of the 
Egyptian debts were then in full force, and that there was no alternative but to 
value the securities on the basis of those Decrees. Accordingly all the 
and Daria bonus have been credited with the 25 per cent. compensation, and 
then written down to the market price of the day on which the balance was struck 
—viz., £44 for each £100 bond. The result of the recent negotiations has, of 
course, modified these calculations, and how the Bank may come out of the 
difficulty ultimately will depend on what it can realize its holding at. In the 
meantime it is said to be impossible to make any division of profits. But early 
in the ensuing year ‘‘the directors expect to be in a position to determine 
whether any part can be made available for the purpose of a dividend.” 
Advantage has been taken, we are told, of the recent revival of trade in that 
country to make shipments of gold which have yielded satisfactory results. 





MERCANTILE EMBARRASSMENTS. 


A petition has been filed in the Manchester County Court by Messrs. Hamilton 
and Co., coal merchants and colliery owners, Manchester, and formerly of 
London; liabilities £120,000. Mr. Adam Murray, accountant, is appointed 
receiver. 

A petition has been filed in the Sheffield Bankruptcy Court for the liquidation 
of the affairs of Alfred Allott, of Bernicliffe, Sheffield. The liabilities are 
estimated at £210,(00, and the creditors fully secured at £170,000. Mr. Allott 
was at the head of a firm of public accountants in Sheffield, and he also carried 
on the business of a colliery proprietor in Brightside, Sheffield, formerly in co- 
partnership with Mr. John Crossley of Halifax, as the Pitsmoor Coal Company, 
and now carrying on the business of an ironmaster at the Renishaw Ironworks. 
at Eckington, Derbyshire, in partnership with several other gentlemen, under- 
the firm of Appleby and Co.; and at Woodford, Northamptonshire, under the 
firm of the Newbridge Iron Ore Company ; and also carrying on business as an 
iron mine proprietor at St. Austell, Cornwall, under the firm of the Ruby and 
Trethurgy Iron Mine Company. Mr. Allott, who was formerly a clerk in one 
of the Sheffield banks, began business about 20 years ago. He was extremely 
prosperous, and was regarded as one of the most successful business men in the- 
town. Local honours and positions of trust were conferred upon him, and 
having, about four years ago, amassed a large fortune, he contemplated retiring 
from business, and at the last election he came up as a candidate for the repre- 
sentation of the borough in Parliament. He retired in favour of Mr. Cham- 
berlain. Since then he has had to encounter a series of reverses of fortune, 
chiefly arising from a depression in the iron and coal trades, and at length has. 
had to go into court. If the estate is favourably realized, the loss, it is believed, 
will be small.—/(Times.) 
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OBITUARY. 

Mr. Lawrencz Rorertson, whose name has long been well known in banking 
and commercial circles throughout Scotland, died yesterday aft-rnoon (8th 
November, 1876), at his residence, 5, Melville Crescent, Kdinburgh. Mr. 
Robertson was a son of the late Provost Robertson, Perth, and at an early age 
became associated with his father in the management of the branch, in the 
‘* Fair City,” of the British Linen Company’s bank. On the death of Provost 
Robertson, a few years later, his son was appointed sole agent; and in 1827, 
when about 28 years of age, the latter was chosen by the directors of the Royal 
Bank of Scotland to succeed Mr. John Thomson, on the removal of that 
gentleman to Edinburgh, as cashier of the bank at Glasgow. That important 
position Mr. Robertson filled with distinction for the long period of thirty years 
and in 1857, on the retirement of Mr. Robert Sym W ilson through failing health, 
he was appointed cashier of the bank in Edinburgh. In 1872, failing health 
compelled Mr. Robertson to retire from active duty, and in recognition of long 
and faithful services, the directors of the bank voted him a handsome yearly 
allowance. He was, it will be remembered, succceded by Mr. J. S. Fleming.— 
(Scotsman.) 
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Monetary Rebietv. 


Art the time we concluded our remarks last month under this head- 
ing, the attention of our readers was called in another part of the 
Magazine to the process of diminution which the Bank of England 
Reserve was then undergoing, and it was surmised what would 
probably be the result if this operation went on and continued to 
make headway in the same direction, notwithstanding the retarding 
influence exercised by the unusually strong position occupied by that 
establishment in its resources. Early this month it was perceptible 
that the value of money had risen, though the movement was but 
a slight one, more so when we take into account the then existing 
condition of things, the war clouds in the East, the higher prices 
of money prevailing at all the continental centres than those which 
ruled this market, and the home demands in connection with recent 
loans as well as those incidental to the season ; under ordinary cir- 
cumstances thuse considerations would have sufficed to create a 
considerable stir in Lombard-street, and that an important rise in 
rates did not then take place, could alone be attributed to the ample 
supply of materials which the Bank still held in reserve, notwith- 
standing the diminution of three millions which had already taken 
Place in six weeks. At the same time it was to be observed that 
the causes in operation on the Continent of Europe, which teuded 
to raise thé'Value of money there, were probably conducive, in some 
measure, to keeping back the rate here by promoting as usual an 
extra flow-of money to this side under the influence of alarm 
respecting the future course of events. As time moved on so did 
events, and a crisis in the Eastern affairs soon transpired, the Russian 
ultimatum presented to Turkey led at once to the proposal for an 
armistice being accepted, and the pacific disposition shown by the 
VON. XXXVI. 78 
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Powers concerned in the pending negociations caused a better view to 
prevail as to future prospects, these feelings reacted upon commer- 
cial centres, and thus the dispositions to increased activity in those 
markets became apparent, such a condition of things was not with- 
out influence on the money market, where money continued in 
demand and rates maintained their firmness of character. With 
this tendency to improvement in the outside rates, whilst the bullion 
in the Bank was still decreasing, more attention was given to the 
continued diminution in the Bank’s reserve, and the question 
naturally arose as to what would have been the case if the Bank 
had been weak instead of strong. Notwithstanding the continuance 
of the process of diminution, however, the Bank was not in a posi- 
tion to take action upon it, inasmuch as the outside rates remained 
considerably below the minimum of that establishment. When it 
became known that the German Government were again in the market 
here for a further supply of gold to meet their coinage requirements, 
or for other purposes, the future course of the money market was 


invested with greater uncertainty, and more indisposition was mani-_ 


fested towards long-dated commitments. As a result, however, this 
combination of circumstances was not sufficient to effect any per- 
manent rise in the value of money here. Later on in the month, 
the publication of despatches on the Eastern question, indicating 
the loyal intentions of the Emperior of Russia, together with Lord 
Salisbury’s favourable progress in the character of Special Com- 
missioner from this country, tended to produce an easier feeling 
with regard to the future conduct of affairs, which reacted on the 
money market. A special effect of the glut of money was illus- 
trated this month by the notice from another of the London Joint 
Stock Banks, which we print on another page, of their discontinu- 
ing to allow interest on current accounts. With the flow of gold 
from the Bank still going on, and the indications of revival in 
trade in view, the prospect of a turn of the money market, may 
possibly come in with the turn of the year. 

The Stock Markets were depressed all round at the beginning of 
the month under the influence of the course of events in the East 
of Europe, the fact of Turkey having inflicted a considerable 
defeat upon the Servians was considered likely to bring Russia 
at once into the field of battle in aid of the latter power, the prices 
of all securities fell accordingly, and when it was found that she 
had determined to proceed diplomatically and had forthwith sent an 
u‘imatum to the Porte—doubtful of acceptance by that Power— 
prices receded further. Upon the announcement that Turkey 
acce.ted the armistice, thereby indicating a disposition to look at 
things in a sensible way, a turn in prices on the Stock Exchange 
at once occurred, Russian and Hungarian Stocks being chiefly 
moved thereby, whilst Turkish improved in a lesser degree; as 
negociations proceeded with a view to bring about a settlement of 
the Turkish question by diplomatic arrangement amongst the 
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European Powers, and the disposition appeared to be more trustful 
as to its result, the upward movement of prices became more de- 
cided, and speculative buying of Foreign Stocks on a large scale 
took place. Attention was turned also to the markets for home 
securities, where English railways were chiefly in favour and con- 
tinued to mark higher prices. Egyptian bonds prominently im- 
proved upon the news of Mr. Goschen’s proposals to the Khedive 
for the settlement of the Egyptian debt being favourably received. 
The course of the stock markets however has been characterised by 
rapid and heavy fluctuations. Lord Beaconsfield’s speech at the 
Mansion House, followed by the Czar’s utterances at Moscow, acted 
like signals of alarm, and sent down prices all round. Consols 
were affected downwards to the extent of 1 per cent., whilst Foreign 
Government Bonds receded heavily, especially those of the countries 
likely to be involved in case of war. Egyptian bonds were an ex- 
ception to the rule, news having at this time arrived of the accept- 
ance of Mr. Goschen’s scheme for the reorganization of the debt, 
which appears to place before the creditors of that country a more 
favourable prospect than they have lately contemplated. English 
railways suffered under the influence of alarin, but were raised from 
their greatest depression by the favourable statement of traffic 
receipts in the middle of the month. Joint Stock Bank Shares, on 
the other hand, maintained a steady tone, prices being but little 
affected by the causes of movement in the more speculative markets. 
Later in the month, a quieter and better tone has been given to the 
markets by the course of political events. The publication of 
despatches on the Eastern Question, tending to demonstrate the 
extent of the demands of the Emperor of Russia on Turkey, 
together with the favourable construction put upon the mission of 
Lord Salisbury as our special envoy in relation to this question, 
have produced a better impression with regard to the future, and 
prices have improved accordingly, though without much disposition 
towards steady investment buying being apparent. Mr. Goschen’s 
statement, however, may be expected to produce a favourable effect, 


not alone upon Egyptian bonds, but upon some others also of a 
somewhat similar character. 
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NOTICES TO CORRESPONDENTS. 
Communications, Orders, and Subscriptions to be addressed to the¥Proprietors 
Waterlow & Sons Limited, 25, Great Winchester Street, London, 
who will be happy to give publicity to the Reports of all Bank Meetiags as 
early after they occur as possible, if Managers and Secretaries will favour them 
with communications. They do not undertake to attend to unauthenticated 
communications, or to return such as are rejected. 

All correspondence should be received not later than the 14th of each month 
to secure its being published in the number of the Magazine for the following 
month. Communications received after this date can, asa rule, only appear in 
the issue of the month next but one after that on which they are received. 
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BANK OF ENGLAND.—ANALYSiS OF RETURNS. . 
Coin Proportion | Government Other Da 
Date Notes in and Bullion | of Coinand| Securities Securities Public 
‘ Circulation. in Issue Bullion to in Bankiug in Banking Deposits. _ 
Department. | Circulation. | Department. | Department. hs 
18’ 
1876. & £ °lo £ £ £ Feb. 
Feb. 2 27,185,980 21,499,160 79 13,887,274 17,708,170 5,126,610 
9 26,688,265 21,500,965 80 13,885,914 18,476,634 6,556,378 
16 26,389,540 22,006,720 83 13,885,914 19,346,807 7,928,105 
23 26,196,835 22,194,425 85 13,885,914 19,461,497 8,940,446 hy 
ch 
Mch. 1 26,538,465 22,285,030 84 13,888,752 20,979,757 9,296,318 
8 26,389,345 22,409,570 85 13,853,215 21,429,203 | 10,566,843 
15 26,333,550 22,946,795 87 13,853,215 21,805,844 | 10,012,157 
22 26,177,710 23,719,415 gI 13,853,215 19,940,385 9,089,332 
29 26,821,075 24,066,775 go 14,357,605 19,853,620 9,803,159 
Apr 
April 5 27,478,700 24,465,100 89 14,555,311 18,702,842 7,614,937 
12 27,722,805 24,620,870 89 14,545,365 17,§82,997 4,830,451 
19 27,456,570 25,042,890 9! 14,545,365 17,688,330 4,963,300 
26 27,458,660 25,311,825 92 14,545,365 17,696,624 5,595,377 
ay 
May 3 28,219,790 25,487,495 go 14,545,365 17,813,219 5,903,334 ; 
10 27,963,835 25,500,255 9g! 14,545,365 17,974,474 7,660,311 48 » 
17 27,902,939 25,771,835 92 14,545,365 17,223,912 7,174,782 
24 27,382,790 26,240,480 96 14,545,365 16,960,746 7,638,307 
31 27,784,470 26,531,105 95 14,575,861 17,077,554 7,755,817 
Jun 
June 7 27,780,010 26,790,095 96 14,575,818 17,484,551 8,971,487 
14 27,201,615 27,509,195 101 14,594,223 17,094,986 8,558,129 
21 27,006,170 28,466,060 105 14,611,341 16,901,002 8,532,991 
28 27,661,255 29,063,595 105 14,611,952 17,122,865 9,069,793 
Jul 
July 5 28,408,850 29,371,085 103 15,399,705 17,400,313 8,766,333 | 
12 28,272,045 30,042,680 106 15,399,705 17,493,334 4,810,839 
19 28,359,275 31,385,850 110 15,335,777 17,217,416 4,732,174 
26 28,314,640 31,136,850 110 15,405,977 17,011,493 4,982,160 
Au; 
Aug. 2 28,931,980 32,725,370 113 15,702,325 16,896,302 5,303,493 
9 }. 28,925,655 32,912,070 114 15,617,896 16,181,455 5,440,031 
16 28,587 570 33,884,915 118 15,459,133 15,967,890 5,490,302 
23 28,221,815 33,217,215 117 15,259,133 15,945,490 5,305,436 
30 28,087,975 | 33,040,795 118 15,259,133 15,854,353 5,768,584 
i P 
Sept. 6 28,179,985 | 33,599,770 119 15,260,463 16,401,132 5,974,133. 9 < 
13 27,876,800 | 34,176,790 122 15,222,963 16,023,575 6,289,384 
20 27,773,460 | 34,205,975 123 15,229,155 16,015,085 6,591,284 
27 27,973,390 34,049,270 122 16,300,264 16,010,461 7,043,838 
Oct 
Oct. 4 29,249,745 34,127,760 117 15,712,817 15.906.720 6,383,517 
11 29,095,750 33,514,385 115 18,202,925 16,018,786 6,181,234 
18 28,961,050 32,712,360 113 17,802,925 16,107,468 5,422,087 
26 28,541,080 32,775,515 114 17,202,925 16,162,097 5,543,444 h 
0" 
Nov. 1 28,782,855 32,190,735 112 17,008,228 16,639,955 5,781,462 
8 28,504,940 31,019,690 109 16,308,228 16,538,345 5,666,471 
15 28,037,050 30,248,020 108 15,739,297 16,502,061 5,566,667 
22 27,802,905 29,643,670 107 15,739,297 16,542,467 6,037,391 
For the continuation of this Table, see the “ Bankers’ Magazine.” 
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BANK OF ENGLAND.—ANALYSIS OF RETURNS. 
Total , 
- Proportion 
Oth Bank De ts and Rate 
Date. Deposits. Post Bills. Bank Post Reserve. ee lof Discount, 
a ; 
1876. £ £ £ £ °/,, 
Feb. 2| 18,402,786 318,200 | 23,847,596 | 10,169,471 42 4 
9 | 18,308,470 311,014 | 25,175,862 | 10,743,132 43 im 
16 | 18,440,770 315,247 | 26,684,122 | 11,412,267 43 * 
23 | 18,048,384 280,645 | 27,269,475 | 11,865,745 44 “1 
Pch.1 | 18,775,242 299,946 | 28,371,506 | 11,740,555 42 m 
8 | 18,308,886 316,140 | 29,191,869 | 12,153,292 42 es 
15 | 19,694,577 304,636 | 30,011,380 | 12,603,915 42 o 
22 | 19,626,933 287,660 | 29,003,925 | 13,486,598 46 ‘| 
29 | 19,021,728 285,440 | 29,110,327 | 13,179,863 45 . 
April5 | 20,628,956 333,254 | 28,577,147 | 12,979,685 45 3 
12 | 22,301,027 365,277 | 27,486,845 | 12,731,158 46 ia 
19 | 22,680,907 303,297 | 27,947,504 | 13,391,740 48 “ 
26 | 22,483,140 281,480 | 28,359,997 | 13,800,027 49 ee 
ay 3| 21,609,725 332,586 | 27,845,645 | 13,157,741 47 2 
10 | 20,232,424 318,526 | 28,211,261 13,364,018 47 m 
~ 17 | 20,271,749 310,547 | 27,757,078 | 13,662,419 49 a 
24 | 20,614,682 287,963 | 28,640,952 | 14,712,432 51 2 
31 | 20,809,304 265,116 | 28,830,237 | 14,816,202 51 a 
June 7 | 20,048,680 276,968 | 29,297,135 | 14,867,171 51 ad 
14 | 21,396,232 305,910 | 30,260,271 16,292,405 54 
21 | 22,524,303 294,540 | 31,351,834 | 17,474,443 55 . 
28 | 22,072,398 252,743 | 31,394,934 | 17,298,157 55 a 
July 5 | 22,708,423 303,333 | 31,778,089 | 16,781,842 53 é 
12 | 27,635,123 299,647 | 32,745,609 | 17,704,436 54 a 
19 | 28,559,404 311,024 | 33,602,602 | 18,934,701 56 a 
26 | 28,960,784 309,364 | 34,252,308 | 19,723,286 58 mi 
Aug. 2 | 28,688,877 321,219 | 34,313,589 | 19,621,201 57 J 
9 | 27,992,567 $25,224 | 33,757,822 | 19,876,523 59 =) 
16 | 28,644,306 362,741 | 34,497,342 | 21,018,406 61 i 
23 | 28,252,255 389,520 | 33,947,211 | 20,672,917 60 a 
30 | 27,686,451 364,589 | 33,819,624 | 20,621,351 61 os 
Sept. 6 | 28,003,701 440,828 | 34,418,662 | 20,987,257 61 a 
4:13 | 28,271,987 419,640 | 34,981,011 | 21,967,897 63 * 
} 20 | 28,284,981 370,618 | 35,246,883 | 22,244,069 63 pe 
27| 27,517,747 357,924 | 34,919,609 | 21,851,251 63 on 
Oct. 4 | 27,196,160 373,151 | 33,952,828 | 20,566,672 60 - 
11 | 30,003,658 416,160 | 63,601,052 | 19,999,772 55 . 
18 | 29,857,947 401,432 | 35,681,466 | 19,396,451 45 en 
25 | 29,488,402 358,306 | 35,390,152 | 19,653,789 55 ps 
ov. 1 | 29,103,020 | 366,409 | 35,250,891 19,218,686 54 i 
8 | 27,393,442 | 369,778 | 33,429,691 18,200,927 54 . 
15 | 26,642,056 | 380,328 | 21,489,051 17,870,258 55 ~ 
22 | 25,914,347 | 360,080 | 32,311,818 | 17,653,891 54 mt 
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PUBLIC INCOME AND EXPENDITURE. 
Tne following are the receipts into and payment out of the Exchequer 


between April 1, 1876, and November 18, 1876: 


REVENUE AND OTHER RECEIPTS. 





Total Receipts 








Total Receipts 






































2 sti iato the Exche- | into the Exche 
forte Hina NT Ag | tT Tao 
“apn Nov. 18, 1876, Nov, 20, 1875. 
Balance, April 1, 1876. & & £ 
Bank of England oe ve ce — 3,826,896 4,662,261 
Bank of Ireland oa Pe ii —_ 1,292,691 1,603,061 
5,119,587 | 6,265,322 
REVENUE. 
Customs ee ee ee + | 20,250,000 12,537,000 12,539,000 
Excise .. ee oe ee .. | 27,624,000 16,796,000 16,684,000 
Stamps .. si a oe .. | 11,000,000 6,721,000 6,775,000 
Land Tax & House Duty .. .. | 2,500,000 579,000 583,000 
Property and Income Tax .. ». | 5,268,000 1,141,000 1,177,000 
Post Office .. axe ‘i a 5,950,000 3,877,000 3,924,000 
Telegraph Service... a .. | 1,826,000 845,000 785,000 
Crown Lands .. aa A sie, 395,000 215,009 210,000 
Miscellaneous .. ws me .. | 4,100,000 2,652,211 2,615,236 
Revenue .. a oe «» | 78,412,000 | 45,863,211 | 45,292,236 
Total, including balance oe oe 50,482,798 | 51,557,558 
OTHER RECEIPTS. 
Money raised for Purchase of Shares in the Suez 
Canal (balance of £4,000,000)_ .. os ee 700,000 -- 
Advances under various Acts, repaid to Exchequer 1,006,115 1,226,304 
Money raised for Fortifications & Military Barracks 500,000 250,000 
Money raised for Local Loans by Exchequer Bonds 1,000,000 1,250,000 
Temporary Advances, not repaid .. ee oe eee oe 
Totals ee os ee -- £| 53,688,913 54,283,862 
ExPENDITURE AND OTHER PAYMENTS. 
Total Issues ou {Total Issues ont 
Peiimate ry, a Sess = mente’ “aot Tepeeees 
BXPENDITURE. mT 77, — from April 1, 1876 |from April 1, 1875 
to Nov. 18, 1876. to Nov. 20, 1875. 
| £ £ £ 
Permanent charge of Debt .. —..._: |*27,700,000 | 18,894,940 | 18,727,253 
Interest on Local & Temporary Loans *160,000 69,125 17,500 
Interest &c., on Excheqr. Bnds. (Suez) *150,000 75,000 — 
Other charges on Consolidated Fund 1,107,429 | _ 1,065,254 


| 
| 1,590,000 


Supply Services oe oe .» |+48,557,000 


28,827,585 


28,717,858 

















Estimate .. .. | 78,157,000 

Expenditure a: .. | 48,974,079 | 48,527,465 
OTHER PAYMENTS. 
Advances under various Acts,issued from Exchequer 2,675,989 2,897,314 
Expenses of Fortifications and Military Barracks. . 500,000 250,000 
Exchequer Bills paid off ee i is 82,100 |. 17,500 
Surplus income applied toreducedebt .. .. — 331,867 
52,232,168 52,024,546 
Balances on November 18, 1876 :— 

Bank of England oe ee oe oe ee 9 2,815 1,363,158 
Bank ofIreland .. = ho ~ oe 483,930 896,158 
Totals ee oe ee ee »- &) 53,688,913 54,283,862 








* As stated in the Budget. 


+ As granted by the Appropriation Act, 











Capitalof the Bank ... 
Profits in addition to 
Capital (Art. 8, Law 
of June9, 1857) ove 
Reserve of the Bank 
andits branches ... 
Reserve of landed pro- 
perty ... = 
Special Reserve. 
Notesin circulation ... 
Bank-notes to order 
and receipts payable 
at sight ove 
Treasury account cur- 
rent, creditor... ose 
Current accounts, ‘an 
Do., branch banks 
Dividends payable 
Interest on securities 
transferred 
posited 
D‘scounts and “sundry 
interests ove 
Re-discounted the last 
six months ... 
Bills not disposable 
Reserve for eventual 
losses on a bills 
Sundries... mn 


or de- 





BANK OF FRANCE. 1071 
DEBTOR. 
Oct. 26. Nov. 2. Nov. 9. Nov. 16. 





F. Cc. 
182,500,000 0 


8,002,313 54 
22,105,750 14 
4,000,000 0 


20,714,209 97 
2,533,853,750 0 





22,820,937 12 
104,307,639 21 | 
322,743,336 33 

38,301,600 0 

1,799,871 0 


3,776,112 24 


6,300,627 39 


1,896,933 8 
4,458,812 55 


9,000,000 0 
16,950,020 99 


BR. c. 
182,600,000 0 


8,002,313 54 
22,105,750 14 
4,000,000 0 
20,714,209 97 
2,575,577,250 0 
24,525,834 68 
106,976,089 54 
323,881,502 64 
41,245,775 0 
1,708,550 0 
3,374,178 81 
6,790,024 64 


1,896,933 8 
18,039,153 27 


9,000,000 0 
16,967,225 38 


8,002,313 54 
22,105,750 14 
4,000,000 0 
20,714,209 97 
2,536,209,390 0 
23,945,442 16 
94,322,392 42 
383,387,858 57 
36,347,393 0 
1,627,160 0 
4,740,214 24 
7,190,619 36 


1,896,933 8 
1,872,824 26 


9,000,000 0 
16,906,473 82 





¥. Cc. 
182,500,000 0 


¥. oO. 
182,500,000 0 


8,002,313 54 
22,105,750 14 
4,000,060 0 
20,714,209 90 
2,560,411,880 0 
24,093,609 38 
95,477,293 89 
346,580,364 46 
34,839,183 0 
1,565,100 0 
4,014,916 22 
7,731,989 25 


1,896,933 8 
9,782,519 55 


9,000,000 0 
16,802,489 18 




















Total .., s+ | 3,304,034,913 56 | 3,372,304,790 59 | 3,354,768,973 56) 3,349,518,551 66 
CREDITOR. 
Ott. 26. Nov. 9. Nov: 16. 


| 
Nov. 2. 
| 





Cash in hand andj} | 
inbrauch banks .. 
Commercial bills over- 
see Re 
Commercial bills dis: | 
counted, not yet due | 

Bonds of the City satan | 

Treasury bonds 

Commercial] bills, 
branch banks i 

Advances on deposits 
of bullion ae 

Do. in branch panks .. 

Do. in French pablie 
securities eco 

Do.by branch banks .. 

Do. on railway shares 
and debentures 

Do. by branch banks... 

Do. on Crédit Foneier 
bonds ... | 

Do. branches .., 

Do. to the State (Con- | 

vention June 10, 1857) 2 

' 
Pe 





Government apne re- 
serve 
Do. disposable... ae 
Rentes Immobilisées 
(Law of June #, 1857) | 
Hoteland furniture of | 
the Bank,andlanded 
property of branches | 
Expenses of manage- 


Reserve... 
Sundries 


eee eee | 


Total 


MONt 2. “oe nee | 
Employ of the Special | 
} 

| 


736,641 33 
210,425,321 17 
338,845,000 0 
227,796,790 


5,043,300 
6,112,300 


26,621,400 
19,401,300 


15,625,900 
13,376,000 


1,295,000 
729,200 


60,000,000 


12,980,750 14 
76, 313, 7613 82 | 


100,000,000 0} | 


0 
i) 
0 
0 
0 
0 
0 
0 
0 
0 





7,359,158 0 
3,604,480 92 


20,714,209 97 
24,873,350 8 | 


| . 


5,536,090 ss 
220,880,438 63 | 
338,845,000 0 
255,355,818 0| 


5,697,200 
055,000 


27,037,600 
19,733,500 


15,757,500 
13,308,400 


1,285,100 
712,200 


69,000,000 0 


12,980,750 14 
76,313,623 82 


100,000,000 0 


0 
0 
0 
0 
0 
0 
0 
0 


7,859,157 0 





4,205,335 17 


20,714,209 97 | 
41,504,776 94 | 


231,204 84 
229,720,088 98 
333,845,000 
230,096,923 


6,620,000 
4,511,000 


27,109,600 
20,454,500 


15,859,200 
13,201,700 


1,301,500 


60,000,000 0 


12,980,750 14 
76,313,613 82 


100,000,000 0 


oo. oeooclvlUCcomcOWmUCUC OOCOOCUCOUCUCO 


7,857,423 0 
55,8738 7 


20,714,209 97 
20,472,847 95 


| 2,132, 681, 168 13 2,139, 523, 100 85 > 163, 373, 739 79 2,161 ,699,460 as 


1,173,567 61 
218,200,080 55 
338,845,000 
235,478,530 


7,726,400 
2,878,700 


27,086,900 
20,639,000 


15,864,400 
13,289,900 


1,297,000 
717,700 


60,000,000 


12,980,750 14 
76,313,613 82 


100,000,000 0 


oo.6UcSeolUcSOcOlmUCOCOCUC COO CU 


o 


8,011,243 0 
4,193,289 96 


20,714,209 97 
22,408,805 76 





3,804,034,913 56 





3,372,304,790 59 


| 3,354,768,974 56 





3,349,518,551 66 
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Bank of England GWieeklp Returns, 


Account, pursuant to the Act7th and 8th of Victoria, cap. 32, forthe Weeks ending as follows— 


ISSUE DEPARTMENT. 
















































































{| 1876. 1876. 1876. 1876. 1876. 
Oct. 25. Nov. 1. Nov. 8. Nov. 15. Nov. 22. 
_— £ £ £ £ 
Notes issned eee eco oo 47,575,515 47,190,735 #6, 019,68 690 | _ 45, 248, ,020 44,643,870 
— : ' = 
Government debt aie Ss 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100} 11,015,100 
Othersecurities ... ove eo 3,984,900 3,984,900 3, 984, 900 | 3, 984, 900 3,984,990 
Gold coinandvallion .., ove 32,575,515 | 3,2190,735 31,019,690 | 20,248,020 29,643,670 
Silver bullion one ‘i * 
| 47,575.515 | 47,190,735 | 46,019,690 | 45,248,020 | 44,643,670 
BANKING DEPARTMENT. 
i876. 1876 1876. 1876. 1876. 
Oct. 25 Nov. i Nov. 8. Nov. 15. Nov, 22. 
£ £ £ £ 
Proprietors’ capital... .s| 14,558,000 | 14,553,000 | 14,553,000 | 14,553,000 | 14,553,0°0 
Rest 3,075,659 | 3,062,978 | 3,064,809 | 5,069,665 | 3,070,937 
Public ‘deposits iTneluding Exchequer, 
vings B mmissionersof Nationa! 
‘bebtand Dividend Accounts). 5,543,444 | 5,781,462 | 5,666,471 | 5,566,697 | 6,037,391 
Other Deposits .. 29,483,402 | 29,103,02u | 27,393,442 | 26,542,056 | 25,914,347 
Sevenday and other bills 358,306 366,469 369,77 380,32 360,030 
53,018,811 | _ 52,8) 866,! 869 | 5] 51, 047, 500 | | 60,111,616 49,935,755 
Government Securities one i7,202,425 | 17,008,228 16,308,228 | 15,739,297 | 15,739,297 
Other Securities ... ove 16,162,097 16,639,955 | 16,538,345 | 16,502,061 | 16,542,567 
otes oo ove eco in 19,034,435 | 18,407,880 | 17,514,750 | 17,210,970 | 16,840,765 
GoldandSilvercoin .., ve 619,354 810,806 686,177 €59,288 813.126 
53,018,811 | 52,866,869 | 51,047.590 | 50,111,616  49,935.755 
THE EXCHANGES. 

Oct. 27. Nov. 3. Nov. 10. Nov. 17. Nov, 24. 

Amsterdam, short oe ose 12 (2 12. 2 12 i} 12 12 12 1 

Ditto 3 months ... ae ose 12 4 12 32 } 34 12 3 12 3} 

Potterdam, ditto eee 13 4 12 +32 12 33 12 34 12 3} 

Antwerp and Brussels, ditto | «| 25 42% 25 25 374 25 374 26 37% 

Paris, short ons on “= 25 22% 25 22 25 22 25 22% 25 25 

Ditto 3 months .. ooo 7 25 423 25 40 25 373 25 37% 25 35 

Marseilles, ditto ... oe - | 25 42 25 40 25 40 25 373 25 375 

Hamburgh, ditto .. i | 20 68 20 67 20 65 20 65 20 64 

Berlin, ditto eve ose ° | 20 68 20 67 20 65 20 65 20 64 

Leipsic, ditto | 26 68 20 67 20 65 20 65 20 64 

Frankfort- ou-the-Main, d ditto . ooo 20 68 20 67 20 65 29 65 20 64 

Petersburgh, ditto « 293 293 292 28} 28} 

Copenhagen, ditto — —_ = 1s 50 18 50 18 650 18 50 

Vienna, ditto .. | 12 70 12 62} 12 60 12 95 12 87} 

Trieste, ditto eee 12 70 12 625 12 60 12 95 12 87% 

Zurich and Basle, ditto... os * 25 50 25 50 25 50 25 50 25 474 

Madrid, ditto ° 6 474 47% 7% 47% 47: 

Cadiz, ditto . “ eco a ° 48 48 474 47 472 

Seville, ditto... ... 47} 47} 473 473 2 

Barcelona, ditto ... ooo | 43 48 474 472 47. 

Malaga, ditto . w 47% 472 47% 47% 47; 

Granada, ditto <.. | 478 474 47 47 7 

Santander, ditto ... eo tf 3 47 47} 47 47 

Bilboa, ditto jn. ee 47% 47 7 474 47% 

Zaragoza, ditto ... 473 47 47 47% 47% 

Genoa, Milan, Leghorn, ditto... 27 90 27 723 27 67} 27 97% 27 §5 

Venice, ditto oa - wie 27 90 27 72% 27 67} 27 «97% 27 85 

Naples, ditto - 27 27 «724 27 +674 27 97% 27 85 

Pajermo and Messina, ditto <.. 27 +90 27 72) 27 +67} 27 «97% 27 85 

Lisbon, 9=0days .. =... a £23 52% 523 523 , 623 

Oporto, ditto ee caus ti 523 523 62} 62 62} 

Rio Janeiro, 6&0days... iis « coe an int eco eco 

PRICES OF BULLION 
| Per Oz | Per Oz. Per Oz. Per Oz Per Oz. 
£°s £s.d. £s8.d. | £8. d £s. a. 

Foreign Gold in Burs anteend 317 9 317 9% 317 & | 317 9 317 9% 

Mexican Dellars . wo = owe} O 4 BE | O 4 SE | OO 4 6B | CO U4 6h | CO 4 6h 

Silver Bars (Standard) ove ow! 0 4 53 0 4 5} 046 :046 0 4 6} 





r 





Soo |S 


% 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND, 


Amounts authorized by the Acts of 1844 and 1845 :— 
England— Bank of England .. oe ee oe ee +» £14,000,000 
" 207 Private Banks oe ee oe eo oe a 5,153,407 
72 Joint Stock Banks .. oe ee ee ee ee 3,495,446 
Scotland— 12 Joint Stock Banks .. oe oe oe ee oo 3,087,209 
r ah Ireland— 6 Joint Stock Banks.. Pe os ee oe oe 6,354,494 


£32,090,556 
Add Increase, since, in authorized amount of Bank of England :— 
1855—Dec. 7th ee ee £475,000 
1861—July 10th .. ee 175,000 
1866—Feb. 21st .. ee 350,000 











q ———. 1,000,000 
£33,090,556 
Deduct Lapsed Issues— 
England— 88 Private Banks .. .. oe oe +. £1,345,415 
ais 18 Joint Stock Banks .. an oe 842,453 
Scotland— 1 Joint Stock Bank, combining two issues, 
namely :— 
Ayrshire Bank ee «. £53,656 
Western Bank of Scotland . oe «. 284,282 
837,938 
— 2,525,806 
£30,564,750 
_ ow - SUMMARY OF PRESENT ones ISSUES, 


England— Bankof England .. oo 

me *113 Private Banks ee ° 

54 Joint Stock Banks .. ° 

Scotiand— 11 Joint Stock Banks.. ° 
freland— 6 Joint Stock Banks .. 


te 
8 
So 
8 


te ae we 8,807,992 
t,o 2'652"998 





. 
. 

SE 
~3 
o~ 

PS 
to 
~ 
-_ 


- a oe ee 
£30,564,750 





Nore.—The number of Private Banks authorized to issue their own ue 























in England, by the Act of 1844, was.. ee ee ee ee oe 207 
Diminished in number by amalgamation a ae on ae 6 
Lapsed Issues ee ee oe oe ee o- ee ee 88 
_ 94 
113 
—— 
+ The number of Banks authorized to issue their own notes in Scotland, by 
the Act of 1845, was .. oe ee oe ee ee 19 
Diminished in number by amalgamation ee a ee ee 6 
Lapsed Issues, as stated above .. oe oe 1 oe a 2 
11 
j a = 
q 
ENGLISH FUNDS. 
Rrice on | Highest. | Lowest ogi og 
Consols .. os «+ oF oF os 953 963 945 94 
Exchequer Bills .. .. «. ..| 30/ pm. 30/ pm, 22/ pm. ee 
! 











Bank Rate of Discount 2 per cent. 
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Bankers’ Wieeklp Cirrulation Returns 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GAZETTE. 


PRIVATE BANKS. 

















| 





| i] 
! Oct. 7. | Oct.14. | Oct. 21. 
| 


AVERAGE AMOUNT. 





2 


11,805 


| 20 957 


| 18,425 | 
4,428 | 


31,171 





12 97 
20,944 
18,907 

4,707 
30,311 


14,567 | 15,029 


53,350 


20,536 | 
13,149 


19,607 
36,487 


, 20,274 


| anthor- 
NAME OF BANK. ized 
Issue. 
| & 
1 Ashford Bank .......ccccececceeee|! 11,849 
2 Aylesbury Old Bank .......... eeee| 48,461 
3 Baldock and Biggleswade Bank ...., 37,223 
4 Barnstaple Bank ........0+e00++ e|| 17,182 
5 Bedford Bank ......ccccccccccccee|| 34,218 
6 Bicester and Oxfordshire Bank......| 27,090 
7 Boston Bank—Garfit and Co. ....++|| 75,069 
8 Bristol Bank.......... cooccscel Mart 
9 Broseley and Bridgnorth Bank...... | 26,717 
10 Buckingham Bank .........:..++++ 29,657 
11 Bury and Suffolk Bank ..........+.|| 82,362 
12 Banbury Bank ....... Coccececces e+|| 43,457 
13 Banbury Old Bank ............-00+ 55,153 
14 Bedfordshire Leighton Buzzard Bk. .| 36,829 
15 Brecon Old Bank....ccsccosscecces|| 68,271 
16 Brighton Union I cstethiniadil 33,794 | 
17 Burlington and Driffield Bank ...... | 12,745 
18 Bury St. Edmunds Bank .......... | 3,201 
19 Cambridge Bank—Mortlock & Co. ..| 25,744 
20 Cambridge and Cambridgeshire Bank’) 49,916 
21 Canterbury Bank.......... coccccce|| 88,671 
22 Colchester Bank ........... aéoeenel]| “en 
28 Colchester and Essex Bank ........ || a. 704 
24 Cornish Bank .......... evvcesesecl]| Geer 
25 City Bank, Exeter .....ccccsscoeee | 21,527 
26 Craven Bank—Birkbeck and Co. | 77,154 
27 Derby Bank—Messrs. Evans and. Co. | 13,332 
28 Derby Bank—Smith and Co. ......)| 41,304 
29 Derby Old Bank ..... osccee|| 27,287 
80 seer de and Wiltshire Bank . ooe|| 20,674 
81 Darlington Bank .........s.000.0.4| 86,218 
32 Devonport Bank ........ eocccccecs|| 10,664 
83 Dorchester Old Bank ........00++++|, 48,807 
84 East Cornwall Bank .......cceeees 112,280 
85 East Riding Bank ............e00. 53,392 || 
36 Essex Bk. and Bishop's Stortford Bk.) 69,637 | 
EE i cco cedneebaoneaamnns 37,894 | 
88 Farnham Bank........seceeeeseees|, 14,202 |! 
39 Faversham Bank .....ccecccceccces|| 6,681 | 
40 Godalming Bank .............4. Ae - 6,322 || 
41 Guildford Bank .......eeeeeeeeees || 14,524 |! 
42 Grantham Bank—Hardy and Co.. Bea 
43 Hull and Kingston-upon-Hull Bank.. || 19,979 | 
44 Huntingdon Town and County Bank |) 56,591 
Oe SEE ivcarendetedceneeocs 5,778 
46 Hertfordshire, Hitchin Bank eeeeee|| 38,764 
WP MRE. ctasiccescescceseeas || 21,901 
48 Ipswich and Needham Market Bank || 80,699 
49 Kentish Bank—Mercers and Co. ...../| 19,895 
50 Kington and Radnorshire Bank ... "| 26,050 
51 Knaresborough Old Bank ......... | 21, 825 
44,663 


Serr ee 
180,757 
tf ul 


58 Leeds Bank weccccccccccccccccccecs 





17,766 
34,119 
35,707 
21,171 
12,556 

2,768 
12,185 
48,264 
22,532 
11,655 
24,302 
29 ,092 


38,515 
17,130 
5,634 
6,827 
6,670 
10,976 
17,961 
20,100 
24,891 
4,700 
30,974 
17,959 


| 49,638 


19,263 
21,245 
18,765 
45,491 

124,374 


53,450 
20,418 
13,225 
19,592 
37,042 
20,224 
18,053 
33,906 
36,090 
21,785 
12,720 

2,794 


30,700 
18,284 
49,895 
20,338 
20,960 
19,204 
44,940 

127,537 





£ 
10,550 
20, ‘S51 | 
18,695 


29,630 
15,322 
54,360 
20,295 
13,435 
19,853 


20,405 
18,203 
33,025 
36,470 
21,410 
12,554 
2:380 
12,859 
47,832 
22,720 
10,822 
24,645 
28,409 
11,063 
76,305 
11,890 
31,185 
26,000 
4,746 
85,263 
4,763 
35,145 
83,316 
52,689 
36,822 
17,398 
6,282 
6,425 
5,653 
11,438 
18,093 
20,057 
25,294 
4,243 
30,209 
17,174 
49,801 
19,059 
22,102 
19,628 
43,105 
129,263 





4,760 | 


30,744 | 


Oct. 28, 


| 

| 9,965 
20, 075 
15,671 
| 4.389 
| 28,896 
| 15,176 
54,086 
19,056 
13,350 
19,375 
36,493 
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Author- 




















INAME OF BANK. ized 

Issue. 

£ 
54 Leeds Union Bank .....e.eeeeeeee+|| 37,459 
55 Leicester Bank.....cscccccccceseee|| 32,322 
56 Lewes Old Bank ....ccsccssccessee|| 44,836 
57 Lincoln Bank ....... « « -{/100,342 
58 Llandovery Bank and Liandilo Bank 32,945 
59 Loughborough Bank .....eeeeeeees|| 7,359 
60 Lymington Bank ........eeeeeeeee|| 5,088 
61 Lynn Regis and Lincolnshire Bank. .|} 42,817 
62 Lynn Regis and Norfolk Bank ......|| 13,917 || 
63 Macclesfield Bank .......eeeeee0+)| 15,760 
C6 TRE BERR. oc csisccccsicccocccces! IBD 
65 Monmouth Old Bank ancuesseganenay 16,385 
66 Newark Bank.. ccccccces|| 28,788 
67 Newark and Sleaford “Bank eae FY 
68 Newbury Bank ........ccccescccees|| 36,787 
69 Newmarket Bank.........sse000+|| 23,098 
70 Norwich and Norfolk Bank ........! 105,519 
71 Naval Bank, Plymouth ............)| 27, 321 
72 New Sarum Bank—Pinckney Bros. . .|| 15,659 
73 Nottingham Bank ........+.e0e0++|| 31,047 
74 Oswestry Bank ....seeeseeeeeeeeees| 18,471 
FE Gasand CEs Baek 60 ccicccsvccscccve | 34,391 
76 Old Bank, Tonbridge .........+.+++|, 13,183 
77 Oxfordshire Witney Bank ........../| 11,852 
78 Pease’s Old Bank, Hull .....+.+++|| 48,807 
79 Penzance Bank.......cccccsccccces|| 11,405 
80 Reading Bank—Simonds and Co.....|| 37,519 
81 Reading Bk.—Stephens, Blandy & Co.|| 43,271 
82 Richmond Bank, Yorkshire ........|| 6,889 
83 Royston Bank ....ccccccccceeeses|| 16,893 
OA Bye BORE oc cccscvccsvceess 29,864 
85 Saffron Walden ‘and North Essex Bk. 47,646 
96 Balop Bank weicvcosecvesccscccecsss|| 22,086 
87 ieodeesons Old Bank ......0.ee0.|| 24,813 
88 Shrewsbury Old Bank ..........0+2.|| 43,191 
89 Sittingbourne and Milton Bank .. 4,789 
90 Southampton Town and County Bank 25,859 
91 Stamford and Rutland Bank ........|| 81,858 
92 Shrewsbury and Welchpool Bank....|| 25,336 
93 Tavistock Bank ...... ccccccececes|| 13,421 
94 Thornbury Bank .........0..2+00+.|| 10,026 
95 Tiverton and Devonshire Bank......|| 13,470 
96 Thrapstone and Kettering Bank ....|| 11,559 
97 Tring Bank and Chesham Bank ....|| 13,531 
98 Towcester Old Bank ......++.eee0. | 10,801 
99 Union Bank, Cornwall ............!| 17,003 
100 Uxbridge Old Bank.............+++|| 25,136 
101 Wallingford Bank..........sseeee0+|| 17,064 
102 Warwick and Warwickshire Bank ..'| 30,504 


103 Wellington Somerset Bank ........ 
104 West Riding Bank ............ 
105 Whitby Old Bank........... 
106 Winchester, Alresford and Alton Bk. 
107 Weymouth Old Bank ...........00. 
108 Wiskech and Lincolnshire Bank .... 
109 Wiveliscombe Bank.......eeseeeeee 
110 Worcester Old Bank .....cccceeees 
111 Yarmouth and Suffolk Bank ........ 
112 Yarmouth, Norfolk, and Suffolk Bank 
113 York Miit6béo000s6aseseeseeses 











13,229 
46,387 








AVERAGE AMOUNT. 





Oct. 7. 








36,910 
21,899 
23,230 
91,965 
21,939 

6,613 

2,058 
27, 494 


41,720 
12,463 


10,757 
38,101 

1,900 
46,833 
43,140 

9,510 
32,079 


Oct. 14, 


Oct.21, 


Oct. 28, 








£ 
37,624 
24,294 
23,896 
95,111 
22,399 

6,367 

1,903 


1,781 
48,195 
48,307 
10,020 
33,368 


£ 

37,474 
26,414 
23,598 
96,706 
22°393 





z£ 
36,675 
26,171 
23,371 
94,706 
24,179 


86, 572 
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Author- AVERAGE AMOUNT. 
NAME OF BANK. ized -_ : Sees sin 
Issue. || Oct. 7. | Oct. 14.| Oct. 21. | Oct. 28. 
£ £ £ £ 
1 Bank of Westmoreland.........++++++|| 12,225 || 9,750 | 10,308 | 11,002 | 10,892 
2 Barnsley Banking Company......-++.|| 9,563 |} 9,642 | 9,475 | 9168 | 9,123 
3 Bradford Banking Company ........|| 49,292 || 47,710 48,631 50,177 | £0,045 
4 Bank of Whitehaven ..........++++++|| 32,681 || 26,361 | 25,886 | 26,860 | 26,30/ 
5 Bradford Commercial Banking Co. ..|/ 20,084 || 19,840 | 20,015 | 20,229 | 20,059 
6 Burton, Uttoxeter, & Ashbourn Union) 60,701 || 46,598 | 46,630 | 47,509 | 47,326 
ank 
7 Chesterfield & N. Derbyshire Bk. Co. .|| 10,421 || 11,221 | 10,485 | 9,757 | 9,935 
8 Cumberland Union Banking Co.......|| 35,395 || 34,347 | 33,985 | 34,254 | 34,650 
9 Coventry and Warwickshire Bk. Co...|| 28,734 || 15,954 | 14,642 | 13,676 | 14,092 
10 Coventry Union Banking Company ..)| 16,251 || 16,149 | 14,740 | 15,220 | 15,480 
11 County of Gloucester Banking Co..... | 144,352 || 93,935 | 93,830 | 92,005 | 89,784 
12 Carlisle and Cumberland Banking Co. | 25,610 || 24,400 | 24,887 | 24,470 | 24,905 
13 Carlisle City and District Bank ......)| 19,972 | 19,866 | 20,293 | 19,707 | 19,794 
14 County of Stafford Bank ............ ! 9,418 | 7,980] 8,928 | 8,699 | 7,965 
Dudley and West Bromwich Bk. Co...| 
15 Derby and Derbyshire Banking Co. .. | 20,093 | 19,240 | 19,555 | 20,211 | 19,798 
16 Darlington District Joint Stock Bk. Co.| ! 26,134 || 26,123 | 24,960 | 25,714 | 25,150 
17 Gloucestershire Banking eased + -| 155,920 48, 876 142,675 |141,702 |143,501 
18 Halifax Joint Stock Bank...... ee 8, 17,782 | 18,540 | 18,126 | 18,112 
19 Huddersfield Banking Company...... | 37,364 || || 34, 081 | 34,403 35,640 | 35,740 
20 Hull Banking Company ........ sees | 29,333 |) 30,277 30,722 | 28,026 | 27,400 
21 Halifax Commercial Banking Co. ....|| 13,733 | 9,664 | 9,928 | 9,373 | 9,226 
22 Halifax and Huddersfield Union may 44,137 || 31,505 | 32,943 | 33,817 | 33,236 
23 Helston Banking Company......... 1,503 || 1,496 | 1,503 | 1,491 1,465 
24 Knaresborough and Claro Banking Co. | 28,059 || 28,485 | 28,958 | 26,023 | 25,952 
25 Lancaster Banking Company ........|| 64,311 | 61,496 | 63,372 | 63,846 | 63,292 
26 Leicestershire Banking Company ....|| 86,060 | 59,132 | 62,585 | 63,660 | 63,850 
27 Linceln and Lindsey Banking Co.... | 51,620 | 43,095 | 51,062 | 50,123 | 47,271 
28 “c= — and Warwickshire|| — | 11,795 | 11,229 | 11,115 | 11 054 
anking Company | 

29 Ludlow “— Tenbury Bank .........-|| 10,215 || 9,635 | 9,594] 9,169 | 9,533 
30 Moore and Robinson’s Notts. Bkg. Co. | 35,813 35,904 | 35,413 | 34,094 | 38,588 
81 Nottingham and Notts. Banking Co...) 29,477 ] 28,210 | 27,851 | 26,987 | 26,991 
82 North Wilts Banking Company . +++e++)| 63,939 || 40,210 | 42,007 | 42,474 | 40,784 
83 Northamptonshire Union Bank ......| 84,356 || 59,300 | 59,134 | 59,709 | 59,322 
34 Northamptonshire Banking Company | 26,401 | 16,020 | 16,529 | 16,089 | 17.375 
85 North and South Wales Bank........ | 63,951 || 64,145 | 6i,147 | 56,830 | 58,501 
836 Pares's Leicestershire Banking Co. .. | poy oe 538,815 | 54, 648 55,525 | 53,750 
37 Sheffield Banking Company ......../) 35,843 || 24,825 | 24, 871 23,295 | 22,471 
88 Stamford, Spalding & Boston Bk. Co. I | 55,721 53,269 | 56,211 | 515138 | 49,836 
89 Stuckey’s Banking Company ..... pia | 356, 976 |'324,006 |324,233 |322,773 |317,569 
40 Stourbridge & Kidderminster Bkg. Co.) | 56,830 || 47,352 | 49,225 | 49,325 | 48,S01 
41 Sheffield and Hallamshire Bkg. Co. | 23) 524 || 23,507 | 22,997 | 22,896 | 22,638 
42 Sheffield & Rotherham Joint Stock Bk. 52, 496 | 52,393 | 51,262 | 52,181 | 50,826 
43 Swaledale and Wensleydale Bkg. Co. .| 54,372 || 48,722 | 50,035 | 52,011 51,855 
44 Wolverhampton and Staffordshire Bk. | 35,378 || 15,715 | 18,676 | 18,699 | 17,332 
45 Wakefield and Barnsley Union Bank.. + | 14,604 || 14,286 | 14,461 | 14,418 14,301 
46 Whitehaven Joint Stock Bkg. Co. . || 31, ‘916 | 28,233 | 28,957 | 28,883 | 28,858 
47 West of Eng. & S. Wales District Bk. | 83,535 || 78,664 | 77,843 | 75,617 | 73,306 
48 Wilts and Dorset Banking Company.. -| 76,162 79,099 | 77,413 | 73,885 | 64,704 
49 West Riding Union Banking Company|| 34 "029 33,375 | 34,555 | 34,127 | 33,836 
60 Whitchurch and Ellesmere Bk. Co. ..|| 7,475 4,772 | 4, 4,668 | 4,732 
51 Worcester City and County Bk. Co. ..!| 6,848 1,733 | 1,708 | 1,300 | 2,125 
52 York Union Banking Co..... seeeeeee!| 71,240 |) 71,519 | 72,960 | 71,034 | 67,789 
53 York City and County Banking Co. . +,| 94,695 || 92,912 | 94,109 | 95,643 | 93,660 
54 Yorkshire Banking Company . ae... ‘j 122,532 123,065 123,231 118, 1375 {110,348 


~ 
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SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FUUR WEEKS 
ENDING OCT. 28th, 1876. 





Fixed Issues, Oct. 7. | Oct. 4. | Oct.21. | Oct, 28. 





£ ol owt e.. 4 
113 Private Banks ........] 3,807,992 | 2,570,792 | 2,617,218 2,605,324 
54 Joint Stock Banks....| 2 652,993 2,330,936 | 2,349,066, 2,322,195 


} 167 Totals .....++. 6,460,985 | 4,901,728 





£ 
2,568,568 
2,280,235 


4,966 28 4,927,519 | 4,848,808 




















Average Weekly Circulation of these Banks for the month ending Oct. 28, 
1876 :— 


Private Banks .. im os ée ar Pom oe 


— «+ £2,590,475 
Joint-Stock Banks oe oe oe oe oo 


ee ee «+ 2,320,608 


—— Weekly Circulation of Private and Joint-Stock Banks, ending as 
above .. ee ee oe oe ee ee ee ee «» £4,911,083 
On comparing these amounts with the Returns for the month ending Sept. 30th 
last, they show :— 
An increase in the notes of Private Banks, of .. ee ee e+ £211,907 
An increase in the notes of Joint-Stock Banks, of Pes ee oe 120,084 





Total increase on the month ox oe we on in -» £331,991 


And, as compared with the month ending Oct. 30th, 1875 :-— 
A decrease in the notes of Private Banks, of mn oe ee «+ £103,952 
A decrease in the notes of Joint-Stock Banks, of .. a ae aa J 


Total decrease as compared with the same period of last year .. +. £183,992 


The following is the comparative state of the circulation as regards the fixed issues :— 
The Private Banks are beloiv their fixed issues .. we ee «+ £1,217,517 
The Joint-Stock Banks are below their fixed issues os oe oe 





Total BeLow their fixed issues os = “a oe o* «+ £1,549,902 





SUMMARY OF IRISH AND SCOTCH RETURNS TO OCT. 28th, 1876. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the average weekly circulation 
of these Banks during the past month, viz. :— 

Average Circulation of the Irish Banks = oe ae ee .. £8,034,165 
Average Circulation of the Scotch Banks .. ee ee ee «. 6,174,510 





Total Average Circulation of these Banks for the past month .. £14,208,675 
On comparing these amounts with the Returns for the month ending 30th Sept. 
last, they show— 
Increase in the Circulation of Irish Banks ne oe oe -» £768,643 
Increase in the Circulation of Scotch Banks es a eo ee 190,413 





; Total increase on the month .. pas ‘ mn ‘a aa +. £959,056 
And as compared with the month ending Oct. 30th, heeuuaae they show— 
Decrease in the Circulation of Irish Banks. . oe ee «- £204,698 
Decrease in the Circulation of Scotch Banks on ee ee oe 63,907 
I 
| 
| 





Total decrease as compared with the same period of last year.. e+ £268,605 
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The fixed issues of the Irish and Scotch Banks at the present time are given in the 
Bankers’ Magazine, as follows :— 

6 Banks in Ireland, allowed to issue «e on ae ee «+ £6,354,494 

11 Banks in Scotland, allowed to issue ee ee ee «+ 2,749,271 


17 Banks in all,allowed toissue .. oe ee oe ee -+ £9,103,765 


The following appears, therefore, to be the comparative state of the circulation :— 
Trish Banks are above their fixed issue .. ee oe oe .- £1,679,671 
Scotch Banks are above their fixed issue .. ee ee oe e+ 38,425,239 


Total above the fixed issue .. ee Py oe oo oe «+ £5,104,910 
The amounts of Gold and Silver held at the offices of the several banks, during 
the past month, have been as follows :— 
Gold and Silver held by the Irish Banks ., ee ee ee «+ £3,480,376 
Gold and Silver held by the Scotch Banks .. ee ee oe «+. 4,387,794 





Total of Gold and Silver Coin ie es oe oe oe -+ £7,868,170 


Being an increase of £272,922 on the part of the Irish Banks, and an increase of 
£114,664 on the part of the Scotch Banks, on the amounts held severally by them during 
the preceding month. 





CIRCULATION OF THE UNITED KINGDOM TO OCT. 28th, 1876, 


The following is the state of the Note Circulation of the United Kingdom for the 
mouth ending as above. 


- emaggea of Notes for the month ending as above, as compared with the previous 
month :-— 





Oct. 28. | Sept.30. | Increase. | Decrease. 
£ 





Bank of England (month ending 
25th Oct.) wceccescescceeee| 28,961,906 
Private Banks.....ccesssesees| 2,590,475 


2,378,568 211,907 
Joint-Stock Banks.......0+.+-| 2,320,608 


| 

| 2,200,524 120,084 
Tofal in England ........0+6 fad 32,530,751 | 1,342,238 

| 

| 





Scotland ...ccccecsccscccccces| 6,174,510 5,984,097 190,413 
Treland...ccccccccccccccccecs| 8,034,165 7,265,522 768,643 








45,780,370 | 2,801,294 


£ £ £ 
27,951,659 | 1,010,247 ee 
i] 
| 
| 
| 





United Kingdom ...:....! 48,081,664 | 





The comparison of the month ending Oct. 30th, 1875, with the month ending 
Oct. 28th, 1876, shows an increase in the Bank of England circulation of £135,159, a 
decrease in Private Banks of £103,952, and a decrease in Joint-Stock Banks, of 
£80,040, being a total decrease in England of £48,833, while in Scotland there is a 
decrease of £63,907; and in Ireland a decrease of £204,698. Thus showing that the 
month ending the 28th Oct., as compared with the same period last year, presents a 
decrease of £48,833 in England, and a decrease of £317,438 in the United 
Kingdom. 

The return of Bullion in the Bank of England for the month ending Oct. 25th gives 
an average amount in both departments of £33,866,077. On a comparison of this 
with the Return for the previous month, there appears to be a decregse of 
£848,200 ; and an increase of £9,024,157 as compared with the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month 
ending Oct. 28th was £7,868,170; being an increase of £387,586, as compared with 
the Return of the previous month, and an increase of £73,320, as compared with 
the corresponding period of last year. 
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frish and Srotch Circulation Returns, 


IRISH BANKS. 


‘a “ Average Circulation, and Coin held by the Intsu and Scorce Banks during the Four 
Weeks ending Saturday, the 28th Gctober, 1876. 





Average Circulafion durin, Average Amnt. 
Four Weeks ending as above. Gold and River 





NAME OF BANK. ian 


£5 and Waring Four 
. > eeks endin: 
upwaedh. Under £5.} Total asakawae z 





£ £ £ £ £ 
Bank of Ireland ........ss+++e|| 3,738,428 ||2,076,400)1,321,525/3,897,925| 504,946 
Provincial Bank of Ireland ....|| 927,667 || . 524,891 ‘ 
Belfast Bank .....+.seeeeeee.|| 291,611 || 223,883) 330,886) 554,220) 867,889 
Northern Bank ......eseeeee.|| 243,440 || 218,207) 344,301) 562,508} 402,017 
Ulster Bank ....secseceeseee| © 311,079 || 438,357) 486,207) 874,564) 711,950 
The National Bank .......++.|| 852,269 || 975,652) 679,563/1,655,215) 1,076,117 


Toraxs (Irish Banks)....|} 6,354,494 ||4,457,340|3,576,824/8,034,165| 3,480,376 


tr 
© 
@ 
id 
~1 
w 
ow 
~ 
— 
Pg 
a 
o 
a 























SCOTCH BANKS. 


Bank of Scotland .......++.++|) 343,418 |} 224,011) 473,961, 697,972, 445,187 
vriw Royal Bank of Scotland ...... | 216,451 249,739) 486,627; 736,366) 629,213 
British Linen Company ...... | 488,024 173,281) 880,837; 554,118 256,741 
Commercial Bank of Scotland..|| 374,880 |} 239,356, 576,609| 815,965| 564,396 
National Bank of Scotland .... 297,024 |} 191,220; 432,137} 623,357 488,160 


| 
Torats (Scotch Banks)... .|| 2,749,271 2,098,581 4,075,928 6,174,510 4,387,794 


Union Bank of Scotland ...... 454,346 259,884) 539,727} 799,611) 488,068 
Aberdeen Town & County Bank 70,133 99,362) 129,115) 228,478) 185,812 ’ 
North of Scotland Banking Co. 154,319 |} 170,990, 187,716) 358,706 242,618 
Clydesdale Banking Company.. 274,321 206,625; 350,550) 557,175| 347,177 
City of Glasgow Bank ..... ead 72,921 || 237,141) 430,141) 667,282) 645,493 
Caledonian Banking Company . 53,434 46,972, 88,508) 135,480) 94,929 














BANKERS’ CLEARING HOUSE RETURNS. 
THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 


WEEK ENDING NOV. Ist. WEEK ENDING Nov. 8TH. WEEK ENDING Nov. 15rx. 
Thursday .... £10,302,000 | Thursday .. £13,487,000 | Thursday .... £11,568,000 
Friday ...... 12,314,000 | Friday...... 16,963,000 | Friday ...... 13,116,000 
Saturday .... 14,374,000 | Saturday.... 18,346,000 | Saturday .... 14,605,000 
» Monday ...... . 30,733,000 | Monday .... 14,193,000 | Monday...... 14,497,000 
Tuesday .... 18,306,000 | Tuesday .... 15,222,000 | Tuesday .... 14,799,000 
-) Wednesday .. 18,465,000 | Wednesday.. 12,946,000 | Wednesday .. 30,826,000 


£104,494,000 £91,157,000 £99,411,000 


“WEEK ENDING Nov. 22ND. Tuesday ...... £15,136,000 
Thursday .... £15,353,000 | Wednesday.... 12,432,000 
Friday........ 16,585,000 | | Saiesaceiesamceaana 

~ Saturday...... 16,132,000 ' £89,667,000 

Mon day ......- 14,029,000 

















1080 PRICES OF JOINT ‘STOCK BANK SHARES, 





: Last a 
Dividend Dividend | share $ NAME, 
payable. per — ‘ 





Sp.ct. | 10 | Agra, Limited 
, w: 25 iance, Limited... ... ... in 
bes 200fl.| Anglo-Austrian .... soe oil 
Sep.| 10 p. ct. 20 | ‘Anglo-Californian, Limited | 
ese 20 | Anglo-Egyptian Banking, Limited 
7% -p.ct..| 20 | Anglo-Fereign Banking, Limited .. 
me toed 1004.) Anglo-Hungarian... ton 
Feb. Aug.| 5 Anglo-Italian, 1866, Limited ... 
Mar. Sep. Bank of Australasia ... ... ... 
April Oct. ; Bank of British Columbia... ... 
20 | Ditto New, issued at £2 /* a8 
Jan. J uly , 10 | Bank of ee 
Feb. Aug. Bank of E 
Bank of Ire i ne te oda: ved ees cake 
Jun. Dec.| 5 20 | Bank of Roumania  ... ... i.) 2 
Jah. July Bank of South Australia ...° 10°... see see 
April Oct. 60 | Bank of Victoria, Australia ... ... ... se 
Jan. July Bank of New Zealand san ah pehy, dem ae 
ion 50 | British North American Ego A 
Feb. Aug. Central of London, Limited ... ose 
April Oct. Chertered of India, Australia, and China... 
—: ape. of 5 London and China.. 
. a sei: 2 et ee 
Colonial ... oe 
Commercial Bank of Alexandria, ‘Limited 
Consolidated, Limited... ... ove 
Delhi and London, Limited |. os 
English Bank of Rio de Janeirv, Limited-... ... 
English, Scottish, and Australian Chartered ... 
Franco-Egyptian, issued at 5 pm. 
Hong Kong and | pega Bank Corporation .. 
Imperial, Limited... ... oo te 
Imperial ‘Ottoman... .. .. ws o> cee tee 
SEE cc, ‘bey ik “be oak ane 
te Ditto, New ... : 
uy Nov. Land Mortgage Bank of India, “Limited 7”. 
Jan. July * Ditto, 6 ~. er cent. Debentures, 1864, for 30 years 
Mar. Sep. eve ae ank of Mexico & South America, I Lim. 
” itto, 
Jun. Dec. London Chartsred of Australia. 
Feb. Aug. London and County ... 
Ditto, New, 1874, iss. at opm... 
Jan. July London Joint Stuck . aa 
Feb. Aug. London and Provincial, Limited ove 
Jun, Dec.| 8 rg, hae and River Plate, Limited .. 
ae" itto, N ose 
Mar. Sep. Loudon ont San Francisco, Limitea - 
May Nov. ove 20 | London and South African _... 
Feb. Aug. London and South Wesiern, Limited | 
London and Westminster .. oe 
April ct. 20 | Mercantile Bank of the River Plate, Limited *. 
Mar. Sep. v Merchant, Limited _... 
Jan, July Metropolitan ‘ B receives no dividend until ¢ 
és Ditto 10 and ct. magtin been oom toA 
Ditto, New, y a 
Midland, Limited... 22 i. eco 
National ... . a 
National of ‘Australasia 
National of Liverpool, Limited | 
National of New Zealand, Limited... 
— Provincial of England 
Dit ditto 
Ditto, New, 1874, iss. at £10 prem. ome: * eae 
New London and Brazilian, Frimited om end 
New South Wales... .. 
North Eastern, Lim., iss. at 2 ‘Pm., » already paid 
North Western 
Oriental Bank Corporation i: ents aes 
Provincial of Ireland ... ... 22. so. .co cee 
o~ _- Ditto, New 
May Nov.) 12 Standard of British South ‘Africa, Limited... 
Jan. July 26 | Union of Australia... da 
-~ ws Union of London ... 


Jan. Jaly 


8 
8 
5 
8 
8 
15 
5 
10 
8 
8 
8 
6 
6 
8 
8 


” - + 
April Oct. 
Jan. July 
April Oct. 
May Nov. 
Feb. Aug. 


April Oct. 
Jan. J be 


a 























